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Dated: 03.12.2021

VALUATION RULING NO. Ig23/ 2021

This Ruling shall be applicable until the same is rescinded or revised in tertns ol- sub-

section (a) of Section 25A of the Customs Act, 1969.

The revision petition against this Valuation Ruling can be filed, under Section 25D ol'
the Customs Act, 1969 within 30 days before the Director General. Customs
Valuation.

The values in valuation ruling shall be applicable to the given description and

spcci Iication of goods.

Subiect: DETBRMINAI'ION OF CUSTOMS VALUE OF CEIIEAI, l"(X)l)S
UNDER SECTION 25A ()F I'HE CUSTOMS ACT. I969.

Re-determination of Valuation Ruling No. 119512023

dated 31.07.2023

The meelirrgs with relevant stakeholders wcre concluctctl

on 29.05.2024. 06.06.2024 & 24.1 0.2024

3. Background of the Issue: The Directorate General of Customs Valuation. Karachi

rcceived representation to include the values of Cereal Foods in bulk packaging. thcrelbre.

in pursuance of analysis of irnport data, current market trends, the difference in nrarket

prices and customs values, an exercise for the determination of customs values ol'srrbject

goods was initiated under Section 25 and 25A of the Cusloms Act. 1969.

4. Analysis to determine Customs Values: During the rneetirrg. the valuation issucr

re lated to the subject goods were discussed in detail. 1'he irnporters argued that thel irt-rport

cereal lbods in bulk quantities, typically packed in 9 kg packages, which are thcn rc-packctl

locally under a local brand. They requested the inclusion of separate values lbr bulk

packaging. Subsequently, a thorough market inquiry, along with oomprehensive data, tt,us

conducted to transparently determine the values of the subject goods. Bcsides. ninety (90)

days' clearance data was also retrieved and the same was scrutinized. Subsequently, markct

inquiry has been conducted and examined in the light of this Directorates Office Ordcr No.

17l20l4 dated 19-03-20214 and irr terrns of Section 25 (7) of the Customs Act, 1969.

.,

-5. IVlethod(s) adopted to determine Customs valucs: To determine the transact

valuc ol' goods. the valuation methods. provided in Section 25 of the Custotns ,,\ct. l9
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were applied in sequential order. The transaction value method as provided in sub-scction

(l) of Section 25 of the Customs Act, 1969, was found inapplicable as declared values did

not correspond to market prices. Similarly, the data of identical and similar goods as pcr

sections 25(5) 8. (6) ibid provided some references of demonstrable evidence of qualitics

and quantities of the same commercial level, however, it could not be solely relied uporr.

Meanwhile, a market inquiry as envisaged under Sub-Section (7) of Section 25 ol' the

Customs Act. I 969 was also conducted as per procedure of Office Order No. I 7/20 I 4 datcd

l9-03-2014 wherein various markets were visited and the actual prices of sub.iect goods

wcrc acquired. As a result, after adjusting the amounts of' profits, the C&F valuc rvas

deterrrrined under Section25(7) read with Section 25(9) of the Custorns Act. 1969 lirrther

read with customs rule l2l(2) of the Customs Rules,200l, which are as under:

6. Customs values of Cereal Foods - In view of above the transaction value ol'thc

following goods has been deterrnined and hereinafter specified shall be the Custotns valuc

for assessment of duty & taxes given against them in the Table below:

3.,1 5

Customs
Values

(C&F) in
US$ /ke

PCT
Proposed PCT
for WeBOC

OriginS# l)escription of Goods

(3) (1) (s)(t ) (2)
1904.t010.t000
| 904. 1 090. r 000
I 904.2000. I 000
I 904.3000. I 000
I 904.9000. r 000

(6)

t.9lI Malaysia

TJK, USA.
Canada.
Australia

2..93

1904.r0r0
I 904. l 090
t904.2000
1904.3000
1904.9000

I 100

ll00
r 100

r 100

l 100

2

Cereal Foods
(Torto Brand)

i) Cereals
ii) Corn Flakes

Cereal Foods
(Weetabix Brand)

USA 3.i8Ccreal Foods
(l'ost Ilrand)

1904.1010.r200
I 904. I 090. I 200
I 904.2000. l 200
I 904.3000. I 200
I 904.9000. I 200

J

1904.10t0.r300
r 904. I 090. I 300
| 904.2000. r 300
I 904.3000. I 300
I 904.9000. r 300

.1. l0

1904.r010.1400
r 904. I 090. I 400
I 904.2000. I 400

r 904.3000. r 400
I 904.9000. I 400

I.JK. USA.
E,U. Ar"rstralia

Malaysia.
Ir-rlor.rcsia.
'l'hailand.

