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CUSTOMS ACT, 1969
(VALUATION RULING NO . 1Rl 2023}
ol Nu_mm'umnus-nlaﬁﬁﬁ Dated: 2.5-10-2023

In exercise of the powers conferred under Section 25A of the Customs Act, 1969, the
Customs values of Tyres & Tubes of Tvres & Tubes of Light Truck and Truck/Bus are
determined as follows:

2. Backeround of the valuation issue: Earlicr, the Customs values of Tyres & Tubes of
differcnt types and sizes including those of Light Truck and Truck/Bus were determined
under Section 25A of the Customs Aet, 1969 vide Valuation Ruling No. 1 T01/2022 dated 07-
12-2022. However, different stakeholders requested o re-determine Customs valucs afresh ing
line with values prevalent in the international market Therefore, an exercise has bee
undertaken by this Directorate to determine the same,

3 Stukichelders’ participation in determination of Customs valwes: Meeting was
convened on 18.09.2023 which was attended by all the relevant stakeholders including Mis
Pakistan Tyre Importers and Dealers Association (PTIDA. They submitted their proposals for
consideration and the same were considered pertaining to the valuation of subject goods.

4, Analysis / Exercise done to determine Customs Values: M/s Pakistan Tyre
Importers and Dealers Association (PTIDA) informed that international market has shown a
downward trend of prices over the period of time and submitted their proposed prices
accordingly. In this regard, ninety (90) days' data has also been retrieved and the same has
been scrutinized. Moreover, import data of tyres & tubes for past three financial years was
compored with data of Afghan Transit Trade for the same period. After analysis, It has
transpired that the total import value of Tyres & Tubes imported into Pakistan decreased from
43 hillion Rupees w0 12 billion Rupees from FY 2020-21 to FY 2022-23 while, for
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Afghanistan, total import value under Transit trade increased from 21 billion Rupees to 79
hillion rupees during the same period.

5. Further, a representation was received regarding inclusion of Viemam Origin m the
VR. The applicant also presented Customs Appellate Tribunal Bench-11, Karachi Order’s, in
Custems Appeal Nos, 781 & 783/2023 both dated 22.08.2023, whereby the Valuation Ruling
Nos, 1700/2022 and 1701/2022 hoth dated 07.12.2022 were set aside to the extent of
appellants. The matter was examined at length in the light of clearances made by the
applicant during last three years and other importers of Tyres & tubes of Vietnam origin.
Following results of different sizes of tyres & tubes imported by applicant have surfaced as
the outcome of the exercise:

Vietnam Origin
Mher
Importer's
Applicant’s Declared Values o i
Values
’ After setting aside
| o | Deseription/size | 2021 2022 | 2025 | of VR by Customs | 2023
, Appellate Tribunal
[, 145-R12C-8PR. 9,12 9 9, 11.4 15
2 | 155-R12/8 PRC E 17 10 9.6
3. I85R 14-8PR 3l 8 19.6
[ 4. |95R14-8PR 30,35 \ 246 41,434
5. 450-12-8PR 12.73 15.91 7 14.8
| 6. 500-128PR | (14PR) 164 | 207 11.4,11.8, 19
7. 650-16-12PR 25.4,32 45 51 IS
8 | 700-15-8PR DD 248 415
TERERY: sg
| g, 1000-20-16PR A Y 140.6 | 149.6 9,75
. , 1496
7o, 4570 R12 14 17 102
T IS5 70 RI2 12.6, 15 2] 10 102 3
12 o650 RIZ 14,15,16 23 114
(13 19560 115 29 192
| 145 21555 R16 50 5l 4
5. IS0 R16 42 48 234
] HMans RElb 36 23
7 255 RIT 41,45 246

It is chear from the above table that the applicant has lowered his declared values of
ivres especially afler setting aside of Valuation Rulings by Customs appellate Tribunal
farachi Order dated 22.08.2023. His values are also far lower when compared with declared
values of other importers from the same origin ie Vietnam, In view of the above
data‘analysis, it is evident that the applicant’s request (in case of Vietnam origin does not
merit consideration.
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fi, Method(s) adopted to determine Customs values: Valuation methods specified in
Section 25 of the Customs Act, 1969, were duly applied in sequential order to arrive at the
Customs values of subject goods, The transaction value method as provided in sub-Section
(1) of Section 25 of the Customs Act, 1969, was found inapplicable due to wide variation of
values in import data, Moreover, the requisite information under law was not available to
arrive at comect/transaction value, Therefore, identical’similar goods value methods provided
in Sections 25(5) & (6) ibid were examined for applicability to determine Customs values of
subject goods. The data provided some references; however, it was found that the same could
not be solely relied upon due to absence of absolute demonstrable evidence of gquantities and
qualities, variation in declaration and specifications. Information available was, hence, found
incomplete. In line with statutory sequential order of Section 23 of the Customs Act, 1969,
this Directorate conducted market survey under sub-Section (7), read with Section 25(9), of
Section 25 of the Customs Act, 1969, Various Wholesale and Retail Markets were visited to
observe the actual prices of Tyres and Tubes. On the basis of available data / information
collected and exercise conducted the values of Tyres and Tubes have been determined under
sub-Section {7}, read with sub-Section (9), of Section 15 of the Customs Act, 1569,

