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peTERMINATION OF customs Lusricativg owsusoer | [N
OF THE CLUSTOMS ACT, 1969 I MBSE404050

(VALUATION RULING No. 1B 3L oy

C.No. Misc/ 1772013/ / N3 Dated: g -12-2023

In exercise of the powers conferred under Section 25A of the Customs Act, 1969, the
Customs values of Lobricating Oils are determined as follows:

2 Background of the valuation issue: Earlier, the Customs values ot Lubricating Oils
were determined under Section 23A of the Customs Act, 1969 vide Valuation Ruling
Mo | BO32023 dated 14-09-2023 which was remanded back by the Director Genernl of
Customs Valuation vide O-in-R No. 382023 dated 07-11-2023 with directions 1o re-
determine the Customs values af Lobricating Oils. In the aj.;;u;e-reterred Order-in-Review. it is
shserved that wholesale / retail market prices of mn.s_t,.hmﬂls &5 mentiongd I:n- ﬂm ﬂ"l'.‘-'[l[ll.'.‘lr'l.ETS..
were not considered in the market survey. And’ ﬂ pr ;
suffered (as a pesult) from procedural trn]:lm]:lm:q{}.mc
markel survey guidelines laid down in Offige™ Or

requiring review' of Valuation Ruling Noo 1803

exercise has been undertaken by this Direelorate 1o re-defamine the customs values of the \, B
subject poods, 'F-v} Lt

3, Stakeholders® participation in determindtitn of Customs values: Meeling was
- convened on 23-11-2023 which was attended by the relevant stakeholders, The issues
pertaining to the valuation of subject goods were deliberated wpon in detail in the afore-
referred meeting, The stakeholders stated that the customs values determined in the Valuation
Ruling No. 18052023 dated 14-09-2023 arc on higher side and need to be revised according
to International market. They further added that Lubricating Oils are made from Base oil.
Different additives are added to base oil to produce different grades of Lubricating Oils.
Therelore, the values of base oil & additives may be considered in determining the values of
lubricating oils. They further contended that the values of high-end brands should not be
;hn:.id-:ruu uhyt#dn:tmnining the values of subject poods. In support of their elaims, they
mitted doeuments including Proforma Invoices, packing lists, Sales Tax Invoices, Bills of
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Lading, Bank contracts and GDs. The documents submitted by M's A4 Lubricants (Privae)
Limited have been checked and examined. The stakeholders claimed that the market values
of Lubricating Qils are just 3% higher than the values determined in the Valuation Ruling No.
1142017 daved 21-04-2017 and the values, in the Valuation Ruling No. 18052023 dated
14-00-2023, are far higher than those.

a4, Analysis / Exercise done to determine Customs Values: Detailed analysis of all the
above-referred documents has been done and ninety (%0) days’ clearance data has been
retricved and the same has been scrutinized. The viewpoint of the imporers is not
substantiated by the relevant records. For example, in case of Lubricating Oils, the sales tax
invoices provided by the importer{s) have been examined/scrutinized which reveal that the
prices of the goods (at which thev are sold) are for higher than {and disproportionate to) the
Customs values of the same goods in the Valuation Ruling No. 11402017 dated 21-04-2017.
And, the market inquiry — conducted on the bazis of the price list of the importer(s) -
corroborated the afore-stated discrepancy / increase. Moreover, Customs Values of Base Oils
(main constituent of Lubreating Oil) of different groups were analyzed from 2017 1o
November 2023 and the values are also increased significantly during the above-mentioned
period,