Philippine

t 904.1 0 1 0.1 500
r 904. I 090. I 500
r 904.2000. I 500
r 904.3000. r 500
I 904.9000. I 500

Other Origin i. t2

4

Ccreal Foods
(Kellogg's ltrand)

"Frosties"

r904.1010
l 904. r 090
1904.2000
190,1.3000
I 904.9000
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5

Cercal Foods
(Kellogg's Brand)

"All Bran"

1 904.1 01 0
I 904. l 090
I 904.2000
r904.3000
r904.9000

r904.r0r0,1600
I 904. I 090. I 600
I 904.2000. | 600
I 904.3000. r 600
r 904.9000. I 600

uK. tis^.
l:U. Australia

4.3 5

1904.1010.r700
r 904. I 090. I 700
I 904.2000. I 700
r 904.3000. I 700
I 904.9000. r 700

Malaysia.
lndor.resia,

Thailand.
Philippine

3.45

r904.1010.1800
r904.r090.1800
t904.2000. r800
1904.3000. 1800
1904.9000. 1800

Other Origin 3. t5

6

Cercal Foods
(Kellogg's Brand)
"Cocoa Frosties"

1904.10t0.1900
I 904. I 090. I 900
I 904.2000. I 900
r 904.3000. I 900
r 904.9000. I 900

UK. USA.
E,U. Ar"rstralia

3.99

r904.r0r0.2000
I 904. I 090.2000
t904.2000.2000
1904.3000.2000
1904.9000.2000

Malaysia.
lr.rdonesia.
'l'hailand.

Philippine

-).-)()

1904.1010.2100
1904. 1090.2 r00
r904.2000.2100
r904.3000.2100
t 904.9000.2 t00

Other Origirr i.05

7

Ccrcal Foods
(Kellogg's Brand)

"Corn Flakes"

I 904. 1010.2200
1904.1090.2200
t904.2000.2200
1904.3000.2200
1904.9000.2200

UK. USA.
EU, Australia

4. l0

r904. 1010.2300
I 904. r 090.2300
1904.2000.2300
r904.3000.2300
1904.9000.2300

Malaysia.
Indonesia.
Thailand.
Philippirre

Otlrer Origin

3.4.s

r904. 1010.2400
I 904. r 090.2400
1904.2000.2400
r904.3000.2400
1904.9000.2400

i. r2

8

1904. r010.2400
I 904. 1 090.2400
1904.2000.2400
1904.3000.2400
1904.9000.2400

UK. USA,
tlU, Australia

2.99

1904. r 010.2400
I 904. I 090.2400
t904.2000.2400
t904.3000.2400
t904.9000.2400

Malaysia,
Indonesia.
'I'hailand.

l'hilippine

1904. 1010.2400
I 904. I 090.2400
r904.2000.2400

Cereal Foods
(Nestle llrand)
"Corn Flakcs" -.-rl.)

2.t5Other Origin
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t

r904.3000.2400
1904.9000.2400

9

Cereal Foods
(Nestle Brand)
"Koko Crut.tch"

1904.r010
r 904. I 090
I 904.2000
t 904.3000
1904.9000

I 904. r0 t 0.2400
r 904. I 090.2400
1904.2000.2400
r904.3000.2400
1904.9000.2400

UK, USA.
EU. Australia

4.23

1904. 1010.2400
I 904. I 090.2400
1904.2000.2400
r904.3000.2400
1904.9000.2400

Malaysia.
Indonesia.
l'hailand.
Philippine

:1..51

t904. 10 r0.2400
I 904. r 090.2400
1904.2000.2400
1904.3000.2400
1904.9000.2400

Othcr Origin i.l9

l0
Cereal Foods

(Nestle Brand)
"Milo"

