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GO\ ERNMENT OF PARISTAN
ottt CTrORATE [RIEN¢ ll.\l()l\\\(l\l PRAISE MENT)
CUS TOMS HOUSE
KARACH!

0.CC- 1472003-A Dated: l')' January 2005
\ Cus/tmp/Misc/(). Y/59/3586 (sambrial)

The Deputy Caollector of Customs,
Chmports).

Collectorate of Customs.

Custom House Sambrial,

CLASSIFICATION O C()U.’\'TI{RIFI.()\\" METER USED (IN FUEL
PUMIS

Subject:

A mecting ol Classification Centre was held on 18 12,2003 1o discuss the
classification of subject ¢ aoods. The mecting was attended by

l:s Mr Amer Ahmed, Additional Collector of Customs.
2 Mr. Azl [Hussain Merchant, Deputy Collector of Custams

(Cl.swlu wion Centre)

3 Mr. Faroog. representative of the importer.
3 i

2 The importer is of ihe opuon that the cquipment 18 3 measuring device lof
.

fNlow of liquid. upcr:\liu% through pipes beng primary device. i.c. shaped nozze. to

setup a differential pressure hence covered under H.S Code 90.26. On the other hand

the Collectorate of Customs, Sambrial opimon s that subject em is @ revolution

counter hence classiliable under H.S 90.29. it

O Pi— | thorouzh discussion. and checking of the sample, it was observed that

-—

the cquipuicm. as pruum.d uumsud of nulﬁ‘hc counting drums. - £eif driven.

calibrated in litres. with a resetung lever and was without pump(s). The cquipment
{inds its usc in fucl dispensing umits installed at Fuel stations/ Petrol pumps. The

pumped fuch passes through—the measuring. device which accordms_ly shows the

“olume dispensed . in litres, on the drums. 1t docs not count revolutions per minute

ot litres per oiinate. Neither (S 90.26 nor Hs 90.29 was found to be corred

heading. The cquipment is ok aply a supply meter which is specifically detned

under H.S. 9_028.2(!()0 and this was deaided 10 be the correct classification by the

cameec.

(AMER AHNAD
Additional Collecton ol Cusionny
- i l\|)|)l.ll\LllI\.ll( 1
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GOVERNMENT OF PAKISTAN
APPRAISEMENT COLLECTORATE
CUSTOM HOUSE, KARACHI

e E ST

No. CC-01/05-A March>! 7 -,2005

The Collector,
Collectorate of Customs
Hyderabad. :

SUBJECT: EX-BONDING OF 100 PALLETS OF FUSA BONDED EMB 158 DI,
ARRIVED UNDER IGM No. 1783/2004 DATED 18.11.2004, INDEX No. 132,
CUSTOM HOUSE, HYDERABAD G.D. No. 219 DATED 11.12.2004.

Kindly refer to the 'Collcc(oralc of Customs Hyderabad's letter No.
96/Bonds/CSAPL/ST-1070/2004/1201 dated 18.01.2005 on'the above noted subject.

2. Classification issue of fusa bonded EMB 158DH, imported by M/s. Crescent Steel &
Allied Products Ltd., vide IGM No. 1783/04 dated 18.11.2004, Index No. 132 was considered by
the Classification Committee on 11.03.2005. Representative of importer pleaded that the product is
modified polymer that has been functionalized (typically anhydride grafiing) to help bond together
polymers used in toughened, filled and blended compounds and that the goods have been imported
in 25 Kgs bag packing. He contended that, due to typographical mistake, classification of the goods
was mentioned under PCT heading 3907.3000 instead of PCT heading 3901.1000. Hyderabad
Collectorate did not allow exemption in excess of 5% customs duty, vide SRO 456(1)/2004 dated
12.06.2004, as goods classifiable under PCT heading 3907.3000 are included m the list of locally
manufactured goods, vide CGO 12/2002. According to him, importer is entitled for concessionary
rate of duty, if the goods are classified under heading 3901.1000 or under PCT heading 3506.9190

as determined by the Customs Laboratory.

3 The Chief Chemical Examiner of Custom House Laboratory explained that imported
goods are grafl polymer, prepared from polyethylene maleic anhydride and hydrogen peroxide. The
grafl polymer has been specifically prepared for adhesive use and, therefore, the product constitutes
a prepared adhesive, classiﬁn!)lc under PCT heading, 3506.9190. She stated that identical product
imporied under different brand names, in the past, were also classified under PCT heading
1506 9190, She further explained that grafl polymers are co-polymers, composed of main polymec:

charms, wluch have side polymer chain with @ ditferent monomer unit composition. Examples are
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styrenc-butadiene copolymcr,.graﬂcd polystyrenc (polystyrenc grafted to a styrene-butadienc
copolymer) and polybutadiene-graft-styrenc-acrylonitrile copolymer. She further added that no
example of graft polymers of maleic anhydride with polyethylene has been mentioned in the

Explanatory Notes and as such the imported product is not of the type to be classified in Chapter 39.

-

4. Mr. Shakecl Ahmad, Member Classification Committee, invited attention towards

Note 4 to Chapter 39, which is re-produced below:-

“Note-4: The cxpression “copolymers™ covers all polymers in which no single
moﬁom?r unit contributes 95% or more by weight to the total polymer
conlcnl.' For the purposes of this Chapter, except where the context
otherwise requires, copolymers (including co-polycondensates, co-
polyaddition products, block copolymers and graft copolymers) and
polymer blends are to be classified in the heading covering polymers of
that comonomer unit which predominates by weight over cvery other
single comonomer unit. For the purposes of this Note, constituent
comonomer units of polymers falling in the same heading shall be taken
logcl}}cr. If no single comonomer unit predominates, copolymers or
polynllcr blends, as the case may be, are to be classified in the heading

!
which occurs last in numerical order among those which equally ment

AT Y Tl O T P e R T
It was explained that the goods constitute graft polymers, therefore, the same cannot
be excluded from the ambit of Chaptcr 39 by virtue of Note 4 to Chapter 39. Merely by use, as_
adhesive, does not debar the product from the purview of Chapter 39 as it has been described at
page 717 of the Explanatory Notes to H.S. that resin in primary form may find use as glue,

thickener, etc.

5 The commuittee also deliberated that PCT ficading 35.06 covers;
¢

. . ‘ * .
(1) products suitable for usc as gluc or adhesives, put up for retail sale as glue or
adhesives, not exceeding a net weight of 1 kg

() prepared glues and prepared adhesives, not ¢lsewhere specified or included.
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0. The Committee deliberated that prepared glue and other prcparcd adhesives,

classifiable under heading 35.06, have been described at page 645 (B) of the Explanatory Notes o

H.5. The products specifically fonnulated for usc as adhesive have further been elaborated at sub-
para (4) as consisting of polymers or blends of PCT heading 39.01 to 39.13 which, apart from any
permitied addition to the products of Chapter 39 (filler, plasticizers, solvents pigments, etc), contain
other added substances not falling in that Chapter (e.g. waxes). The Custom House Laboratory has
categorically confirmed that imported product is simply a graft polymer and no addition has been
made therein. Therefore, the im'portcd product does not qualify for description as “Prepared

adhesive™ for the purposc of classification under PCT heading 35.06.

7. In view of the above, the Committee approved classiﬁcélion of the product, FUSA

Bonded EMB 158DH, under PCT heading 3901.1000.

S0 s 23
(Dr. Sarfraz Ahmad Warriach)
Chairman Classification Committee

Copy to:-

i M/s Crescent Steel and Allied Products Limited,
9" F loor, SIDCO Avenue Centre, 264-R.A. Llncs
Karachi.

(Dr. Sarfraz Ahmad Warriach)
Chairman Classification Committee
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GOVERNMENT OIF PAKISTAN
2 APPRAISEMENT COLLECTORATE
CUSTOM HOUSE KARACHI

* ok ok ok ok ok K K K k¥

No. CC-29/05 (A) ; :  July 6, 2005

AT T

PUBLIC NOTICE () ? /05-APPG.

R T

Subject: CLASSIFICATION OF ENERGY DRINKS UNDER THE_BRANDS “RED
BULL” “BLUE OX” AND SMILLAR PREPARATIONS.