™ Method (s) adopted to determine Customs values: Valuation methods specified in
section 23 of the Customs Act, 1999, are duly considered in sequential order to arrive at the
Customs values of subject goods. The transaction value method as provided in sub-section (1)
of Section 25 of the Customs Act. 1969, was found inapplicable due to absence of
mformation as required under sub-section (2) of Section 25 of Customs Act, 1969. Therefore,
identical goods value method provided in Section 23(5) was examined for applicability to
determing Customs values of subject poeds. However, it was found that the same could not
be solely relied upon due 10 absence of absolute demonstrable evidences of quantities and # ‘"H;
gualities. Information available was, hence, found incemplete. Subsequently, similar gnur]ﬁ:l!z' AT
value method provided in Section 25(6) was also examined for applicability 1o delermine \f\ o
Customs values of subject goods and was not considered (for dpplication) due to afore-stated %L;__H_ﬁff’
reasons. Morcover, Declared Values (DV) of similar goods had showed consistent variations,

Henee, this method was also found inapplicable. Market enquiry as envisaged under Sub-

section (71 of Section 25 of the Customs Act. 1969 was also conducted but could vield

results 1o some extent because of variation in market prices. In line with statutory sequential

order of section 25, Computed value method, as provided in Section 25(8) of the Customs

Act, 1969 was examined. but the same also could not be applied as the conversion cost from

the constituent materials and allied expenses, in the country of export, were not available for
manufacturing of Lubricating Oils. Finally, the Customs values of the subject goods have

been determined inter alia considering sales tax invoices of the importer(s) under Section

2309 read with Section 25(7) and Customs Rule 121{2) of Customs Rules, 2001 which

provides that the methods of valuation, 10 be emploved under sub-section (%) of section 25 of

the Act may be inclusive of those laid down in sub-sections (1}, (3} (6}, (T} and (8) of the

said section, but a reasonable flexibility in the application of such methods would be in

conformity with the aims and provisions of sub-section (9) of that section. '

. Customs values of Lubricating Oils: Lubricating Oils, shall be assessed to duty / taxes
at the Customs values as per following Table;
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Customs | Customs
T - Values Values
],i_ Dm&m" O | puikimg Origin HS Code F;"F“;“dﬂr}cﬂ (C&F) | (C&F)
WEE USS Per | USS Per
Liter KG
i1 (2) {3) (4 (6) (7 (#) (%)
Ciasodine Engine ﬁ':::; E::ﬂi
| Ol AP Grade: PL=10ML East 'iTHil.‘and 2T10.1950 ) 2710, 1951, 1000 220 245
SEEN Ples &' Riieslh
. . - Ehi-.r;;,_"l_'mh:y,
Gasoline Engine :
2 081 API Grade: | 200-210L E”;:’“’ﬁm 27101952 | 2710019521000 | 2.10 2.33
SPISN Plus Py
Gusoline Engine | ﬁ]::““' E":;d‘ﬂ
3 il AP Girade: L1 0L ﬁuﬁmi]anu 2710.1951 | 271019511100 | 2.13 255
Sh, & Russia
= . China, Turkey,
Gasoline En y .
s | OitaPIGrader | 20n-2t0n | KO Mide |00 o | anig 10521100 196 2.16
: e East, Thailand ik
o & Russia
Gasoling Engine | E:hinu_ -tl::'r-}:uh
5 Oil AP Gruge: 1L-10L E:mm; 70,1951 | 270000951,1200 [ 192 2.12
S & Russia
Gasoline Engine Clina, Tu..rk:_l,',
f 0§l AP) Grade: | 20L-210L ﬁ:ﬁﬁ.ﬁ;ﬂr:; 2TI0.1952 [ 2710.1952.1200 | 179 1.9%
M i Fussia
China, Turkey,
Gasoline Engine Korea, Middie . ,
7 | ol APl Grade SL | TE10L | g Mg | 27101931 | 271019501300 | 1.83 2.07
| & RlLissig
China. Turkey,
Gasoline Engine, | o0 o o0 [ Korea, Middle | a | o
& il APl Grade: SL 2L-2 100 East, Thailand ZTH1952 | 2710, 19521300 1.71 I.6G
& Russia
China, Turkey,
Ciasoline Enging Korea, Middle
Y AON AP Gradee 51 | "ML | Eoe hailang | 27101951 | 271019500400 | 166 1.2
& Russia
China, Turkey,
Ciascline Engine | Korea, Middle
10100 AP Grade: 87 | 2012100 | o itand | 27101952 | 2710.1952.1400 | 154 el
fe Rus=sia
Casollis Brgine China, Turkey,
1 Oil API Grade: 1L-10L }é::fﬂ'ﬂﬂﬂ:[rl: 27101951 | 2T10.1951.1500 | 1.47 1.62
&F, 50 & Russia
Gasoline Engine China, Tu.'ke"f'
12 | Ol API Grade: | 2002101 | pUE MIIE 10910 1057 | 2009520500 | 136 1,50
S & Russia | .
Dicsel Engine Ol China, Turkey,
-. ; | Kooren, Middie " A
13 | APYGrade; CK-4, | IL-10L | SHFL S0 S | 2710.1951 | 271019511600 | 1.94 2,16
Ch de Russia '
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[iesel Engine Ol

