
GOVE,RNMENT OF PAKISTAN
DIRECTORATE GENERAL OF CUSTOMS VALUATION

Trrr FLOOR, CUSTOM HOUSE
KARACHI
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'l'his lluling shall be applicable until the same is rescinded or revised in terms ol-sub-scction
(4) olSection 25A of the Customs Act, 1969.

'l'hc revision petition against this Valuation Ruling can be flled. urrdcr Section 251) ol'thc
Custorns Act, 1969 within 30 days befbre the Director Ceneral, Custonrs Valuation.

'l'he values in valuation ruling shall be applicable to the given description and specilication ol'
goods.

Subject: DETERMINATION OF CUSTO MS VALUE OF GAS / ELECTITI(] WA'I'EIT
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IIEATIiR UNDEII SECTION OF THE CUSTOMS ACT. 1969.

This Valuation Ruling supersedes Valuation Ruling No.

I 07 61201 7 dated 09.03.20 17 .
Valualion Ruling

l):rtc ol rneetings with
,i:,ll clroldcrs

-['he 
rneetings with relevant stakeholders \vcre conductccl

on 29.10.2024 & 29.01.2025

-1. llackground of the Issue: As the Valuation l{uling is Seven (07) years anLl clevcrt (l l)

nrorrtlrs old. the directorate had issued mecting noticc ot'r 29.10.2024. hut no onc altcnclccl lhc

mecting. Meanrvhile, the Directorate received a hearing notice in case Cl' 112025 rvhcrcin thc

pctitioner had filed the petition for issuance or revision of the valuation ruling. Irollou,ing an

ar,alysis ol' import data, current market trends, and the differences between markct priccs and

customs valucs. an exercise to determine the customs values of the subjcct goods was initiatcd

under Seclions 25 and 25A of the Custorns Act, 1969.

4. Analysis to determine Customs Values: In accordance with thc directives issucd by thc

Sindh Iligh Court in CP 112025 dated22.01.2025, a meeting was scheduled ftrrJanuary 29.2025.to

dctcrrninc cLtstolns valucs ol'the sub.iect goods. The rnccting was attendcd b1'rclc-vant stakcholdcrs.

including tlrc pctitioncr and their legal counsel.'l-he petitioner argrrcd tlrat only thcl'shoLrld bc

hcard. as they were the sole petitioner in CP 0l/2025. During the nrccting. thcl'l'clc a:;lictl to

subnrit tircir suppll'contract u,ith Hmaar. rvhich they initialll'contcstcd. llorvever. u1'rrrrr ircirrg

inlbrrned that the valuation ruling would be issued lbllowing a market irrquirl'under Scclion 2.i(?)

of the Customs Act, 1969 so they committed to subrrrit the conlract aiong rvith docuntcnlarv

cvidence within two days but ultirnately failed to do so.'l-he perspectivcs ol'other stakcholclers \\'ere

also considered in detail. l'heir vicwpoints were thoroughly considercd in relatiorr to tirc
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clctermination of'customs values under Section 25A of the Customs Act, 1969. Howevcr, dcspite

thc specified tirne period having lapsed, the contract was not provided. Iror the determination ol-

customs values of the subject goods, data covering a period of ninety (90) days was rctricvcd ancl

thoroughly scrutinized.

5. Method(s) adopted to determine Customs values: Valuation methods specified in Scction

25oftheCustornsAct, l969,aredulyconsideredinsequentialordertoarriveattheCustorlsvalues

of subject goods. The transaction value method as provided in sub-section (l) of Sectiott 25 of thc

Customs Act, 1969, was found inapplicable due to absence of information as required under su['r-

scction (2) of Section 25 of Customs Act, 1969. Therefore, identical goods value method provided

in Section 25(5) was exarnined fbr applicability to determine Customs values of sub.icct goods.

Ilou,cvcr. it u,as fbund that the same could not be solely relied upon due to absencc ol- absolutc

clcuronstrablc cvidences of' quantities and qualities. lnfornration availablc r'r,as. hcncc. liruncl

irrcomplete. Subscquently, similar goods value method provided in Section 25(6) rvas also

cxanrined lor applicability to deterrnine Customs values of subject goods and was not corrsidcrccl

(lbr application) due to afore-stated reasons. Moreover, Declared Values (DV) olsimilar goocls had

showed consistent variations. Hence. this method was also found inapplicable. Meanwhilc. a tnarkcl

inquiry as envisaged under sub-Section (7) of Section 25 of the Customs Act, 1969 was aiso

conducted as per procedure of Ol'fice Order No. l712014 dated l9-03-2014 wherein various markcts

rvcre visited. and the actual prices of subject goods were acquired. As a result, after adjustirrg tire

arnotrnts of profits, the C&F value rvas detennined under Section25(7) of the Customs Act, 1969

u,hich are as under:

6. Custonrs Values of Gas / Elcctric Water Heater: - ln view of'abovc the transaction valuc

slrall bc thc Customs value lbr assessment of duty & taxes given against them.

