_— GOVERNMENT OF PAKISTAN R
_ RDIRECTORATE GENERAL OF CUSTOMS VALUATI()N
RSN 7TH FLOOR, CUSTOM HO_USE, KARACHL: .

* %Kok

The Collectors of Customs Collectorates of Customs (Appralsement = West)

B “Appraisement — - Bast / Appraisement — Port Muhammad Bin Qasrm / Enforcement !/ JIAP

* - Karachi / Hyderabad / Quetta (Appraisement / Enforcement), Gawadar / (Appraisément / v"j?' e

~ Enforcement), AIIA, * Lahore / Appraisement . (East/West), ‘Lahore, - Faisalabad / - o]

- Appraisement, Sambrlal (Sralkot) / Enforcement, Multan /. Islamabad / Gllglt-Baltlstan [
- (Appraisement / Enforcement), Peshawar: (Appra1sement / Enforcement), Dera- Ismarl Khan / -

o k'kExpOI'tS (Port QaSlm/Custom House;, Karachl)/ Transit Trade Karach1 B

- DETERMINATION OF CUSTOMS VALUES OF VARIOUS TYPES OF COPPER
SCRAP UNDER SECTION 25A READ WITH PROVISO TO SECTION 25Ag 1)
e I OF THE CUSTOMS ACT 1969 :

Publrcatlon Value Reference No 1 O /2023

| "CNo Mlsc/Copper Scrap/02/2022-VI /;25)4 Dated /3 03 2023 -

In exercise of the powers conferred. under Sectron 25A, read with provrso to Sectlon R

= 25A(l) of the Customs Act 1969, the Publrcatron values of Copper scrap are determmed as.
follows ' » : : S -

: Background of the valuatlon issue: Earher the Customs values of varlous types of k
- »Copper Scrap were determined under Section. 25A. of the Customs Act, 1969 vide Valuatlon
Ruling No. 1568/2021 dated 17-11-2021. However, due -to fluctuation of prices_in.
_ 1nternatlonal market, an exercise has been undertaken by this Directorate ‘to re- determme q
' Customs values afresh in hne w1th Values prevalent in the 1nternat10nal market. - -

2 _ Anal)’s1s / Exerclse done to determme Customs Values ‘Issue of customs values of R\2
- compressor -scrap ‘was taken up- by this Dlrectorate with -M/s. Paklstan Steel Melters =

| - Association (PSMA). Con51der1ng the volume of 1mports and revenue 1nvolved an, ‘exercise -
- for redetermination of values was 1n1t1ated After analyzing: import data, process for getting

. 1nput from: relevant stakeholders was initiated. Accordmgly, two meetmgs were held on- -
oo 11-01-2023 and 31-01-2023 in the Directorate, which were attended by the relevant o
" stakeholders 1nclud1ng members of FPCC&I KCC«&I, Gquanwala Chamber of Commerce & -
Industry (GCCI), and importers, for determmatlon of Custom values of various: types of « - -

o Copper Scrap under Section 25-A of the Customs Act, 1969. The stakeholders shared their
valuable 1nput on the matter during the meetmgs Ms. Pak1stan Steel ‘Melters Association |

_(PSMA) were asked about the basis of their input.. On this ‘query, they contended that during
retrieval of the metals (i.e. iron and steel and copper) through remelting, a lot of wastage

" occurs. When they were asked that such a wastage is not relevant (for con51derat10n) under -
- the apphcable valuation laws because it takes place when the compressor scrap is released /

cleared from the port they did not give any convmcmg response The Representatlves of &

»Importers Association were of the view that extractmg copper, Iron and other materials frorn
“ compressor - and motor scrap is a tedious task, requiring con51derable cost and labor and;.”

" Therice, 35% dlscount is justified. They ﬁ.lrther ‘pointed. out that discount s norrnal and

. commensurate w1th mternatlonal rates, Wthh are on decreasmg 1nternat10nal rates ;
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. Accordmg to them, th1s fact could be Verlﬁed from authentrc onlme webs1tes “Davrs Index 1‘ : '-__ )
& “Peony Onlme” ' where it is. lrsted as. “Sealed Umt” and glves complete value of ey
’ Compressor scrap : : L o e

-3, Method (s) adopted to determme Customs values* The Valuatron methods' L
spec1ﬁed in Section 25. of the Customs Act, 1969 ‘were duly apphed in sequent1al order to
“arrive at the Customs values. of subJect goods ‘The transactlon value method as prov1ded in-
sub- sectlon (1) of Section 25 of the" Customs Act 1969 was cons1dered However the same
: jwas found 1nappllcable because of absence of necessary 1nformat1on as requ1red under sub- o
'sectron (2) of Section 25 of Customs Act, 1969. Therefore, 1dent1cal goods value method"
L provrded in Section 25(5) ibid was exammed for appl1cab111ty to determme Customs values of
o 'subJect goads. Subsequently, ‘available data / mformat1on collected through 1ntemat10nal L
- -pubhcatrons i.e. (London Metal Bulletm) LMB now known as Fastmarkets Metal Bulletm Y i ,
. -Peony Online and Davis Index were ‘thoroughly scrutinized and. compared with the 1mport St
- dataof the relevant period to determine Customs: values. Moreover, it is observed that huge'f SR
' drscount @ 35% — given because of processing charges and wastage as a result of retrlevmg R ‘
e :of copper and iron / steel — is not justifiable on the basis of relevant mdustry practices / notes. - o
. The 'same, ‘therefore, needs to be rationally reduced. Finally, the values of various types of .
: ~ Copper’ Scrap have been determined in terms of Sectlon 25A read w1th prov1so to’ Sectron R
- 25A(1) of the: Customs Act 1969. : : "