]
The classification of energy drinks came-up on discussion in PCT committee. The
composition of the “Red Bull” brand and “Blue OX" brand encrgy drinks printed on the tins is as

‘ /-uﬂdcr:--

i Red Bull. B
water, sucrose, glucose, acidifier sodium citrates, carbon dioxide, taurine (0.4%)
gulcoronolactone (0.24%) calleinc (0.30%), inositol, vitamins (niacin panthothenic

acid, B6, B12), flavours, colors (caramel, riboflavin).

i. Blue OX.
carbonated water, sucrose, taurine 0.40%, dextrose, acidifier, citric acid, caffeine

0.03%, flavours, ginsengextract 0.01%, inositol, vitamins (niacin, pantothenic acid

B6, B12), color E133.
|
2. Following he_a_ﬂings were deliberated for classification by participants of the
meeting:- . X ; o
. |
I 2106.9090

ii. 2202.1010-
iii.  2202.1090
n iv.~— 22029000
One of the importers stated lhat above referred drinks were being regularly released under heading

2106.9090 as food prcpérélion. Therefore, such goods should continue to be classified in this

PR, 1 et
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heading. On the other side, it was contended that the goods are not food preparations of heading

21.06 and that the same constitute “beverage” and altract classification under heading 22.02 being
sweetened / Navored. Furthermore single dash heading, covering sub-hca(_l 1010 and 1090 of

heading 22.02, was referred for correct classification, as reproduced below:-



:: l‘, )_' X"Hils
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“walcr, including mincral waters and acrated waters, contmnmg uddcd sugur r

swcctcnmg mallcr or flavoured” (o i 15 b "

ot e i pe It ' '.;.,'l‘.

d aerated waters, falhng in said heading, may contain:

i sugar . " ! b §

e 1} . ] i P b
or 1. sweetening matter . L - ik
or iii. ﬂavoured. ’ hi

3 ; i [FHR
Since rmpugned products contained sweetening matter and flavours, therefore these do not qualrl’y
above description and therefore fall out-side the ambit of sub- hcad 1010 and 1090 of headmg, 22.02

and that these products are corrcctly classifiable under heading 2202.9000.

I
3. Group staff explained that dictionaries define “beverage” as any liquid for drinking

esp. other than water. Imported goods, being a preparation for drinking, as such constitute

“beverage’.

4. . Issue was examined by the committee:-

iR i H.S. hcadmg' 22.02 has been sub-divided into two sub- hcads 'Sub-heading 1000 of
heading 22.02 covers water, lncludmg " mineral waters and aerated watcrs, i
" containing added sugar or other swcetcnmg matter or ﬂavourcd whcreas sub- hcad

Z 9000 of headm;, 22.02 covers other non-alcohollc beveragcs At para (B) of |1
i 1 i I‘l ® ‘
R e ' Explanatory Notcs to hoadmg 22.02, cxamplcs of non alcohol;c bc{'cragcs have be L ' |

gwcn such as tamarind nectar, rendered ready for consumptron as bcvcrage angi

LA q 1 g b
i,(‘fl " beveragc wfth a basis of milk and cocoa. Plain rcadmg of para (A) of Explanatory I
H

|

] y - Notes to PC’[J\cade, 22.02 deals with non- alcohohc bcverages conlammg water,
I

including mmcral waters and arated waters, contarnmg 'added sugar or' olher |
i[ ; Asweelemng matlcr or flavoured. Composmon of goods in qrresuon comphes “;r‘il'ﬂ"r
the descnpuon given in para (A) of the Explanatory Notcs to PCT hcadmg 22. 02 As '; |

such referrcd energy drinks attract classification under sub hcad 1000 of lu:adrrr%H ‘

i:. 22.02. K ! ‘ | ‘@ J},,
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‘,V/ - . AL para (A) ol Lixplanatory Notes to 1S 22. 02, it has been mentioned that bcvc{hbg‘, :

may be added with sugar or sweetened or flavourcd with fruit J\,nccs cssences or
compound extract (o which citric acid or tadtaric acid arc sometimes added. Thus the
argument of the importers, {hat the beverage may contain only onc ingredient ied

1

sugar or sweelening matter or flavours has, no force. !

5. In the light of Explanatogy Notes, the commlltce unammously concluded tha&
referred encrgy drinks are classifiable under sub-hcad 1000 of heading 22. 02 At ctght dtg)t sub-'
heading level, impugned products attract classification under heading 2202. 1010, bcmg aerated l:md
accordingly apprqvcd classnﬁcauon under headmg 2202. 1010 _ i \ . : 1. ““L
6. It is circulated for information of all cOnccrned that henceforth classification of "Réd l.ll:ull"‘
and Blue OX” brand energy drinks and similar other energy drinks shall be made under hcadmg 2202. 101(

of the Pakistan Customs Tariff. ' . ;

 (Azhar Maj ;ccﬂ'thid) —
Collector



GOVERNMENT OF PAKISTAN
REVENUE DIVISION
CENTRAL BOARD OF REVENUE

Islamabad the 22°! Scptember, 2005.

C.No.3(7T)Tar-1/94
['rom Zulfigar A Kazmi,
Secretary (Customs Tariff)
To.: The Collector of Customs
f\f" TR (Preventive),Custom House, KARACI{L -
7 '73 Qj/q " The Collector of Customs,
: . Custora House, LAHORE/SAMBRIALL RAWALPINDI/ PESHAWAR/
ﬁ 5 4 ? Port Muhammad Bin Qasim, KARACHIL. —
oy Q}’ ' The Collector of Customs, Sales Tax & Central Excise, /
e e MULTANHYDERABAD/QUETTA/ “AISALABAD. .

Sy

\)5\
Q\ SUBJECT:- CLASSIFICATION OF “RED BULL" “BLUE _OX" “PHANTOM" ETC
7\
ENERGY DRINK UNDER P.C.T. HEADING 2106.9090

T '
\‘ I am directed to refer to the subject cited above and to say that the classification of

“Red Pl A "Bluc OX" "Phantom" .n{sumlhr- “encrpy drinks was examined and it has been

decided that the subject good ‘are classifiable under the correct PCT heading 2202.1010 as
alrcady ruled by the Classification Committce of the Custom House, Karachi vide No.CC-

29/05(A) dated the 12" lune, 2005 (copy enclosed).

All lhe“Collccloralcs are requested to ensure universal treatment whllc assessing

2.
the subject poods fordutyfaxes )/

(Zulfiqar A. Kazmi)
e Secretary (Customs Tarniff)

Jopy lo-
ollectors of Custom (Appraisement) Custom ! ouse, karachi, with reference to his /

Jelter Mo CC-29/05(A) dated the 12 June, 2003

N/s AN Traders, 19, Tai Mahal Market, Naranbaci Bazar, Rawalpindi.

(/ll“l(]’ll‘ A. Kazmi)
retary (Customs Tanfl)



GOVERNMENT OF PAKISTAN o
. OFFICE OF THE ASSISTANT COLLECTOR CUSTOMS DRY PORT AND BONDS,
' g HYDERABAD

C. No. 96/Bonds:CSAPL/ST-1070/2004 ) el Dated:. ) £ .01.2005

The Additional Collector-1,
(Chairman Classification Cormmiiltec),

Collectorate of Appraisement,
Custom House, Karachi

EX-BONDING OF 100 PALLETS OF FUSA BONDED E MB 158 DH
ARRIVED UNDER IGM NO.1783/2004 DATED 18.11.2004 INDEX
NO.132. CUSTOM HOUSE HYDERABAD GD NO.219 DATED

11.12.2004

Subject:

I

M/s. Crescent Steel and Allied Product Litmited, Nooriabad having private
bonded warchouse licensc No.75/Hvd’87 imported S0000 Kgs “Fusa Bonded E MB 158

DI vide into-bond BE ST-1070 dated 20.11.2004 (copy of Into-Bond ST B/E

enclosed).

