GOVERNMENT OF PAKISTAN
) l)IRLC FORATE GENERAL OF CUSTOMS VALUATION
PARiS AN 7 FLOOYR, CUSTOM HHOUSE KARACIII

de ekt

The Collector of Customs, Collectorate of Customs (Appraisement -West / Appraisement -
“/\P'l’ / Appraisement -Liast / Appraisement - Port Muhammad Bin Qasim / Enforcement /

AD). Karachi /Hyvderabad / (Appraisement / Enforcement).Quetta / Gawadar / (Apprai=cimcent
/ l.nmmcmcnt ! ATIA), Lahore / Appraisement, Faisalabad / Appraisement, Sambrial (Sialkot)
/ Eniorcement, Multan / Islamabad / Gilgit-Baltistan / (Appraisement / Enforcement), Peshawar
/ Enforcement, Dera Ismail Khan / Iixports (Port Qasim / Custom House Karachi) / Transit
Trade, Karachi.

DETERMINATION CF CUSTOMS VALUES OF CERAMIC/ PORCELAIN
SANITARY WARES UNDER SECTION 25A OFK THE CUSTOMS ACT, 1969

(VALUATION RULING NOIBDF 024y

CLoNes Misc/TR01T-VIFB Dated: 27 -02-2024

fooexercise of the powers conterred under Scction 25A of the Customs Act. 1969, the
cusions valaes of Cerainie/ Poreclain Sanitary wares are determined as follows:

2. Background of the valuation issue: Earlier. the customs values of Ceramic/ Porcclain
Sanitary warcs were determined vide Valuation Ruling No. 1651/2022 dated 19-05-2022.
Representations for the redetcrmination of Customs Values under Section 23A Orthc Customs
Act, 1969 aircch of the subject items were received by Gujranwala Chamber of Comnicree &

ndustry (GCO&D as Ali-bakistan Coramics Manufacturing Association upproac,n:.,ci e,
Lienee. this Lircctorate initinted an exercise for the determination of Customs values ol subject 7% 7

coads under Section 25A o the Customs Act, 1969 to reflect the prices prevailing in.
ternational marset. '

3 Stakeholders® participation in determination of Custons vadue: Meeting with
all starcholders and trade podics weee held in this Directorate Geaeral on 18-01-2024 &

(6-02-2024. Meetings were atiended by several stekeholders inciuaing representaiives of
Gujranwalzy Chamber of Cammerce & Industry (GCC&I). Mr. Rana Shahzad (7 ormer
President (GCCS Y stated that the wnports of the subject items are undervalued. Morrover he
contended that the Customs Values of the subject items should be determined in accordonce
withh weight rather than h"' unit/picee. Farthermore, he also stated that some of e iters of

swiarvware are also made ng of plastic. Mr. Zoeshan Malik, imporier of Porta brand stated

that the impotters are aircady:adecied by the dol!ar value and. if the values of the items are
determined in accordance wiih weight, the quatity ol items may be reduced. Morcover, he

stated that the import has o decliaing trend. Furthermore, he stated that if the quality of local

products is good, the buyer may shift to the local products. Morcover. e stated that the freight
has aiso reduced with respeet’ts the time when current VR was issucd and conveiscely «doltar

coiined

value has increased. Reproventatives ol GCC&I stated that the tport may have

because of constraction sector as it is very much distucbed ail over the country in recent few

vears and that the domestic market hos also dropped.

4. Analvsis/ Exercise doae to determiae Customs Values: The imporiers informed that

the custons values i the oosting Voluation Rating are on the hioher side, which may be

rationali-ed considering the worldwide recession and existing freiehits which have doerenscd
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substantially. In this regard, they were requested to subiit the requisite documents to support
their contention but none of the importers submitted the requisite documents. “iherefore, recent
import data has been scrutinized and market inquiry has been’ conducted of the subject goods
in the light of this Dircctorate's Office Order No.17/2014 dated 19-03-2014 and in terms of
Scetion 25 (7) read with Scetion 25(9) of the Customs Act.7969.