1904. l0l 0.2400
r 904. r 090.2400
1904.2000.2400
r904.3000.2400
1904.9000.2400

UK, USA,
EU, Australia

4.23

1904. 1010.2400
1 904. I 090.2400
1904.2000.2400
t904.3000.2400
t904.9000.2400

Malaysia,
Indonesia.
Thailand.
Philippine

i.5l

r904. t0 t0.2400
I 904. r 090.2400
t904.2000.2400
1904.3000.2400
1904.9000.2400

Other Origin

II Cereal Foods
(Other Brarrds)

1904. r 010.2500
I 904. r 090.2500
1904.2000.2500
1904.3000.2500
1904.9000.2500

UK, USA.
EU. Australia

3.06

1904. 1010.2600
r 904. I 090.2600
1904.2000.2600
r904.3000.2600
1904.9000.2600

Malaysia,
Indonesia,
'lhailand.

Philippine

2.60

r 904. l0 r 0.2700
r 904. I 090.2700
r904.2000.2700
r904.3000.2700
1904.9000.2700

1..s0

l2

Cercal Foods in Bulk /
Wholesale Packing of 9

Kgs and above
(Unbrantled & PIain

Packing)

t904. l0 r 0.2700
I 904. I 090.2700
t904.2000.2700
1904.3000.2700
r904.9000.2700

l.-1.5

:i. t9

Other Origin

AllOrigins

7. In cases, where declared values cr values in invoice retrieved frorn the consigrtrne

as the case may be. are higher than the customs values determined in this valuittion rulirrg..
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the assessment shall me made on higher values in terms of sub-section (l) of Section 25 of

the Customs Act, 1969.

8. In case of consignrnents imported by air, the difference between air licight ancl sca

fieight shall be added for the assessment of value.

9. I'he VR shall be applicable fbr the description and specifications of' goocls as

mentioned in the aforementioned table. HS Codes are mentioned for illustrative purposes.

10. The Collectorates of customs shall ensure the implementation of VR and in casc o1-

any anomaly may be brought to the notice of this Directorate immediate

(Dr. h Qu rcsh i)
r

Copy lirr nccessary action and implementation:

'l'he Collectors / Directors of Customs, Collectorates / Directorates of'Cuslolns
(Appraisernent-West / East / SAPT / PMBQ / JIAP / Enforcement/), Karachi / llldcrabacl t
(Appraisement / Enforcement / Ports), Quetta / Cwadar / Khuzdar (Appraiscrncnl /
Enforcernent / AIIA), (Appraisement-East / West, Lahore / Faisalabad Appraisc.rrcnt /
Enforcernent, Sargodha / Enforcement & Appraisement, Sambrial (Sialkot) / Ilnlbrcerncrrt.
Multan / Islamabad / Gilgit-Baltistan / (Appraisernent/ Enforcement), Peshar'var I
E,nforcernent, Dera Ismail Khan / Exports (Port Qasim/Custom LIouse, Karachi) / 'l'rarrsit

'l'rade. Karachi.

Copy for information:

l) The Member Customs (Operations), F.B.R., Islamabad.
2) 'Ihe Director General, Customs Valuation, Custom House, Karachi.
3) All Clhief Collectors / Director Generals of Customs, Karachi i Lahore / Islanrabad /

Quetta / Peshawar.
4) All Collectors / Directors of Custorns, Karachi / Lahore / Islarnabad/ Quetta/ Pesltarvar/

F'aisalabad.
5) 'Ihe Director, Directorate of Custorns Valuation, Lahore / Quetta / Peshawar.
6) The Deputy Director (MlS), Directorate General ol Customs Valuation. Karachi. fbr

uploading in One Customs & WEBOC database system.
7) The Chairrnan (Valuation Committee), FPCC&1, Federation House, Clifton, Karachi.
8) The Chambers of Commerce & Industry, Karachi, Lahore, Islamabad, llydcrabad. Quctta &

Peshawar.

9) The Karachi Customs Agents Group, Bohri Road, Karachi.
l0) The Webmaster, Federal Board of Revenue, Islamabad.
ll) Guard File.
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