02. M/s. Crescent Steel and Allied Product Limited, Nooriabad filed ex-bond
B/E GD No.219 dated 11.12.2004 (copy enclosed) and rcqﬁcslcd for assessment under
PCT 3907.3000 claiming benefit oif'sno.‘;'ss’(i)/zooa dated 12.06.2004. On examination
of GD it was found that item declared under PCT Ieading 3907.3000 ;\'as included in the
list of locally manufaciured goods under CGO No.12/2002, therefore, the unit was not
entitled 1o concession under SRO.4 SG(y2004 dated 12.06.2004 (cepy of SRO and

relevant portion of CGO No. 1 912002 enclosed). Accordingly, the B/E was assessed at the

statutory fate of customs duty @ 20%.

03. In the meantime the party through M/s. Javaid Umer Enterpriscs, Customs
Clearing Agent, approached Mcmber (Customs), CBR, Islamabad vide their letter dated

'31.12.2004 (copy cnclosed) Member (Customs) vide autographic orders directed as

under:



o

@,

{
)
“Provisional assessment as per request may be allowad with undartaking
that differential amount with surchargé under section 83 will be paid

within orie week of the ruling by tha PTC committee. Failure will lead fo
action for incorrect declaration under section 32 and 32(A) of the

Customs /ct, 1969"
Q4. In compliance to above orders the panty was allowed provisional
assessment and 50% of the goods i.c. 25000 Kgs “Fusa Bonded [ MB_ 158 DII” were
released after proper undertaking and the sample of goods was also sent to Chemical
Examiner, Custom House, Karachi vide this Collectorate letter C. No.Misc./2004-

2005DP/Hyd! 1135 dated 08.01.2005 (copy enclosed).. The fest report (copy enclosed)

reads:
“The sample on test is found to be adhesive based on modified
rolyethvlene It is in the forn: of translucent cylindrical granules. Report
purtains ondv (o the sample forwarded and tested in the lab".
Suggested HS Code 3506.9i90

0s. - Since the Mcmber (Customs) has ordered to seck ruling by PTC

conuniliee, the case is therefore referred to the PTC for final decision as to advise

correct PCT code of “Fusa Bonded E MB 158 DH™. Copics of relevant litcrature arc also

enclosed for reference.
0s. An carly decision shall be highly appreciated.

Encl. (As abave) ‘lL, (Muh'nmmad aud-Pirzada)
’z Assistant Collector

Copv 10:

/\014 M’s. Crescent Steel and Allied Product Limited, 9 Floor, SIDCO Avenuc Centre,
el

W

264-R A Lincs, Karachi-74200
02. Mis. Tavaud Umer Enterprises, Customs Clearing Agent, Karachi

- 7 3
Q //
/

(,/ (Muhammad Dauy Pirzada)
14 Assistant Collector

g g



GOVERNMENT OF PAKISTAN
APPRAISEMENT COLLECTORAT!
CUSTOM HOUSE
KARACHI.

eI T

No. CC/18/05 (A) « Dated: 2005

PUBLIC NOTICE No. 05-APPG

Subject: IMPORT OF UNSATURATED POLYESTER FILM UNDER .PCT
3920.6310.

;
/

The issue regarding classification of un-satﬁrated polyester film was
discussed in classification committee’s meetihg. It was noticed that Il1eading
3920.6000 meant for films of poly carbonates, alkYed resins, poly allyl esters or
other poly esters has been further sub-divided as below:-

of poly carbonates, alkyd resins poly allyl esters or other poly esters.

3920.6100 -- of poly carbonates ?
3920.6200 -- o'f poly (ethylene tere phthalate) '
-- of un-saturated polyester
3920.6310 ---  of polyester film
3920.6390- ---  other
3920.6900 -- of other polyesters.
2 At page No. 730 of the Explanatory Notes to HS under heading

39.07, it has been mentioned that polymers based on esters of tere Phthalic acid
(e.g. poly (butylenes tere phthalateA)] constitute saturated polyesters. In view of
this films made of polymers of poly (ethylene terephthalate) (PET) fall out-side
the ambit of two dash sub-head 6300 of heading 39.20 which is meant for films

of un-saturated polyesters

\
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3. The saturated polyesters will attract classification under heading
3907.9900. Since films of poly (ethylene tere phthalate) (PET ) are specified under
sub-head 6200 of heading 39.20 the goods by vitue of Rule 1 to General

Interpretation Rules, will attract classification in this sub%ead and in no other

sub-head of heading 39.20.

4. Keeping in 'view the Customs. Dry Port Lahore's test {eport
confirming that the goods were films of poly (ethylene tere phthalate), the
Committee did not approve classification of the irhpugrie(’i films under 'he!'adir;g
3920.6310 and ruled that such films are correctly classifiable ur;der heading
3920.6200 of the Pakistan Customs Tariff. e

K A W o el
T

(Azhar Majee .ﬁlid) 1

Collector: :

|

Encl: As above. \



GOVERNMENT Of PARISTAN
APPPAISEMENT COLLECTORATE
CUSTOM HOUSE
KARACHI.

AL RENER />
CC-62/03-A Dated: 2-.08.2605
S1/MISC/140/97-VII
PUBLIC NOTICE NO. 05/APPG

Subject: TARRIF_CLASSIFICATION OF GLASS BEADS TYPE A SIZE 14MM
WITH TWO HOLES AS PARTS OF CHANDELIER.

A disputz has arisen regarding ,c|a§siﬁcat30'n' of the “glass beads” Type A
size 14mm with two holes. The importers claimed assessment under PCT heading
9405.9110 on the ground that the subject goods are identifiable glass sarts of
chandeliers. Further, the importer contended that classification under‘heading 9<05.9110
is in line with the practice of the Collectorate. The other view was that the jcods are

nothing but “glass beacs” of heading 7018.9090.

2 The matter was examined by the PCT committee. The under rzference
goods glass b2ads type A of l4mm size were declared by the impo-ters on thic G.D. &5
parts of chandalier. On inspection of the representative samples by the members of PCi
Committee it revealed that these are glass beads \;:‘ifh two holes specifically designed es
pendants for Chandeliar. At. S. No. 11 page 1909 qf the vEpran_atg_)ryvNo;e-s to H.S.
“Chandelier Trimmings” such as balls, ‘pea shaped designs, flower shaped pieces,

pendants small plates etc. have been classified under heading 94.05.

3. In view of the above, PCT Committee decided that the impugned goocs
are not simply g'ass beads of heading 70.18 but identifiable parts of Chandeliers “orrectly
classifiable under heading 9405.9110. <« p
‘ "% {'_ [
(Azhar Majeed Khalid)
Collector

-

Encl: As above.



GOVERNMENT OF PAKISTAN \)\
APPRAISEEMENT COLLECTORATE
CUSTOM HOUSE.KARACH]I
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No. CC-05'05 (A)

PUBLIC NOTICE NO. / 6 N 12005 (A)

Subyect. CLASSIFICATION RULING - HOLY le,\N DIGITAL BOOKS MODEL “1RS- 3000
Us™. )

.. - . . . . <3 | - . -
Classification of the Holy Quean Digital Book Model No. RS-3000 US came up for discussion
betore the classitication committee. Impocter was presenit. The Holy Quran Digital Book™ was preseated m
box pack and accompanicd with carphone and battery o recite. pray, read and listen 19 Hole Quran alongw ith

its Urdu and Eaglish translation. fed on the chip £ L.C Avhiclvis builtin the product, with following features:-

i. hearing and reading Quran at the same time.
i built in speaker
iii. casy scarch for suras and verses
. book marking for suras and verses
v Holy Quran text in uthmanic foats licensed by Harf lnformation Technologics
> It was considered by the PCT committee that digital dictionaries are being assessed under PC1

heading £4.72 as electronic book. Therefore, classification of Holy Quran digital book may also be finalized
under heading 84.72 (8472.9090). ft was also considered that text of heading 85.24 reads records. tapes and
other recorded media for sound oc other sumilarly recorded phenomena. The book constitutes “recorded
media” for sound or other similarly recorded phenomena and as such qualifies classification under PCT
heading 835.24. At sub-heading level, iti= classifiable under sub-head 9990 and as such is not covered in any of’
the preceding sub-heading of heading 85.24.

'

3 Afier careful considegation. the PCT committee ruled out that Holy Quran books modcl RS-

3000US is classified under PCT heading 8524.9990.