1. Customs values of Tyres and Tubes-1I (Light Truck & Truck/Bus) - hercinafter

specified, shall be assessed o duty / taxes at the Customs values as per attached Annexure-
A, which forms integral part of this Valuation Ruling along with the following conditions:

i) If a radial tvre is imporied which is pot covered in this Ruling ard whose

miay be assessed at 12% higher value than that of the normal tyre.
ii) Where only ryres are imported other than tubeless, depreciation af 6% si

be allocated on Ruling value. Conversaly, if tube of o fyre specified in theSiol «

ruling 1s imported, the value shall be assessed i 6% of the tyre value. This is
applicable to only those tube sizes which are not mentioned in the Valuation
Ruling.

fil) Valres of the tyres with differemt “ply” shall be assessed by mdding o
suhrracting from the determined value @ 3% per two ply rating.

i) Discount of 52 iy admizsible for import of tyres and tubes through land rouse
o C&Fvalue determined by this Direclorale,

v If tyres and tubes having specifications other than those mentioned in the
valuation ruling are imported, the Collectorates may assess the goods under
Section 254 of the Customs Act, 1969 or may refer the case to this Directovale
Creneral for suitabie advice,

K. In cases, where declared values are higher than the Customs values determined in this
Ruling, the assessing officers shall apply those values in terms of sub-Section {1} of Section
15 of the Customs Act, 1969, In case of consignments imported by air, the assessing ofTicers
shall take into account the difference between air freight and sea freight while applying the
Customs values in this Ruling,

a, Validity of this Valuation Ruling: This Ruling, containing the Customs values for
assessment of subject imported goods, shall be applicable until and unless the same are
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rescinded or revised by the competent authority in terms of sub-Section (4) of Section 234 of
the Customs Act, 1969,

I, Revision of the values determined vide this Valuation Ruling: If aggrieved, a
revision petition may be filed against this ruling as provided under Section 25D of the
Customs Act. 1969, within 30 days from the date of iis issuance, before the Director General,
Directorate General of Customs Valuation, 7" Floor, Custom House, Karachi,

1.  The Collectors of Customs may kindly ensure that the valucs given in the Valuation
Ruling, o (he given description of goods, are applied by the concerned assessing officers /
officials withowt fail. Any anomaly observed may kindly be brought to the notice of this
Directorate immediately. The Customs values determined in this ruling are for the
descriptions and specifications as mentioned in Para<6 of this Ruling. HS Codes are
mentioned for illustrative purposes so that Valuation Ruling is made accessible to the
qssessing ofTicers. The assessments shall be finalized on the basis of correct classifications
after fulfilling all formalities related 1o importability or other certifications required thereon.

12 This Ruling supersedes the Valuation Ruling No. 17812022 dated f7-F2-2022

{Favaz Rasool Maken)
Director
Copy for information fo: -

1} The Member Customs (Operations), Federal Board of Revenue, Islamabad.

2} The Director General, Customs Valuation, Custom House, Karachi.

3} The Chief Collector of Customs, Appraisement (South), Custom House, Karachi.

41 The Chief Collector of Customs, Enforcement (South), Custom House, Karachi.

51 The Chief Collector of Customs, Appraisement (Central), Custom House, Lahore.

#)  The Chief Callector of Customs, Enforcement (Central), Custom House, Lahore.

7y The Chief Collector of Customs (Worth), Custom House, [slamabad,

gy The Chief Collector of Customs, Baluchistan, Custom House, Quetta,

¥ The Chief Collector of Customs, Khyber Pakhtunkbhwa, Custom House, Peshawar.

10} The Director General, Intelligence and Investigation (Customs), FBR, Islamabad.

1} The Director General, PCA & Internal Audit, Karachi.

12} The Director General, 1000, Karachi

13} The Director, Intelligence & Investigation, Karachi / Lahore / Islamabad/ Quetta/
Peshawar/ Faisalabad,

14} The Director, Trunsit Trade, Custom House Karachi

15} The Director, Directorate of Customs Valuation, Lahore/Quetta/Feshawar.

bl The Deputy Director (HQ), Directorate General of Customs Valuation, Karachi, for
uploading in One Customs & WeBOC database system.

17} The Chairman {(Valuation Committee), FPCC&I, Federation House, Clifton, Karachi.

1%} The Chambers of Commerce & Industry, Karachi, Lahore, Islamabad, Hyderabad,
(uetta & Peshawar.

=

Page 4 of §



19} The Karachi Customs Agents Group, Bohri Road, Karachi.
20 The Webmaster, Federal Board of Revenue, Islamabad.
1 Guard File.
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