; ‘,'4 Customs values of- Copper Scrap Var1ous types of Copper Scrap, heremaﬂ:er,‘*_? _
= specrﬁed shall be assessed to. duty / taxes at the Customs values as per | the followmg table: -

S | Descrlptlon of -l Orrgm 1 PCT o ,Proposed PCT a3 Customs Values S AT
AN B SN B EPANEEEY o W B (US$perMT) Vs 5
€ I (2) SO ¢ | @ '(5) R R (6) Ha- \7.
| Copper Scrap G@al Al | LME price publ1shed1‘vS _ il
1. ‘smgle separate 1tem) Origins | 7404.0090 : |- 7404.0090.1000 "|in LMB, plus actual A
o | (byseay | oo oo | freight. : R
; Y'Copper ,.Serap o NS o+ 7 |LME prrces publ1shed o
| :attached: f Cowith | o e - |in LMB. for respective
| Ferrous " - Serap | . . = . RN ! SR AT | contents of - Copper
N (Excludmg SNo. 3, | - Al | o o0n | | Scrap . and’  each|
. 2-14,5, 6) ~. | Origins ,7_204"499'0"( : 7204 49901000 materrral attached less A

| oysea) |l o e 1T5% discount

[ R R DR accountofwastage and s
" | processing cost, plus B
actual freight. :

- | 10%. of LME prlce
| Published in' LMB for

' 'Copper Scrap, add 90% |
R R TRt (VR IEE I ‘of " LME . price | . -
S : oy am | |7 o 7| Published in LMB for | .
3 |MotorScrap | Otigins | 72044990 | 72044990.1100 | 1ron & Steel Shredded | - -
T R e R _ s | Serap. . (Paklstan, EUCT

s | Tmport), - less' 17.5% | =
| discount.on account of |+
| processing. charges &
‘wastages,  plus - actual

| (bysea) .

v freight.
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710% of LME  price
_ I’ubhshed in LMB for | .

L Copper Scrap, add 90% |
O e of . ~LME - price
RIS e AL L B a7 ,__Publlshed in LMB for - L
1 4 | Compressor Scrap | Origins | 7204.4940 *|' 7204.4940.1000 Iron & Steel Shredded |

. e R (oysea) | O | Scrap .~ ‘(Pakistan | " -
- (by se: | Tmport), less 17.5% |

: - discount on-account of | -
| processing charges &\ v
- | wastages, plus actual R

| freight. . 1l
-1 10% of LME price |

| Published in- LMB for.|

_ 4]Copper Scrap, add 90% | -
S o L K “LME - . price |
. R ST AL R Published in- LMB for |
5 | Transformer Scrap | Origins | 72044940 | 7204.4940.1100 - Iron & Steel Shredded

_ . . B R ‘ Scrap -~ . (Pakistan |li=
‘(b.ys‘eel_)f- R B SRS - | Import), " less - 17.5% | NN
ool oo o L discount on account of | “NZ
| processing charges &
.| wastages, plus actual
.| freight. ;
- 110% * of LME;-prrce'
| Published in LMB for | -
W Copper Scrap, add 90% | -

e DR e T D e N N of © LME: = prce| =~ - =
, B R e BN DR SRR A ey ;Pubhshed in LMB for{ ‘o
6 |BallastSerap | Origins | 7204.4940 | 7204.4940.1200 | lron & Steel Shredded |
S TR S ea) SRR © . g RN AR AR S Scrap - (Pakrstan
g ( ¥ S _Import), less. '17.5%
*| discount ‘'on account of | .
| processing charges & |
" | wastages, plus actual i
| freight. . Lo
1 32% of LME pr1ce of.’ AR
y o ne b e ,,Copper . Scrap |
2 DO SO VRt R All oo e "pubhshedlnLMB less -

1 7 |PCBSerap | Origins | . 7404.0090. | 7404.0090.1100 | 17.5% - discount -
o o b ysea) | | account of processmg
E . | charges - & “wastage,
| plus actual freight. -
110% of LME - price
‘Published .in- LMB for | "
| Copper. ~Scrap, . add"|. S
L PR G e e | 20% “of . LME - price
v 'Cbmputer‘related' ‘ AL S e | Published in LMB cfor SR
8 | Scrap (excluding | Origins | 7404.0090 | 7404.0090.1200 Iron & Steel Shredded |
| | peB/Cables 1 ysey | L | Scrap - (Pakistan
T PR (PR I P ‘| import), less 17.5% |
L : Lo ‘ discount. on account of |
| processing charges & | =
 wastages,. plus actual o
o frelght ; -
NOTE 1 For 1mports made through Land Routes, 15% discount on LMB on account of freight
- | from from values mentioned at column 6 of the above table shall be allowed and thereafter actual land
o frelght chargg mcurred for respectlve land import statlon shall be added
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| NOTE 2: For the purpose of LME/ LMB prlces, the appllcable price shall be taken from the L C
opening date or Master Bill of Ladmg issuance date, whlchever is available in the sald sequence. -