4 Sml'@caaa.e, l“’ )

(Dr. Sarfraz Ahmad Warraich)

Additional Collector / Chairman
Classification Committee

Copy 1o

I The Member (Customs). Central Board of Kex cnuc, Islamabad.

2, The Chief Customs Tariff. Central Board ol Revenue. Islamabad.

3 The Sceretary, Customs Tarill. Central Board of Revenue, Islamabad.

1 The Secectany. lnternational Customs. Central Board of Revenue, Islamabad.

5 I'he Callectorate of Castonis, Preventive. Export, Port Qasim, Hyderabad, Lahare. Peshawar. Quetta

Rawalpindi. Multan. Sambrial. Gujranwala. Faisalabad.

6 The Deputy Coalléctor of Customs. Appraiscinent Group-1V. Custom Housc. Karachi
The Federation of Chamber of Commerce and [ndustey, Karachi
e Karachi Chamber of Commerce and Industry, Karachi.

9 The Karacthn Customs Azent Group, Costom House, Karachi.

10 All conceened



GCOVERNMENT OF PAKISTAN
APIRAISEMENT COLLECTORATE
CUSTOM HOUSE. KARACH| P

e 00004 e

No. CC-10/97 (A) § ‘7 -9- d Dated:

PUBLIC NOTICE NO. ’S 72005-(A)

Subject: ' CLASSIFICATION RULING - SUPRASEC (DNJ.2) ISOCYNATE (DIISOCYANATE
DIPHENYL METHANE M),
SLHENYL METUHANE MDI)

Classification of Suprasec (DNJ-2) Isocynate (DI-Isocyanate Diphenyl Meihane M) came
up for discussion before the classification commiuee. It was considered by (he committee that test resuly of
nsiaant product, forwarded by M/s HEJ lab. states that the goods are predominantly Diphenyl methane 4-4.1);
isocy nates, containing different structural isomers of Diphcnyl methane 4-4-Di-isocynates. Purity of all the
structural isomers is 98.2 % [ Was considered that single Scparate chemically defined product. ifaccompanied
by isomers: of same organic compounds, will be classified in the heading 29291000 of chapter 29 excep

acyclic mixture of arganic compaound (reference note 1(b) to chapter 29).

2 Ancther view in the commitiee was that the product is classifiable in PCT heading 3824 a5 |

contains not only isomers but also olegomers Olcpamers. as per condensed chemical dictionary, is a polymer

claborates that MD) consists of Diphenylmethane 4.1 and 2-4 di-isocynates. The olegomers, present in the
sample. will eflect 0 increase the degree of cross linking 1o give it a specific use rather than general use. Since
the impurities have been left intentionally 1o cender the product suitable for specific use rather than a general

use. the product falls outside ambit of chapter 29 and attract cla;siﬁ;gign under heading 3824.9099 a<

chemical Preparation not elsew here spcciﬁcd or included. A

4 |
i After careful considecation, the commitree approved the classification of chemical namely
Suprasec (DNJ-2) under heading 58249999 X ‘

M 3'9.
' Dr. Sarfraz Ahmad Warraich)
Additional Collector / Chairman
Classification Committee

Copy 1o

I Ihe Member (Customs). Central Board of Revenue, Islamabad.

J The Chief Customs Tariff. Central Board of Revenue, Islamabad.

3 The Secretany, Customs TarifY. Centeal Board of Revenuce, Islamabad.

R The Secretary, Interational Customs. Central Board of Revenue, Islamabad.

3 Ihe Collectorate of Customs. Preventive. Expon. Port Qasim, Hyderabad, Lahore, Peshawar. Quetta,

Rawalpindi, Multan, Sambrial, Gujranwala, Faisalabad.

*6 The Deputy Collector of Customs, Appraisement Group-II. Custom House, Karachi
7 I'he Federation of Chamber of Commerce and Industry, Karachi
8 The Karachi Chamber of Connmerce and Industry: Karachi.
v Lhe Karachi Customs Agent Group. Custom House, Karachi
10 VM concerned.



GOVERNMENT OF PAKISTAN

APPRAISEMENT COLLECTORATE
CUSTOM HOUSE, KARACHI
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No. CC-39/03-A
V/133/06-Vill

PUBLIC NOTICE NO. !0\ /2005 (A)

Subject: CLASSIFICATION - RULING HONDA, FOUR WHEELER SCOOTER TYPE
VEHICLE TRX-90 Ol 86CC.

Classification of the Honda. four wheeler scooter type vehicle TRX-90 of 86CC. was
considered by the classification committee under possible PCT headings 8711.2090 or 8703.2100. Importer
was present who claimed classification under PCT heading 8711.2090 on the ground that the vehicle is
gasoline operated single scater. having foot operated gear shift paddie and hand operated throttle leaver system

like scooter and also that the same is without any cab / body cover elc.

2, It was considered by the committee that under reference vehicle is a scooter like four wheeler
vehicle designed for off road use only, provided with tyres specially designed for the purpose. The vehicle is
gasoline operated having engine displacement of 85.8cm cube with spark ignition system. Catalogue of the
vehicle, fumished by the importer, conl'mnc& the vehicle to be a four wheel driven ATV (All Terrain Vehicle),
the classification of which had already been decided and published at page No. 41 E of the Compendium of

Classification Opinions publislicd by the WCO. in PCT hcading 8703.2190.

3. ln view of above. the committee approved classification of subject vehicle under heading

8703.2190. o

= : = Some tanne e P
: ‘ (Dr. Sarfraz Ahmad Warraich)
Additional Collector / Chairman

Classification Committee

Copy to:

. The Member (Customs), Central Board of Revenue, Islamabad.

RS The Chief Customs Tariff, Central Board of Revenue, Islamabad.

3: The Secretary, Customs TarifT, Central Board of Revenue, Islamabad.

4. The Secretary, International Customs, Central Board of Revenue, Islamabad.

5: The Collectorate of Customs, Preventive, Export, Port Qasim, Hyderabad, Lahore, Peshawar, Quetta,

Rawalpindi, Multan, Sambrial, Gujranwala. Faisalabad.
The Deputy Collector of Customs. Appraisement Group-1V, Custom House, Karachi
The Federation of Chamber of Commerce and Industry. Karachi

The Karachi Chamber of Commerce and lndustry. Karachi.

The Karachi Customs Agent Group. Custom House, Karach']

—om N

0. All concerned.
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GOVERNMENT OF PAKISTAN /1
APPRAISEMENT COLLECTORATE
CUSTOMS HOUSE, KARACHI
, {  sesevase
CC-06/05-A ', _ "Dated: 14-09.2005.

PUBLIC NOTICENO. )i O 1/2005(A)
¢

CLASSIFICATION RULING - COATED ALUNMINUM CLADDING SHEET.

Subject:
Classification of coated aluminuin cladding sheets came up for discussion before classification

committee. lmporter was present. Catalogue of the manufacturer was consulted which describes the good: as
aluminum composite material (ACM). It is composite pancl consisting of two alumindm cover sheets with
plastic or a high mineral filled core. Panels are coated with a fluorocarbon (e.g. PVDF) lacquer system and
supplied with a protective peel-ofT foil. The pancls are produced witﬁx various core thicknesses in continuous
by :

pracess enabling the cutting of the panels to size. They are in rcc&ngular forin of sizes 1600mm x-3000mm,
1600mm \ 4200mm. Aluminum sheets are Imm thick and plastic or mineral filled core thickness in 6mm.

Banels are used for external cladding of buildings. intemal decoration. cic.

= Ihe classification committce considered PET heading 76.10 and 76.06 for possible

classification 1

Appraising Group officials werc of the view that PCT heading 76.10 interalia covers

aluminum plates. rods. profiles. tubes and the like, prepared for use in structures. Imported

panels arc undoubtedly meant for use in structures and (hus attract classification under heading

76.10 (7610.9000) by virtue of rule 1 of the gcné!él cules of interpretation of the schedule.
Importer on the other hand. contended that panel cotlnpriSCd of two aluminum cover sheets and
plasuc filled core. Itis composite article and, by 'v%nuc of note 3 (b) of the general rules of 7
interpretation. attracts classification in chapter 76.06 as aluminum sheets develop the essential
character of the product. He further contended that explanatory notes (0 heading 76.10. read
with heading 73.08. describe classiﬁch(ion in these headings. when the plates / sheets are
prepared (eg. drilled beat or notched) for use in structures. The disputed panels are not
prepared and as such fall outside the ambit of heading 76.10. Warld Customs Organization

also decided classification of such products under heading 76.06.