| China, Turkey.

, :
14 | API Grade: CK-4, | 20L-210L | i:;“““::”h'i'; 2710.1952 | 271019521600 | 1.89 2,10
= oK . & Russia
vesel Engine Oil ; li_'.'{him, 1:":'::’
15 | APl Grade: CI-4, | IL-10L N““:“.']*.h .'I nj 2101951 | 271019511700 | 1.87 2,06
el | Enst, HIIH
| & Hussia
Diesel Engine Oil ' E;ir’:f; m’ﬂ
| 14 ﬁFIGﬁédje;CE-d. 20L-210L East. Thailand 27100952 | 2710, 1952.1 T 1.74 181
| & Bussia
Diesel Engine Ol | China, Turkey,
17 | APl Grade; CH-4 | (Lo | Worea, Middle | o0pn o0y [ arpoa9s 1000 | 168 1.6
| CHI 1 Eszr, Thailand | &
& Bussia
Dissel Engine Ol ﬁhi”‘“' T,
18 | API Grade: CH-4, | 20L-210L E‘:jf“"ﬂm”m; 2710.1952 | 2710.1952.1800 | 1.56 1,72
CH & Russia
China, Turkey,
Dhesel Engine Oil Korea, Middles
19 | et ang | AL Fact ‘hailang | 2710-1951 271019511906 | 150 1,65
& Russia B
China, Turkey, I
Dhigsel Engine il K.orea, Middle -
20 APl Grade: CG-4 20L-210L Eact. Thaikand 2700, 1952 ) 2T 10521 %) |.43 1.58 i
[ & Russia
| Diesel Engine Oil China, Tulrl-:ﬁ:r.
21 | APIGrade: CF-d, | IL10L | ROTE8 MUIE gy gio5) | 271019512000 | 143 158 |
. CF & Rithsia '
| Diesel Engine Oil EEE‘“' L".'l::i:
22 | APl Grade: CF-4, | 20L-216L Eﬂ’fﬁmnaﬂ 3 | 2100952 | 2710.1952.2000 | 133 |46 |
CF & Russia !=
Dhesel Engine Oil China, TI.I‘_I'Re}'. |
23 | SAE GradedCD, | IL-10L *F‘;’S'E";h’”:”‘lﬂ; 27100051 | 271000512100 | 133 | .46
CCsC & Russia
Diesel Engine Oil ﬁhi“"'" r:::";‘;r .
| 24 | SAEGrade:CD, | 200-210L E;Tﬁm;lmj 27101952 | 271019522100 | 1.22 1,34
CC, SC . S i !
China, Turkey,
Motareyele ol
) Korea, Middl
25 | Engine Oil API 1L-10L E:;ﬂm:m: 27101951 | 271019512200 | 1.33 1.47
Grade: 5L 51, 50 &' Rissia
ok : 1 Chini, Turkey, =l
ARTHDHIRE K . Idacld |
26 | Engine Oil APL | 20L-210L | Past Thatland | 27101952 | 2710.1952.2200 | 1.25 139
Grade: 51, 5, 5045 & Russia
Ching, Turkey,
M meyele Korea, Middle
27 | Engine Oil API A0 | Eagr -i~hm!,m 27101951 | 2700009512300 | 126 1.40
Gﬁ:l.d’.'.: SF._ EE. %D & Huﬁ?iﬂ
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Matorevele ih;n{:m
28 Engine Oil API 20L-210L ; L 2TI0.1952 | 2710019522300 [.1% 132
; East, Thailand
Grade: 8F, 5E, 5D .
& Russia
| o | i rswso, Kores, Midde
| » 15 W 80, ores, Mi
Lt ROW-00, E5W- 140 1 L-140l. East, Thailand 27100951 | 2710008552400 .89 2.08
{GL-5}) & Hussin
Craar CHl # 90, China, Turkey,
| did, TSV B0, Borea, Middle o4
an ROW.0, 85W= 40 20L-210L East, Thailand 2101952 | 2710,1952.2400 1.75 l.
