GOVERNMENT OF PAKISTAN

./ MODEL CUSTOMS COLLECTORATE OF APPRAISEMENT (LAST ) :J‘ ::_’\,'-,‘\‘
& CUSTOM OUSE, KARACI 1 mer

CL o (RAPE-S3) /(PCT)/2017 Dated: -10-2017

Public Notice No. /2. /2017 (Classification)

Suhjeet: CLASSIACATION OF MIXTURE OF ESSENTIAL OIL,

BACITN:

Pursuant to the short order of the learned Customs Appellate Tribunal, Jslamabad
Peachin Appeal No. 21 /. CU /113 / 2016, Model Customs Collectorate, Islmmabad forwardad
netticr of the classification of the product “mixture of essential oil (orange oul) for deiernination
ol appropriate PCT JHeading.

8 M/s Pepsi Cola International imported the product “Orange Terpenes Gii 17160
ST claimed clearance under PCT Heading 3301.1200: whereas Collectorate is of (he
epinion tat the same s classitiable under PCT 1 Icading 3302.1010.

PRODUCT ANALYSIS:

.= ) As per declaration to Customs, the pmdml is ‘Orange Iupunc; O 17160 O
fuported by M/ Pepsi Cola Intemational (Pyt.) Lid. Pakistan from M/s R, €. Freat & Co. L,
Vi e Certilicate of Analysis provided to the Classification Commitice ln the importing

company . the product *CLE Orange ‘Terpenes Purified l7l(>() OTP’ has been deseribed as undes:

Pesis . Specilication Resuli - Siatoy
Colour Colourless , In-Spee
Plivsical State Clear Mobile Liquid In-Spece
Limonene oxides by GLC (area % Maximum 0.25 0.05 In-Sjee
Moreene  Qctanal By Gle p 1.00 - 3.00 1.85 In-Spee
GLC colarms o standard PASS PASS In-Spee
Alplia pinene by GLC (arca %) 0.10-1.00 0.1 In-ipec
i"ra eymicue by GLC (ares %) Maximum 0.25 0.05 n-Spes’
Linalool by GLC (arca Yo) Maainiim 0. 0.19 fn-Spec
Limoneie by GLC (area %) 90.00 - 98.40 97.35 In-Spee
LR () 20 dege C (degrees) 94.0 - 102.5 101.6 n-Unee
Oreanoleptic Assessment PASS PASS © In-Spee
Fefractive Index at20 Deg C 14710 - 1.4740 14724 In-Spec
Vensory Testing PASS PABS  In-Spec
Speeilie Gravity (20/20 deg/C) 0.838 - 0.848 0.843  In-Hpec
Taste PASS = PASS ln:Sle_‘g:__J




FAW AND ANALYSIS:

A, The matter ol classification of ‘Orange Terpenes Oil 17166 O came under
dizeussion in the meeting of PCT Committee held on 4™ April, 2017 and 14 October, 2017. The
matter was relerred o the Classilication: Commitice by MCC Islamabad in pursuance of
Appellate “Tribunal order in case Appeal No. 21/CU/MB/2016. The Classification Centre vide
fetter dated 14™ September, 2017, requested the Collectorate to send representative samples for
further examination / chemical analysis. Model Customs Collectorate, Islamabad, informed vide
letter € .No. SU/Mise/IDP/Appeal-21/83/16/12706 dated 219 September, 2017 that the saniples
sl be drawn from any fresh consignment, as and when imported, and shall be sent accordingly.
However, neither the representative samples, nor analysis certificate was provided by MCC
lslamabad .ulmquunly MCC, Islamabad requested vide Jetter C. No. SVMisc/iDP/Appeal-
DUSI0M 778 dated 6™ October, 2017 o expedite the decision since the learned Customs
Appeliate Tribunal bas dirceted o procure report of the Classification Commitice.

oy The Classilication Committee, in the wake of alore-stated position, decided fo
proceed Turther on the basis of literature / material available on record. The Commitice
conzidered two HS Codes ic. 33.01 and 33.02 as potential Headings for classilication of
inpngned product. The terms of heading 33.01 provide:

Usseatial oils (terpencless or not), ineluding coneretes and absolutes; resinoids:
extracted oleoresins; concentrates of essential oils in fats, in fixed oils. in waxes or the
like. obtained by enfleurage or maceration; (erpenic by- -products of the deterpenation of
cssential oils: aqueous distillates and aqumux solutions of essential vils.

Wirereas, the terms of heading 33.02 cover;

Mixtures ol odoriferous substances and mixtures (including alcoholic sotutions)
with a basis of one ormore of these substances, of a kind used as raw materials in
industry: other preparations based on odoriferous substances, of a kind used for
the manufacture of beverages.