S. No l)cscrilltion

.l

Custorns
V:rlucs

tiSS/l,it rc

-1.20

3.40

4.20

3.80

4.-s0

5 85r6.t0r0
85r6.r090
8419.1 I t0
8419.t 190

llrands lrc'l'
Codc

Proposctl l)C-l'
Codes

Origin

8516.10r0.1000
8516.1090.1 100

ChinaI

2

Illectric Water
[-leater

All
Ilrands

85r6.r010
85 r 6.1 090 8516.10r0.1200

85r6.1090.1300
Othcr

Origins
4.00

8419.t I 10.1000
8419.1 190.1 100

ClrinaJ
8419.1 I l0
8419.1 le0 8419.11t0.1200

8419.r 190.1300
Other

Origins
8516
85 r6
8419
8419

t0t0.1000
1090. I 100

I | 10.1200
I 190.1300

China

Gas Water
I lealcr

llybrid S/ater
lleater
(Gas +

Electric)

All
Brands

nll
l] rancis 85 l6

85 t6
8.t l9
8.l l9

l0t0.t400
1 090. I 500
Ir10.1600
I 190.r700

Othcr
Origins

A
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7. In cases, where declared values or values in invoice retrieved from the consignment, as thc

casc rray bc" are higher than the customs values determined in this valuation ruling, the assessnrcnt

shall rnc rnade on higher values in tenns of sub-section (l) of Section 25 of the Customs Act, 1969.

ti. In case of consignments imported by air, the difference between air freight and sca freight

shall be added for the assessment of value.

9. 'l'he VR shall be applicable for the description and specilications ol'goods as mentionccl in

the aforernentioned table. HS Codes are mentioned for illustrative purposes.

10. 'fhe Collectorates ol customs shall ensure the irnplementation of VR and in case ol- any

anornaly rnay be brought to the notice of this Directorate irnrnediately

'l'a

Oo;rv lirr neccssary action and implenrentation:

lhc Collcctors / Directors of Customs. Collcctorates / Dircctorates ol Custonrs (Appraiscrncnt-
Wcst/lrast/SAP-|/PMIIQ/JIAP/Enfbrcernent/).Karachi /tlyderabad/(Appraiscrnenl/
[:nlbrcernent / Porls). Quctta / Gwadar I Khuzdar (Appraiscment / l]nforccnrcrrt i AllA).
(Appraisement-East / West, Lahore / Faisalabad Appraisernent / Enforcemcnt. Sargodha i
l:rrlorccrnent & Appraisernent, Sambrial (Sialkot) / Enforoemcnt, Multan / lslanrabad / Cilgit-
[]altistan / (Appraisement/ Enlbrcement), Peshawar / Enforcernent, Dcra Ismail Khan / llxports
(lbrt Qasirn/Custorn Housc, Karachi) / Transit Trade, Karachi.

Copv lirr information:

l) 'l'he Mernber Customs (Operations), F.B.R., Islarnabad.
2) 'l'lrc I)ircctor General, Customs Valuatiorr, Custom House. Karachi.
.l) All Clriel'(lollcctors / [)ircctor Cenerals of Customs. Karachi / I.ahore / Islarnabad / Quctta /

l)csharr ar'.

1) All Collcctors / Directors ol Custonrs. Karachi / [,ahorc / lslamabad/ Quctta/ I)esharvar/

l:aisa labad.

5) 'l'hc Director. Directorate ol-Custorns Valuation, Lahore / Quetta / Peshawar.

6) 'l'hc Dcputy Director (MIS). Directorate General of Custonrs Valuation, Karachi. for uploaciing
in One Customs & WEIIOC database system.

1) 'l'he Chairman (Valuation Cornmittee), FPCC&I, Federation House, Clifton, Karachi.
8) l'he Chambers of Commerce & Industry, Karachi, Lahore. lslamabad, Hyderabad, Quetta & l)csharvar
9) -l-he Karachi Customs Agents Group, Bohri Road. Karachi.
l0) The Webmaster, Federal Board of Revenue, Islamabad.
I l) Guard File.
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