(GL-5) & Russia
China, Turkey,
Cigar Ol & 90, 140 K.orea, Middle
= 7 , ; .71 1.89
31 (GL-4) 1L-110L East, Thailand 2TI0.1951 | 2T10.1951.2300
& Russis
' China, Turkey,
Cear Oal & 90, 140 Korea, Middle
L (GL-4) 20L-210L East, Thailand JTI0CT952 | 27019522500 162
& Russia
China, Turkey,
Cras Engine Ol Korea, Middle
3 APl Grade: CF Cirum East, Thailand ZTI0 952 | 27T 19522600 1.37
& Russia
China, Turkey,
harine Engine Oil Korea, Middle
34 APl Grade CF 20L-210L Esst Thailand IT10.1952 § 2T10.1952. 2700 1.34
& Russia
CVIF China, Turkey,
[ Continuously Kaorea, Middie
35 Wariable I L-4L East, Thailand . | 27101999 | 2710, 19991000 1.71 1.&9
Trananission & Russia
Fluid) All Grades
CWVTE China, Turkey,
i Continucusly Korga, Middle
36 % arighle D East, Thailand | 2710.1999 | 27101999, 1 100 L&l 1.77
Transmissiom < & Russia
Fluid) All Grades
ATF [ Automatic China, Turkey,
TransmisEion Koren, Middie
[ 37 Fiuid)Dexron 11, 1L-4L Fazt, Thutland 2710015 | ZT 10,1999, | 200 1.61 .77
L] nna & Russia
ATF (Awomatic China, Turkey,
Transmission Korea, Middle =
38 Fluid} Dexron 11, Drrum Enst, Thaltand 2710,19090 [ 2710,1999.1 300 1.31 1.68
i M. 1 & Russia
Hy draulic China, Turkey,
Oil'Spindle Oil # Korea, BMiddle
i 10, 15, 32. 46, 68, $L-10L Fast, Thailand ZTI0.1999 [ 2TI0.199%.1400 125 1.3%
10, 150 & Russia
Hyvdraulic China, Turkey,
OilSpindie Oil # kooren, Middle =
4l b, 15, 32, 46, 6B, | 2002 BOL East, Thatland 27000995 | ET10, 01999, 1 500 .21 |54
100, 150 & Russia
Gear Lubes EP 68, e s
al | 100, 150,220, | 200200 | 2R | 27100999 | 2710.1999.1600 | 1.32 .46
; East, Thailand
| B0 E0. | & Rl
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China, Turkey, |
Compressor Ol # Kores, Middle i
42 Ay . . 0 43
32 46, 68, 100 Dirurm Eagt, Thailand TTICL TGS [ 371, 1900 [.I[Ui |28 I
& Russia |
China, Turkey,
Turbime Chl 5 32, Kaorea, Middle
£ 2012 i : 1999, z 2
] 46, 6 OL-Z 101 East, Thailand 2T 1999 | 2710199 [EI.'HZF_ 1.29 |
& Rusziy
China, Turkey,
Heat Transfer Oil | . , Korea, Middle -
s 477 37,46 68 | 20L-2 0L East Thailand 27101999 | 27101995 _ 159K 1.27 .41
| | & Fuseia
Maotor Ol Cirade: | -
5 5 9 5
45 CD. CC. §C | 1 L- 140 lran 2TH0O.1931 | 271095 126400 (.95 J| .05
| Motor Ol Grade: | 5
a4 200 IN0.0952 | 2TI0. 2RO ; 096
| CD.CC.SC L2 0L fran 1.1 TIO RS2 2800 055 |
¥ In cases, where declared values are higher than the Customs values determined in this