0. Explanatory Notes to 1S Code 33.01 provide that essential oils, which serve a
raw materials in-the perfumery, food and other industrics, are of vegetable otigin. They arc
penerally ol complex: composition and contain alcohols, aldehydes. ketones, phenols, csters.
cthers and terpenes in varying proportions. These oils remain in the hicading whether or not their
faanee has been modified by removal of their terpenes. Most of these oils are volatile, and the
st which they leave on paper usually disappears rapidly.  They are obtained by various
processes. such as Expression (c.g., lemon oil from lemon peel), Steam distillation. Extraction
from fresh materials of vegetable origin by means of organic solvents (such as peteolcum cther,
bezene acetone or toluene) or super-critical fluids (such as carbon dioxide gas under pressuic)
el Lixiraction from the concentrates obtained by enfleurage or maceration. As per EiNs
Futiacted oleoresing, also known in trade as  prepared olcoresing ” or © spice olcoresins ™, are
obtamed Trom natural cellular raw plant materials (usually spices or aromatic planis), cither by
aigamic solvent extraction or by super-critical (luid exteaction. These extracts contain volatile
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adotiicrous principles (c.y., essential oils) and non-volatile avouring principal (c.g.. resins. fatty
oils, nungency constituents), which define the characteristic odour or flavour of the spice or
aronatic plant. The essential oil coutent of these extracted oleoresins varices considerably
depending on the spice or aromatic plant.  These products are used principally as Mavouring
apents inthe food industry, The IENs further provide that the essential oils, resinoids and
salrieled oleoresins which have been merely standardized by the removal or addition ol u
portion ol the principal ingredients remain classificd in this heading provided the compasition of
fhe standardized product remains within the noimal range lound in that kind of product i its
momal state. Towever, an essential oil, resinoid or extracted oleoresin which has been
fracticnated or otherwise moditicd (other than by the removal of terpenic hydrocarbons). so ihat
the composition ol the resulling product is sigmificanty dificrent from that of the orginal
product. s excluded (generally heading 33.02). The heading further exeludes products i up
with added diluents or carriers such vegetable oil, dextrose or stareh (zenerally heading
1300,

/. While commenting on the scope of Heading 33.02, ENs describe that this hesding
covers the following mixtures provided they are of a kind used as raw materials in (he
perfumery. food or drink industrics (e.g., in conlectionery, food or drink Havourings) or in other
industrics (e.g.. soap-making):

(i) Mixtures ol essential oils.

(ii) Mixtures of resinoids.

(iii)  Mixtures of extsucted olcoresing.
(iv)  Mixtuics of syniisCs aroinaiic..

(v) Mixtures consisting of {wo or more  odorilerous  substinees
(essential — oils,  resinoids,extracted olcoresins — or  synthetic
aromatics),

(vi)  Mixtwres of one or more odorifcrous substances (csseotisd oily.
resinojds, extracted olcoresing or synthetic aromatics) combined
with added diluents or carriers such as vegetable oil. dextrose or
starch. ‘

(vii)  Mixtures, whether or not combined with a diluent or carricr or
containing  alcohol. of products of other Chaplers (c.p.. spices)
with onc or more odoriferous substonces (essential oils, resinoids,
extracted olcoresing  or  synthetic aromaltics), provided these
stbstances form the basis of the mixture.

e Foregoing law analysis in view, the Committee has observed that the Certificate
ol Analysis confirm the product as composed of preater than 90% (97.35%) “limoncne by GLC
(Ciz-liquid chromatograpliy)” . As such in terms ol the ENs to HS Code 3301 as discussed al
a6 above, the composition of (he praduct is not ‘changed or otherwise modilicd trom ihe
erizinal products and sinee essential oils (terpenceless or not) are specifically covered under (he
TS Code 33,01, theretore, e product Orange Terpenes Purificd 17166 O’ is classifiable
vader PCT Heading 3301.1200, through application of GRI 1.
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SEOLDING:

% The product “Orange Terpenes Purified 17166 OTP” in application ol GRI i. is
appropriately classifiable under PCT Fleading 3301.1200. This Classification Ruling is issucd in
compliznice of Appellate “Tribunal order in case Appeal No. 21/CU/I3/2016 and is based only «n
ihe produet literatore provided by the importing company and concerned Collectorate and shall
b treated as annulled, i it is found, at any subscquent slage, that the same was obtained hy
providing incorreet. alse, misleading or incomplete information by the applicant / Collectorate,

(M}‘n\\q Mchiow)
Additional Ct)'[l\e:cl(\i' [ Chairpecien
Classification Commitice

i

(N 'S 1o Meniber (Customs), Vederal Board of Revenue, Islamabad.,

2 Chiet' Collector of Customs (/—\ppmiscnurn(-Sou(h), Custon House, Karachi.

L Chiel Collector of Customs (Enforcement-South), Custom House, Karachi.

l. Chiel Collector of Customs (Central/North) Custom House, Lahore / Islamaba).

. Dircetor General, Intelligence & Ivestigation=FBR, Mauve Arca-1, G-10/4, Islanabad.
. Chiel (Tanifl). Customs Wing. Federal Boagd ol Revenue, Istimabad.

: Collcetor, MCC Appraisement ( East) / (West) / (Preventive), Custom Housce, Karachi

G Colivetor of Customs MCC, Port Mohamntad Bin Qasim, Karachi.

Ll Collector of Customs, MCC CAppraisem aPreventive) Lahore,

M. Callector, MCC Hyderabad / Gawadar / Quetta/ Multan / Smnbrial / Faisaiabad /
Eskabad / Peshawar / CGitlgit-Ralfistan,

it Pirector, Directorate of Customs Post Clearance Audit. 3" Floor, Custom Howse, 24
Mauve Area. G-9/1, Islamabad

L Diveetor, Directorate of° lutelligence & Investipation (Customs), Karachi / i uhore /
Faisalabad / Rawalpindi / Quetta / Peshawar,

i3, Collector of Customs Adjudication [ & 1, Customs | louse, Karachi,

ML Collector. MOC (Adi/Appeals). Lahore / Faisalabad / Rawalpindi / Peshawar / Quetia,

i, Secretary Customs Tarifl-I, Pederal Board of Revenue, Islamabad,

P, M/s Pepsi Cola International (Pvt) Ltd, 37-C-1, Gulberg-111, Lahore, Pakistan.

i7. Ravachi Chamber of Commerce & Industry, Karachi,

B Karachi Customs Agents Association, Custom House, Karachi.

Notice Board.

g Nier File.
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