X The comunttee dehiberated upou classification and obscrved that, in terms of explanation at page 13-14

and 1261 of expianaton notes 1o HS. plates prepared for use in structures have been classified under heading

76.10 if made of alumunum and under 73 08, if made of steel. The term “prepared for use n structures™ has

been elaborated as those which are drdicd. bent, noiched cte. No such process hias beed subjected to the

imported pancls As such imported voods cannot ‘be termed as “prepared for use i structures’ - Therefore.
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i (Dr. Sarfraz Ahmad Warraich)
Additional Collector / Chairman
Classification Commitice

Copy to:

I The Member (Customs). Central Board of Revenue, fslamabad.

A The Chief Customs Tariff. Central Board of Revenue, Islamabad.

3: The Secretary. Customs 1anﬂ‘ Central Board of Revenue. Islamabad.

1. The Sceretany. Imuuaugm 1 @ﬁloms. Central Board of Revenue, Islamabad.

% The Collectorate ofCuj’ (.):I-I;%i Prc\cnlnc Export, Port Qasim, Hyderabad, Lahore, Peshawar, Quetta,

: Rawalpindi. Multar, Sambri Gujranwala, Faisalabad.

6. The Assistant Collector of Customs. Appraisement Group-111, Custom House, Karachi
& P2 The Federation ofChanAnbc'r'ofCommcrcé and Industry. Karachi

8. The Karachi Chamber of Cou;mércc and Industry. Karachi.

9. The Karacht Customs Ap_:cm Croup. Custom House, Karachi.

10. All concerned .
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GOVERNMENT OF PAKISTAN
APPRAISEMENT COLLECTORATE
CUSTOM HOUSE, KARACH! 7
Mo. g‘;;tyg;-_}; p ”1 /(z /d) Dated:
S1/MISC/384/99-VI ‘
PUBLIC NOTICENO. )} 12005 (A)

4l | i 5

Subject: CLASSIFICATION RULING - NICHIVU ELECTRIC FORKLIET TRUCK MODEL

PLD 30-E20-A12.

Classification of Nichiyu Electric forklift truck model PLD 30-E20-A12. came-up for
consideration before the classification committce. Main arguments raised by the importer were that Nichiyu
Electric PCT 8427.1000 Forklift Truck model PLD 30-E20-A12, is classifiable under PCT 8427.1000 as it is
propelled and operated through electrical power. No Fork Lift system truck, if electrically operated, can be
classified under heading 8427.2010. Explanatory uofes, especially classify the goods, if electronically
aperated. and referenced propelicd, under heading 8427.1000. PCT heading 8427.2010 comes into picture only

if fort lift trucks are not propelled through electrical power / system,

2. Contention of concemed appraising groupfwas that fork lift, as imported, are powered by @
battery operated electrical motor and PCT 8427.2010 is appropriate heading for the goods being as sell

propelled truck.

~

3. After careful consideration, the committee ruled that self propelled fork lift truck, powered by

. s"‘), x M&l “h“?
3 (Dr. Sarfraz Ahmad Warraich)
Additional Collector / Chairman

Y

Classification Committee

Copy to: :

1 The Member (€ usmms),l?cii(ml Bourd of Revenuc, Islamabad.

2 The Chief Customs Tarifl, Central Board of Revenue, Islamabad.

3. The Secretary. Customs TarifT, Central Board of Revenue, Islamabad.

4 Ihie Secretary. International Customs, Central Board of Revenuc. Islamabad

3 e Collectorate of Customs, Preventive, Export, Port Qasim, Hydcrabad, Lahore. Peshawar, Quetta.

Rawalpindi. Multan, Sambrial, Gujranwala, Faisalabad.

1ie Deputy Collector of Custonys, Appraiscment faroup-1V, Custom House, Karachi
e Federation of Chamber of Gommerce and Industry. Karachi

The Karachi Chamber of Commerce and Industry, Karachi

9 Llie b arachi Customs Agent Group, Custom House, Karacln

\.\\ \“ \\‘\-‘\Au,,\
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‘ f NO.SI/MISC/BOQ/?9~VI

SUMMARY OF THE CASE

?. ‘\ ’ M/s. ICI Pakistan Ltd.. Lahore, imoorted a4

of

consianmen+

New Nichivu Electric Forklift Truci: Model PLD30-E20-a1p from
Jaoan. The imoporter c{aiméd assessmgnt under Pcf.headihg B8427.1000
custaoms duty 3@ lox-and 15% sales tax. This Custom House nointed
out that :-

FCT heading 8427 covers two tvne of eauicment .

(a) Fork Lift and other élevating ar stacking truck.
i (b) Other work truck fitteg

with lifting
eauioment.

or handling

It is further Classified into three tvpes.

Self oroonelled trucks Oowered bv an electric motor.

(ii) QOther self

~oronel led truck'having mechanical
function.

brooelled
Ny N
';;' (iii) Other trucks.

=l ! The catalogue oroduced bv the-_arty shows that iﬁ_is &

';;battery voer

ated lift truck. Fork Lift trdcks are specified under
i two PCT headings. 7

| ! ‘
g| L 8427.2010; - ~ -

t

Fork lift trucks not ? C.D. 35%
o exceedina S tons.
|
Fork lift trucl
exceeding S !tons.
: | :

5 8427.2020°~ - -

? C.D. 10%

! { ok
;o The lifting Canacitv of subject [1ift truck ists3 .. tons
7%5!which lic Vs than Sltons, so it is éove‘ed under PCf' headina

2] , | :

i\ 10427.2010. - ol
ey & | ‘

gl ! : i
Vi - {1
. Tz The’ ‘case s

referred to FCT Coamittee £, correct
classlfxcdtlon.

\ i \

]
"
<
o
1
%




(2()VE|{NMEN'I‘ OFr PAKISTAN
AFPRAISEMENT COLLECTORATE
CUSTOMS HOL ISt KARACTH

RO Oy B s S T D

CE01001A September 14 = 2005

SEALISG ooVl

g

12005-(A)

(MU NOTICE

Subject (‘l..-\hSll-'l(',\'l'l().\' RULING - PAIER CUTTING AND SLITTING MACHINE.

e
'

Request to determine classification of paper cutting and slitting machine was examined by the

Classification Commitiee. Fallow ing PCT headings were discussed as possible classifiable headings.
4) 8441.1000

by 8441.8000

. b X
2 The commitice considered that PCT 8441.1000 deals with cutting machines only where as

§1441.8000 has applicabiliny for other machinery nat {alling under ficading §441.1000. Principal function of the
)

impugned machme s cepttng - whereas “ghitting 15 3 subsidiary function. {he committec, therefore. ruled that

paper cutting and sliting machwe is correctly class: Gable under wib-hiead 1000 of heading 8441 by

application of rule-1 to general rules of interpretation of the schedule.
ghn , Rewiva o “19
(Dr. Sarfral-Ahmad Warraich)
Additional Collector / Chairman
Classification Commitiee
Capy o - :
= -
1. The Member (Customs), Central Board of Revenue, |slamabad.
3. e Chief Customs T ariff, Central Board of Revenuc. [slamabad.
3. The Seeretany . Customs TarifT. Central Board of Revenuc. Islamabad.
4 The Sceretan . International Customs. Central Board of Revenue. Islamabad.
3. e Collectorate of Customs. Preventive. Export. Port Qasim. Hyderabad. Lahore, Peshawar. Quetta.
Rawalpindi. Multan. Sambrial, Gujranwala. {Faisalabad.
O he Deputy Colleetor of Cusmms.-Appraiscmcm Group-1V. Custom House. Karachi
1 The Federation of Chamber of Commerce and Industry. Karachi
N I he Rarachi ¢ hamber of Commerce and Industry, Karachi
9 I he Karachi Customs Apent Group. Custom House! Karachi
Nl ]
10 All concerned

— e e ———
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K1EF FACTES //.CHG

| ;
M/5. Hruse of Business lLamoorter and E:xoorver. Karach;
Mo ted a tonsi1anment declared to consist of ald and used