_ | NOTE 3 : This Publlcatmn Value is not appllcable on copper eable cutting scrap However, the S
o - Collectorates may determine the values of copper cable cutting. scrap under Section 25 of the | R
| Customs Act, 1969 keeplng in v1ew the LME prlces of content ratlos of copper and other metals as| oo

[ deemed approprlate L , v A , I AN AN

. 5 ' In cases, where declared values are hlgher than the above-stated Customs Values the T 2y

‘assessmg ofﬁcers shall apply those values in terms of sub-sectlon (1) of Section- 25 of the
Customs Act, 1969. In case of cons1gnments 1mported by air, the assessmg officers shall take
into account the difference between a1r frelght and sea frelght while applylng the Customs B
» values in th1s Publlcatlon Value.: .

o | 6 Valldlty of these Publlcatlon Values. The Customs values for assessment of sub]ectf_ o
L " 1mported goods shall be apphcable unt1l and unless the same are ‘rescinded or rev1sed by the_: L

.competent authorlty in terms of sub-sectlon @) of Sectlon 25A of the Customs Act, 1969

' ‘7 Revnsnon of the determlned Publlcatlon Values' In case of dlsagreement (w1th such -

' customs Values) by any lmporter / exporter the. assessing ofﬁcer shall g1ve the reasons.in e

o wr1t1ng and shall issue an Assessment Order which shall be appealable before the Collector
' (Appeals) under Sectlon 193 of the Customs Act, 1969

_ 8 The Collectors of Customs may klndly ensure that the sa1d determmed values are |

' “apphed by the concerned assessing officers / officials without fail. Any anomaly observed"yv' AT

: _may. kmdly ‘be brought to the notice of the Directorate of Customs Valuation, Karachi -

'lmmedlately Customs values so. determmed are for the descrlptlon and spec1ﬁcatlon as . '

; mentioned in the table above.”PCT Codes are mentloned for 1llustrat1ve _purposes so that'
'-_Pubhcatlon values are made accessible to the assessing officers. The assessment shall be S
v finalized on the basis of correct cla551ﬁcat10n after fulfilling: requ1s1te formahtxes related to

pa "_‘_1mportab1hty or -any other certifications. required thereon. In addition to this, it is further -

necessary. to verify that there is no mis- -declaration of any sort or v1olat1on of Import Pohcy,",__': "
L Order or Sect1on 15 of the Customs Act 1969 or any other law in vogue thereln ‘

: 9 T hese Publleatlon Values rescmd the Valuatwn Rulmg No 1568/2021 dated P
17-11-2021 ./ e A

(Fayaz Rasool Maken)
: ' o Dlrector L
K Copyto . . L _ .
' 1) The Member Customs (Operat1ons), F ederal Board of Revenue Islamabad
- 2)-The Director General, Customs Valuation, Custom House, Karach1 i
~ 3)..The Chief Collector of Customs, Appraisement (South), ‘Custom House, Karach1 _
...4) The Chief Collector of Customs,’ Enforcement (South), Custom House, Karachi. -
. 5): The Chief' Collector of Customs, Appralsement (Central), Custom House, Lahore,"
6) ‘The Chief Collector of Customs, Enforcement (Central), Custom House Lahore ‘
7y The Chief Collector of Customs (North), Custom House, Islamabad. -
~8) The Chief Collector of Customs, Baluchistan, Cistom House, Quetta , S
. .9). The Chief Collector of Customs, Khyber Pakhtunkhwa, Custom House, Peshawar —
. 10) The Director General, Intelligence and Investlgatlon (Customs), FBR Islamabad
* 11) The Director General, PCA' & Internal Audit, Karachl _ : .
o 12) The Dlrector General '10CO, Karachi -
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"’-*'13) The Dlrector Intelllgence & Investlgatlon, Karach1 / Lahore / Islamabad/ Quetta/ ‘.‘_ St

" Peshawar/. Faisalabad.

= 'f14) The Director, Transit Trade, Custom House Karach1
-+ 15) The Director, Directorate of Customs: Valuation, Lahore/Quetta/Peshawar : S
- 16) The Deputy Director (HQ), Directorate General of Cystoms: Valuatlon, Karachl for P

- ‘uploading in One Customs & WeBOC database system.

‘ 17) The Chairman (Valuation Committee), FPCC&I, Federation House Chﬂon, Karachx SR
. 18) The Chambers of ( Commerce & Industry, Karachl Lahore Islamabad Hyderabad Quetta_' FR

& Peshawar

.19) The Karachi- Customs Agents Assoclatlon (KCAA), Bohrl Road Karach1 N
. -20) The Webmaster Federal Board of Revenue, Islamabad L A
: v21)GuardF11e : : )