5. Mcthods Adopted to Determine Customs Value: Valuation methods provided in
Section 25 of the Customs Act, 1969, were duly applice in cegular sequential order Lo arrive at
customs value of subject goods. The transaction value method as provided in sub-section (1)
of Section 25 of the Customs Act, 1969, was found inapplicable because no substantial
documents were provided by the stakeholders to prove that their declared values were true
transactional values. Morcover, different values were Geclared by difierent importers for same
product according to different origins. Identical/similar goods value methods provided in
Sections 25 (5) & (6) ibid were examined for applicability to determine customs values of
subject goods. The data provided some references; however, it was found that the same could
not be solely relied upon due to abscrce of absolute demonstrable evidence of qualities and
quantities of commercial level cte. Information availabic was, hence, found inappropriatc.
Market enquiry as envisaged under Sub-Section (7) of Section 25 of the Customs Act. 1969
was also conducted, various wholesale markets were visited to observe the actual prices of
Sanitary wares of different origin and brand. The exercise provided some applicable reference
values. Valuation method vide Scction 25(8) of the Customs Act. 1969. was examined for
valuation, but the same also could not be applied duc to non-availability of conversion and
processing cost of exporting country. Finally, the Customs values of the subject goods have
been determined under Section 23(9). read with Section23(7) of the Customs Act, 1969, and
Customs Rule 121(2) of Customs Rules,2001 which provides that the methods of valuation, to
be employed under sub-section (9) of section 25 of the Customs Act 1969 may be inclusive of
those laid down in sub-scctions (1). (5), (6), (7) and (8) of the said section, but a rcasonable
flexibility in the application of such methods would be in conformity with the aims and
provisions of sub-section (9) of that scction. ‘

6. Customs values for Ceramic/ Poreelain Sanitary wares - hereinafier specified shall
be asscssed to duty/ taxes on the Custom values given against them in the Tablc below: -

Customs Values C&F Value
(USS /PC / Set)
Sr. N - Proposed PCT Turkey /
No. Description rct for WeBQOC Chin: Thailand / | Europe/
A Malaysia/ | USA
i I D ) L Indoncsia
Toilet Set 1 pe set
| g’.edcs"‘“ pan with 1 16 1080 | 6910.1080.1000 | 4720 |  56.64 70.80
istern &
Accessorics) L N
Toilet Set 2 pc sct )
2 (Pedestal Pan with 6910.1080 | 6910.1080.1100 | 38.00 4290
i Cistern Accessories) L
3 | Wall Hung Toilet 6910.1080 | 6910.1080.1200 | 45.00 50.16
with Cistern
| 4 | Wall Hung Toilets | 6910.1080 | 6910.1080.1300 | 27.75 |  30.89 38.61
5 Concealed Cistern 6910.1040 | 6910.1040.1000 | 21.00 23.40 29.25
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6 | Cistern Flash Tank | 6910.1040 | 6910.1040.1100 | 8.00 10.35 12.94
Gold Plated Toilet |
7 | peset(Pedestalpan 6916 1080 | 6910.1080.1400 | 63.50 | 7590 | 9545
with Cistern &
Accessorics)
Wash Basin with
g | vt 6910.1010 | 6910.1010.1000 | 18.00 20.70 25.88
Pedestal up to 60 cm
Wash Basin with
9 Pedestal more than 6910.1010 | 6910.1010.1100 | 39.00 43.56 54.45
60cm ) ) -
/as asi alf
1o | vash Basin Hall 6910.1010 | 6910.1010.1200 | 18.00 9.78 24.73
| Pedestal up to 60cm
Wash Basin (under T
11 | counter) without 6910.1010 | 6910.1010.1300 | 15.00 17.49 21.78 Y
| Pedestal B }
‘Wash Basin (ovu
12 | counter/art vanity 6910.1010 | 6910.1010.1400 | 11.00 12.53 15.66
| without Pedestaly
)
3 :;ﬂ;:“" for Wash 6910.1090 | 6910.1090.1000 | 6.50 6.90 8.63
. \Lllldlllil’]W pan“__ - -
14 | without Cistern/ WC | 6910.1080 | 6910.1080.1500 | 10.00 11.88 14.85
|/ Water Closet
. Wall Ilunf‘ Urinal p A
15| Gonall | 6910.1070 | 6910.1070.1000 | 9.50 10.79 13.46
16 | Pedestal Urinal Large | 6910070 | 6910.1070.1000 | 2000 | 2317 | 2896
17 | Bide16910.1030 | 6910.1030.1000 | 24.50 | 2475 | 3135
1g | Double Square Sink 116 1050 | 6910.1050.1000 | 25.50 28.98 36.23
~ L with Fitting - R R A R e
Single Sink wit th - 5
9| pe 6910.1050 | 6910.1050.1100 | 19.00 21.83 27.38
20 flf‘]:‘;‘)“ Bath Tub — 6010.1020 | 6910.1020.1000 | 100.00 | 116,16 | 14520
21 | SeatCover 69101090 | 6910.1090.1100 | 3.80 4.60 5.75
D “~ J. M
gy | Pedestal Panwith 6910.1080 | 6910.1080.1600 | 20.50 |  24.15 30.25
1 ScatCover o o
23 | Halr Pedestal - 6‘)IO 1010 | 6910.1010.1200 | 3.80 4.60 5.75