Have

machinery fram JiF. acainst declared invoice bearina No., 101 /035
ia.t.2003  at declared i1nvoice value oy USH Q500 /~ anao
conswmation bill of entrv bearina Machine o, rHC=87201

cdetoad
Talesdd lione
dated 27.180.2002 for releace of the same.

foads -1?».-;re subaect L0 Ist E::amlna_tl-:ln unden st
shovarcaenent Svstem in order to confirm the declared descrintion.
guantity.,  gualirv. FCT: . etc. Examination reoart endaorsed  on
cevea s of orioinal coov of bill of entrwv mav tindlkv be onerused

wrde wtach dled staff has reoorted that the asods have been found

da e follovanag detail :-

Sosisalls Descriotion Qtwv FCT Value ((US%
b Ol & wsed Cutting 7 Slitting 2 8441 . 1000 % 30,000
Mlahane an SED Condivion with
Standard Ace. 1nclucing Control
Yannel
S Old & used NC hvdraulic press 1 B4abe . 9190 T 1O, 000
tee SEND condition with Standard
-
N Olg & Used Industrial Air 1 8414 .8000 & 2.000
Clounny ves 500
4ia 01, & Used Wsiaghing Scale 1 e423.8200 £ S S00
Chanachity 10 Kas 1 -
‘. |
e T1ld 8 Used 011 Heatrno Eouio L. —8419.8900 + 1.000
S Ofd & Usod Chairs - 1S 2403, 7000 k2 1OG
FR “1d and Used Cuo Roards 15 QG403 . 2000 § 400
i igig Eurocoegn Union
ToTEh A0V NSE 44,000 /-
Billoof  entiv has accordingly been comoleted on  the
vl COT coeven by thiee Cihed uNne [tem No. | which has Lresern
vl O sl st g BNERY CRACQE AL G cats of Duea e
et o et st e A e Gl headting Q] L0 Castom dudy o T
L%, Lhe bzatis of 1 le No. S1LoMISC/IR//B 003-V] (linted bLelow)

whereitn the 1ssue ar classification of_.C“L_lt.t’!l_'\‘ci / Slhittina machine
has  bLeen. discussed and  wherain . the same . was. decided (o be

TSR A R | dadea FOT Headang 441 8000,

———— A e . et



e B S Yo Sr | LY R o
5 . e ooy

Howiver . the 1moor ter M/s House of Business Imoor ten e
YR T Lion wontested (he FCT ascertained by aroun  vide the -

Lt e reouest dated 10.01.2004 endorsed on rever se ol aori1ginal
H Laill of cntrv and therefore the consianaernt has bean
Vesbesacea qd2r FCT headainag 844101000 by gecuring the different: xl

dJuitv / taxes 1n shaoe of oav order amountinag ta  Rs.

Rerenenc.s 1s herceby forwarded to FCT Committee for an

eariv decrsion an the 1ssue.
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GOVERNMENT OF PAKISTAN
APPRAISEMENT COLLECTORATE L
CUSTOM HOUSE, KARACHI

TS . - e .
No. CC-10/01(A) Dated: 2R 09.2005
PUBLIC NOTICE NO. ‘Z,leoosu)

Subject CLASSIFICATION RULING - FRITS.

Classification of “FRITS" i.e. FTA11031, FTAE1000, FTP11507 and FOAE2098 was considered by
Classification Committee under possible PCT heading 3207.2000 or 3207.4040. Asscssing group was of the view that
these poods constitute vitrifiable enamels and glaze and, therefore, classifiable under heading 3207.2000, whereas
imporlers are of the view that goods being glass fiits are classifiable under heading 3207.4010.
72 The commitice consulted explanat., motes. Under para (2) page. 600 volume-1I of the explanatory
" potes to harmonized system, vitrifiable enamels and glazes, as mixture of silica with other products (feldspar kaclin,
alkalies, sodium carbonate, alkaline carth, metal compound, lead oxide, boric acid etc.) give 2 smooth surface, cither matt
or glossy. by vitrification under heat. There is nothing on record to establish that imparted goods comprise of ingredients

mentioned as above Therefore, classification under heading 3207.2000 was ruled out.

- -

3 It was further deliberated that there are numerous customs laboratory's test reports which state that the
subject gaods, on test, were found to be glass frit and were in the form of colourless glossy picces. Photo copices of
literature, provided (o the committee, revealed that fritting is obtained by means of fusion in continuous or rotary kilns of
_:lh:c' ﬁhmogcncous uxtures of various raw materials. Composition of these products includes inter-alia silicon dioxide. At
para §, page 600 volume-Il of the cxplanatory nofes to harmonized system, glass frits has been described as those
materials, obtained from fused quartz or other fused silica in the form of powder, granules or flakes whetheror not
- ¢oloared or silvered. Since, customs laboratory categorically confirmed that the goods, by virtue of test reports and

literature, are glass frits, therefore, the goods fall urder heading 3207.4010.

4. In view of said position, the classification committee unanimously accorded approval for classification

of frits under heading 3207.4010.

s”’ W
(Dr. Sarfraz Ahmad Warraich)
Additional Collector / Chairman
Classification Committee

L The Member (Customs), Central Board of Revenue, Islamabad.

2 The Chief Customs Tariff, Central Board of Revenue, Islamabad.

3 The Secretary, Customs Taniff, Central Board of Revenue, Islamabad.

a The Secretary, International Customs, Central Board of Revenue, Islamabad.

b) The Collectorate of Customs, Preventive, Export, Por{ Qasim, Hyderabad, Lahore, Peshawar, Quetta,
Rawalpindi, Multan, Sambrial, Gujranwala, Faisalabad.

6 The Deputy Collector of Customs, Appraisement Group-II, Custom House, Karachi
7 The Federation of Chamber of Commerce and [ndustry, Karach)

B The Karach: Chz2mber of Cominerce and Iuddsuy, Karacln

9 The Faractu Cusioms Agent Group, Custom House, Karachu
10Alrconcermed —————— . p o .
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GOVERNMENC OF PAKISTAN
APPRAISEMENT COLLECTORATE ‘\ \
CUSTOMS HIOUSE, KARACHI
PR N N A
No. CC-25/02-A Sep 28, 2005
SUMISC94/01-VII .

PURLIC NOTICE No. 2 3 /2005(A)

SURIECT:  TARIFE CLASSIFICATION OFF SUBMERSIBLE (FRANE AN MOTCRS HHAHW
MS-6000 INIR0-41S AND 37.0K W, IX390-415. i

\
Classtfication Comantice deliberated upon classification of U submersilile (Franklhn) wotors
18.Skw (24.798 11P) ms-6000 3 x 380- 415 and 37..0kw 07, 3x390- 415 under sub-head 5210, S310 or 5390 ol
the PCT heading 8501 laporter claimed classification of subject moters under PCT heading 85C1.5390 @
10% Customs duty on the plea that it is policy of the Government 10 1mpose higher tanf[ rates on import ot
poads nunafactured locally and imposce lower tandl rates for goods not manulactured locally. Sice the
impugned motors are notmanufactured locally in terms ol €GO 7/98, they are correctly classifiable under sub

head S210 of heading 85.01 @ 10% Customs duty

2 The matter was examined by the Classification Commuttee. In the light of technical boak,
namely Eleetrical Technology by B.L. Therga and the relevant catalogue provided by the importer. it s heen
vevealed that under reference submersible niotars are mfact 2-pole asynchronous, squirrel-cage mators of the
canned type with jowmal bearings which according: o above maned book are induction matars. In said context.

Conntiee evanmned l'(”l'.iwl:ui_inr. 85 01 of the ahestan Custéms Pt 20002001 which was sub-dhvided e

below :- Bt ° ‘
2 af an autput exceeding 750 W bat not exceeding 75 KW
RSOL.5210 Eleetric induction motors
8501.5290 Qther
Ofan output cxcccdu;g 75 KW
h &501.5310 Electric induction motors excluding submersible pump
mators with rating of 15110 HP
83013190 e Other
s conadered it mators af oot cecocdie 00 W e a “1 dg IS KW Ll Ben Clesilicaiom

\ . e L . & % .
widor sed icadds S2000& 3290 00 Leadone 85 01 SNince the ingapecd sotars constituic mduction motrthic

- —— - e e
s D R e | -
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“L.GOVERNMENT OF PAKISTAN
APPRAISEM ENT COLLECTORATE
CUSTOMS HOUSE, KARACHI

P L

No.CC-26/05-A \’V Dated:28.09.2005.