Ruling, the assessing officers shall apply those values in terms of sub-section (1) of Section
25 of the Customs Act, 1969, In case of consignments imported by air, the assessing officers
chall take into account the difference between air freight and sea freight while applving the
Customs values in this Ruling.

8. Validity of this Valuation Raling: This Ruling, containing the Customs values for
assessment of subject imported goods, shall be applicable until and unless the same are
rescinded or revised by the competent authority in terms of sub-section (4) of Section 23A of
the Customs Act, [96%,

5. Revision of the values determined vide this Valuation Ruling: If agerieved, a
revision petition may be filed against this ruling as provided under Section 23D of the
Customs Act, 1969, within 30 davs from the date of its issuance. before the Director General,
Drirectorate General of Customs Valuation, T Floor, Custom House, Karachi.

10,  The Collectors of Customs may kindly ensure that the values given in this Valuation
Fuling are applied by the concemed staff withoot fail. Any anomaly observed may kindly be
brought to the notice of this Directorate immediately. Customs values determined in the
Ruling are for the description and specification as mentioned in the table of this Ruling. PCT
Codes are mentioned for illustirative purposes so that Valuation Ruling values are made
accessihle o the assessing officers. The assessment shall be finalized on the basis of comect
claszification after fulfilling requisite formalities related to importebility or any other
certifications required thereon. [n addition 1o this. it 18 further necessary o verify that there is
no mis-declaration of any sort or violation of Import Policy Order or Section 15 of the
Customs Act, 1969 or any other law in vogue therein,

1. This Valnation Ruling supersedes the Voluation Ruling No 18052023 dated 14-09-2023,

{Favice Rasool Maken)
Director
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Copy for information to: -

Iy The Member Customs (Operations), Federal Board of Revenue, [slamabad.

2y The Director General, Customs Valuation, Custom House, karachi,

3} The Chief Collector of Customs, Appraisement {South), Custom House, Karachi.

4} The Chief Collector of Customs, Enforcement {South], Custom House, Karachi.

%) The Chief Collector of Customs, Appraisement {Central), Custom House, Lahore,

) The Chief Collector of Customs, Enforcement {Central), Custom House, Lahore.

71 The Chief Collector of Customs (Morth), Custom House, Islamabad.,

B The Chief Collector of Customs, Baluchistan, Custom House, Quetta,

%) The Chief Collector of Custems, Khyber Pakhiunkhwa, Custom House, Peshawar.

1) The Director General, Intelligence and Investigation (Customs), FBR, Islamabad.

11) The Director General, FCA & Intemal Audit, Karachi.

12) The Director General, 1OCO, Karachi

13) The Director, Intefligence & Investigation, Karachi / Lahore / [slamabad’ Quetta
Peshawar’ Faisalabad

14} The Director, Transit Trade, Custom House Karachi

15) The Director, Directorate of Customs Valuation, Lahore/Quetta/Peshawar,

16} The Deputy Director (HQ). Directorate General of Customs Valuation, Karachi, for
uploading in One Customs &WeBOC database system,

17) The Chairman (Valuation Committee), FROC&I, Federation House, Clifion, Karachi.

18) The Chambers of Commerce & Industry, Karachi, Lahore, Islamabad. Hyderabad,
Chserta & Peshawar,

193 The Karachi Customs Agents Group. Bohri Road. Karachi,

200 The Webmaster, Federal Board of Revenue, [slamabad,

21y Guard File,
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