7.

In cascs, where declared values are higher than the Customs values determined 1 this

Ruling. the assessing officers shail apply those values in terms of sub-scction (1) of Section 25

of the Customs Act, 1969. In case ol consignments imported by air, the assessing officers shall

take into account the difference between air freight and sea freight while applying the Customs

values in this Ruling,

8. Validity of this Valuation Ruling: This Ruling, containing the Customs Values for
assessment ol subject imported geods, shall be applicable until and unless the same is rescinded

or revised by the competent authority in terms of sub-section (4) of Scction 25A of the Customs
Act, 1969.

9. Revision of the values determined vide this Valuation Ruling: If aggrieved, a
revision petition may be fiicd against this ruling as provided under Scction 25D of the Customs

REUE:
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Act, 1969, within 30 days from the date of'its issuance, belore the Dircetor General, Directorate
General of Customs Valuation, 7" Floor, Custom House, Karachi.

10. The Collectors of Customs may kindly ensure that the values given in the Valuation
Ruling, for the given description of goods, are applied by the concerning assessing officers /
officials without fail. Any anomaly obscrved may kindly be brought to the notice of this
Dircctorate immediately. The Customs values determined in the ruling are for the descriptions
and specifications as mentioned in the aforementioned table in this Ruling. HS Codes are
mentioned for illustrative purposes so that Valuation Ruling values are macde accessible to the
assessing officers. The assessments shall be {inalized on the basis of correct classiftcations after
fulfilling all formalitics rclated to importability or other certifications required thercon.

1. This Ruling supersedes Valuation Ruling No. 165172022 dated 19-05-2022 and its
Corrigendum dated 23-05-2022.

(Kayaz Rasool Maken)
Director

Copy for information to:

I The Member Customs (Operations), FFederal Board of Revenue, Istamabad.

2. The Dircctor General, Customs Valuation, Custom Housc, Karachi.

3. The Chief Collector of Customs, Appraisement (Scuth), Custom House, Karachi.

4. The Chiel Collector of Customs, Enforcement (Souti), Custom House, Karachi.

5. The Chief Collector of Customs, Appraisement (Central). Custom House. Lahore.

6. The Chicel Collector of Customs. Enforcement (Centeal), Custom House, Lahore

7. The Chicf Collector of Customs (Noith), Custom {louse, Islamabad.

8. The Chief Collector of Customs, Batuchistan, Custom House, Quetta.

9. The Chief Collector of Customs, Khyber Pakhtunkhwa, Custom House, Peshawar.

i0. The Director General, Intelligence and nvestigation (Customs) FBR. Islamabad.

11. The Director General, PCA & Internal Audit, Karachi.

12. The Director General, 1OCO, Karachi.

13. The Directors, Intelligence & Investigation, Karachi / Lahore / islamabad/ Quetta/
Peshawar/ FFaisalabad.

14. The Director, Transit Trade, Custom House, Karachi.

15. The Director, Directorate of Customs Valuation. Lahore/Quctta/Peshawar.,

16.  The Deputy Dircctor (HQ), Directorate General of Customs Valuation, Karachi, for uploading in
One Customs & WeBOC database system.

17. The Chairman (Valuation Committee), FPCC&I, Federation House, Clifton, Karachi.

18.  The Chambers of Commerce & Industry, Karachi, Lahore, [slamabad, Hyderabad.
Quetta & Peshawar.

19. The Karachi Customs Agents Association, Bohri Road, Karachi.

20. The Webmaster, FFederal Board of Revenue, Islamabad.

21. Guard File.
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