PUBLIC NOTICE NO. 2— q /2005

Classification of cotton swabs came u‘p for discussion in Classification Committee. Importer was
present. The product comprised of plastic sticks of approx 3-4" length, having a cotton swab wrapped on both
gn_dg__Slicks are put up for retail sale in a plastic box / carton having approx 200 packs in ;ach box / can. The
product is generally used in clearing of cars of babies and as well as other age groups may also use it. Possible

headings considered by the committee for classification of cotton swabs were 3926.9090, 9018.9090 and

3005,9090.
2 The importer claimed classification under heading 9018.9090 and mainly argued that:-
a). “swab" by name is clearly specificd under heading 90.18 at para 11 page 1611 of explanatory

notes to the Harmonized System which reads as under:-

“tweezers; dressing, swab, sponge or needle holders (including radium ncedles
holders)" 5,

b). because of the world, OR, appearing in paragraph, 11, dressing, swab, spon
entity and have no nexus with ncedle holders.

ge attain individual

c). in this case, the cotton swab plays essential role in making swab an instrument primarily
used in applying medicine, and collection of specimen of bodily secretion for examination.
Plastic stem is more of the nature of a support. It is thus crystal clear that cotton swab can not
be classified in heading 3926.9090. 3 > ' :

4 One member of the PCT Committee was of the view that SNo. 11, page 1611 of the harmonized

system referred to at para 2(a) above, covers only dressing holders, swab holders, sponge holders or needle

holders but not the *Swab" itself: In support of this claim, he referred alphabetical index of the Harmonized

-Commodity Description and Coding System and explanatory notes issued by World Customs Organization

(WCO) specifying classification of “Swab holders™ under heading 90.18. There is no mention of classification

of “swab" under heading 90.18. In the alphabetical index issued by WCO which thereby means that PCT

_heading 90.18 covers swab holders and not the swabs. It was further explained by the member PCT Committce

that PCT heading 30.05 covers wadding gauze, bandage and similar articles. He invited attention towards the

Dorland ustiated Medical Dictionary 25" Edition descnibing, “swab’ as a “wad" of cotton. As such he was of

the view that cotion swabs quahify classification under heading 3005 (3005 9090)

e e L
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GOVERNMENT OF PA KISTAN
APPRAISEMENT COLLECTORATE 0% Bhmye
CUSTOM HOUSE, KARACHI O ot
SRR g !
No. CC-29/04-(A) November 10, 2005
S[/l\ﬂSC/U'I‘/l‘)I/04-PQ f !
The Collector,
Collectorate of Customs,
Port Muhammad Bin Qusim,
Karachi. - 4l
Subject: DETEKMINATION OI° CLASSIFICATION OF CAUTO AR CCONDECTONING

COMPONENTS / PARTS.

Kindly refer to Port Qasim Collectoate's letters No. SVMISC/I433/2004-PQ dated
14.09.2004 and No. SUMISC/UT/191/2004-PQ dated 15| 2.2004, on the subject cited above.

2 [ssue of determination of classification of Ao e conditioning components / pants,
referred to vide aforesaid two letters, has been exanuned in detail by :he classification committee. As
per facts of the case, the importer i.e. M/s. Trend Setters (Pvt) Lid., imported auto air conditioner parts
at Port Qasim and claimed H.S Code 8415.9090 covering paits but Port Qasim Collectorate released
their goods under H.S Code 84 15.2000 covering CBU (auto conditioning unit) in terms ‘of Rule 2(a) ol
General Rules of Interpretation of Harmmonized System, to which the importers did not agree and the
case was referred to PCT Committee for correct classification of their imported parts 17+1 = 18 out of

total 41 parts used in auto air conditioner.

3 The classification commitice, after detailed deliberations in the case, has reached (o the
conclusion that classification of imported goods is required to be made “AS PRESENTED" keeping in
view the rules of interpretation of the Tariff (GIR). Classification is not dependent on subsequent use /
application by the importers in assembly of air conditioner or otherwise. PCT heading 8415.2000 is not

relevant on the following srounds: -

a. complete car air conditioner comprises of 41 paits The importers have umported only
I8 parts (17 in one GD and 01 part in one GD) e 33% (approximately) and have not

imported remaining 67% narts / components required 1o build a compiete unit.



VAC used far air coaling / heating and ventilation does not have the essental characten

of complete or finished article as such Rule 2 (a) of GIR is not applicable as VAC

constitutes “pant” of car AC system and attracts classification under heading 8415.9090

by virtue of note 2 (b) of section XVL.

c. all 17 pans imported in one G.D attract classification in their respective headings in

terms of rule 2(a) and 2(b) of section XVI of the Pakistan Customs Tariff.

4. It may be further added that issue of classification of zuto air conditioner parts has been
|

settled since long by PCT committee of the Appraisement Collectorate. A copy of the public notice

No. 21/92-(A) dated 24.08.1992 is enclosed. Said public notice classifies auto air conditioner paits,

under respective PCT headings instead of PCT 8415:2000.

5. In aforesaid context, classification committee re-affirms classification of parts of auto

air conditioner, as referred by the Port Qasim Collectorate, in their respective headings instead of PCT

heading §415.2000.

By
(Dr. Sarfraz Ahmad Warraich)

Additional Collector
Chairman Classification Committee

Encls: As above.

Copy for information to M/s. Trend Setters (Pvt) Ltd., 24-Pcshawar Block, Fortress Stadium,

[.ahore Cantt. 4
<777: .‘1“
(Dr. Sarfraz Ahmad Warraich)
‘Additional Collector
[2 . Chairman Classification Committee
A~

- (od
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GOVERNMENT OF PAKISTAN
APPRAISEMENT COLLECTORATE ({1 \ 4
CUSTOM HOUSE, KARACHT - | \\
CC-45/2005 (A) Dated: 19/12/2005

PUBLIC NOTICE NO. 3.3 12005(A)

SUBJECT:-  CLASSIFICATION RULING —IRON & STEEL COBBLE PLATES.

Classification of iron & steel cobble plates came up for discussion before the classification
committee on 10.12.2005. The meeting was attended by the representatives of the trade, the Directorate
General of Intelligence & Investigation (Customs & Excise) Karachi, the clearing agents, FPCCI and the
Appraisement Collectorate. Reportedly the dispute of classification of subject item arose on seizure of a
consignment of said goods lying in the private bonded warehouse of M/s. Zainab Corporation. The seized
goods were earlier released by the Appraisement Collectorate as scl',mi finished iron & steel products
classified under PCT heading 7207. The seizing agency mainly relied on a report purportedly issued by
Pakistan Steel Mills to whom the representative samples of impugned goods were forwarded by the

agency. It was urged by the representative of the Directorate of Intelligence & lavestigation, Karachi

that:-

1) cobble plates are not the outcome of continuous casting process rather the defective

goods found before the process of coiling are called cobble plates:

i) since the imported goods have under gone ‘rolling process hence, they arc correctly

classifiable under PCT heading 7208;

iii)  as reported by Pakistan Steel Mills, Cobble plates being a non-standard product are not. -

defined any where in the available literature and standards. However, mis-rolled material
in between rough reduction of slabs to finished hot rolled coils is termed as M.S. Thick
plate by Pakistan Steel. The M.S. Thick plate / Cobble plates are not classified as primary
or secondary material, in fact cobble plates are mis-rolled material without any
specification or quality certificate except for its grouping into various sizes. The average
sale price of Pakistan Steel’s “thick plates” is Rs.27,000/- excluding sales tax. Further
these places can be re-rolled. M/s. Pakistan Steel however shown its inability (o ascertain

correct PCT classification of said items.
/

2 The representatives of the trade however refuted the Directorate's views and urged that the o wds

cobble plates are senu fimished praducts classifiable ander PCT heading 7207 on the following grounds

.



1) that as per practice cobble plates are being imported and cleared regularly under PC’I“

heading 7207,

") that these are not ready to use product. That being semi-finished items. there is no criteria
(o categorize the same as of primary or secondary qualities. Also these are mainly

imported by industrial importers;
1) that the imported goods will be used for making strips, MS bars etc. by further rolling;

1v) (hat the same cannot be compared with hot rolled plates. The goods seized by the

Directorate are mostly lying at re-rolling mills where further process involved on such
f

goods can be physically verified;

v) that the meaning of “cobble™ as available in dictionaries is “‘un-even’. The imported

goods have surface variation and these are not mis-rolled.

3 The representative of Appraisement Group-III explained the process of casting and re-rolling of
iron and steel products and stated that since the imported goods have not yet undergone the re-rolling
process hence they cannot be termed as finished articles under the purview of PCT 7208. Iron and steel
cobble plates are the continuous products of solid section, whether or not subjected to primary hot rolling,
roughly shaped by forging, including blanks for angle shapes or sections and fall within the definition of
“Semi Finished Products™. These products of iron and steel do also contain slabs, blooms and billets
besides cobble plates and all these alike products posses an mhcn;cd physical appearance which may
include surface defects, trimmed and un-trimmed edges, uneven thickness, width, léngth and weight and
re-rolling and re-melting

must require further manufacturing processes which may include tnmnung.

processes etc. and as such these products are not dnrcclly useablc by-the end consumer other than

industrial consumer. The aforementioned dcﬁnmon clearly reflects that such iron and ‘steel products are

manufactured and sold only in one quality (i.c.) semi finished quality and in literary term there exists no

concept of prime or secondary quality grade in “semi finished products” quality. The term prime or

secondary grades is available only in all type of “finished products” and as such “the semi finished" itself

is an independent quality grade.

g in view the above arguments it was deemed appropriate (0 re-examine the under-
ocess involved in further finishing of the product involving
red product as stated by the

4 Keepin
reference goods and to go through the actual pr

the re-heating and hot-rolling thereof to become a consumer usable finisl

cepresentatives of the trade and Appraisement Group.



The following officials were deputed to examine the goods lying at bonded warchouse of

M/s. Zainab Corporation.

1) Mr. Javed Ahsan PA Group-1V

2) Mr. Javed Akhter PA (Audit).

3) Mr. Altaf Hussain Miran PA (Pdn Qasim)
4) Mr. Shahid Hussain Rizvi PA (Group-II)

The above members examined the under reference goods including other categories of
semi finished and finished products lying at the aforesaid bonded warehouse and stated

details as under:-

a) Iron & Steel Slabs: Thick blocks rectangular shaped product obtained through

casting process, with variable casting marks and affects on its surface and rounds

semi round edges giving raw material look.

b) Iron & Steel Cobol Plates: Thick rectangular plates obtained through primary

reduction of slabs having variable surface variations including pin holes, roller
marks and waves of uneven thickness, round and moulded oval shaped edges,

giving unfinished product look

c) Iron & Steel Hot Rolled Plates: Rectangular plates, obtained through hot re-

rolling, having smooth and even surface without defects with sharp edges and

even thickness giving finished products look.

d) Iron & Slecl Hot Rolled Coils: Smoolh shcct rollcd in coils w:thout apparcn(ly

visible surfacc defects giving finished products look.

The inspection committee unanimously was of the view that the goods at (a) & (b) above
fall in category of un-finished or semi finished products requiring further process of re-
heating and hot rolling to make them consumer usable finished goods. However, the
products indicated (c) & (d) above were found to be finished products in view of their
physical appearance. In order to sce the physical process of manufacturing of under
reference products, the above team visited Peoples Steel Mills. After having seen the re-
heating and re-rolling process involved and thogough deliberation with the technical staf(
of said Mills, it was obscrved by the team members that cobble plates are an accidental
and unplanned won & steel product obtaned through rough reduction of slabs during the

process of primary rolhing and categonzed as semi-finished products which may be wsed
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for manufacturing of shapes and sections and after slick cutting can be used for

manufacturing of de-formed and reinforced bar rods and wire rods. After passing through

the process of extrusion or drawing this product may also be used for flat rolling after re-
heating process to make flat rolled iron & steel sheet or coils. Although it is an unplanned
accidental product but the same is obtained / manufactured through primary rolling B!
process or rough reduction of slabs, therefore, the same is always categorized as semi-

finished product which can be used for re-rolling after re-heating the same.

iv. The committee members physically witnessed the complete process of manufacturing of
standard slabs, mis-rolled blooms, flat rolled plates, cobble pﬁtcs and rejected products
usable for re-rolling after re-heating upto 1250 degree centigrade and re-melting upto
1600 degree Ecn(igradc and above temperatures. It was physically ascertained by the
team that cobble plates are not the intentional product rather it can be termed accidental
product owing to certain factors which includes fault in production, mis-management of
raw material etc. Further the mis-rolled plates were also seen by the members of the team
at People Lab. These mis-rolled plates are subjected to re-rolling while putting them to
furnace for re-heating and subsequent re-rolling to remove the defects. They stated that it
was considered expert opinion of Peoples Lab that these plates are never subjected to

rotate rolling which is an essential character to create finished product.

S The classification committee considered PCTs 7207 and 7208 for possible classification of the
under reference goods in the light of above facts and relevant explanatory notes to heading 7207 read with
Chapter Note 1(ij) to Chapter-72 according to which the semi-finished products are products which have
been subjected to a rolling operation which has given lhcfln a rough appearance. The heading covers
blooms, billets, rounds, slabs, sheet bars, pieces roughly sh;'-ip;',d by forging, blanks for angles, shapes or -
sections, and all products obtained by continuous casting. Further, the criteria to differentiate between

products obtained by continuous casting and other products, para-IIl of the general explanatory notes (o

Chapter-72, inter-alia, explains as follows:-

“After they have solidified and their temperature has been equalized, the ingots are rolled into

semi-finished products (bloom, billets, round, slabs, sheet bars) on primary cogging and

roughing mills (blooming, slabbing etc.) or converted by drop hammer or on a forging press into
semi finished forgings. An increasing amount of steel is being cast directly into the formn of semi-

finished products in continuous casting machines. Their cross sectional shape may. in certain

cases, approach that of finished products. Semi finished products obtained by the continuous

casting process are characterized by their external surface appearance which'usically showes



transverse rings of different colours at more or less regular distances, as well as by appearance

of their cut cross section which usually show radial crystalline resulting from rapid cooling. "

O Considering all the aspects and the Explanatory Notes referred as above, ’lhc classilication
commutice. has observed that the under reference products are in fact accidental or undesired product
produced during the process of finished products. However, these could not achieve the status of finished
product and, thus, do not fulfill the requirements of flat rolled products given at clause (k) of Chapter
Note to Chapter 72 HS. Further these also do not conform (o the definition of waste and scrap generally
used for recovery of metal by re-melting or from the manufacture or nu.chamcal working of metals as
provided under section note 8(a) of section XV of the explanatory notes to H.S, as these can be directly

used for re-rolling just by cutting them in small width.

7 In view of above, the classification committee unanimously decided classification of Iron & Steel

Cobble plates under PCT heading 7207.
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(Dr. Sarfraz Ahmad Warraich)
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Classification Committee
Copy to:

[ The Member (Customs), Central Board of Revenue, [slamabad.

2. The Chief Customs Tariff, Central Board of Revenue: Islamabad.

3. The Secretary, Customs Tariff, Central Board of Revenue, Islamabad.

4. The Secretary, [ntenational Cu‘sioms. Central Board of Revenue, Islamabad.

5. The Director, Directorate General of Intelligence & Investigation, Customs & Excise, Karachi.

6. The Collectorate of Customs, Preventive, Export, Port Qasim, Hyderabad, Lahore, Peshawar,
Quetta, Rawalpindi, Multan, Sambrial, Gujranwala, Faisalabad.

7. The Deputy Collector of Customs, Appraiscmcm Group-IV, Custom House, Karachi.
5 The Federation of Chamber of Commerce and Industry, Karachi.

9 The Karachi Chamber of Commerce and Industry, Karachi

10 The Karachy Customs Agent Group, Custom House, Karacly
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