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PUBLIC NOTICE No. )/ 72008 AFPG

: CLASSIFICATION OF H.R.CHEQUERED STEEL SHEETS IN COILS

A dispute regacrding clasgification af’ Hot Rolled

discussion hefore
. )

Steel Sheets (in coils) came up Tor

Centry. The goods weve reported to be "Hot

i "
in® relief.

Sheets in coil with patterns

Y were of the opinion that the gocds, at the initial

AL
AT R . ,
% ?mgnyfacturxng stage, were plain and the patterns in relief had

¥ i §
enzmade on the sheets through anather manufacturing process. On

a5is of thie argument they were of the view that the goods

Custom House

of . the opinien that the goocs 30 question were

cally mentioned in heading 7208.1000.

’

Sy
N

The: issue was examined by the Classification Cummittee.

7208.1000° elaborate
patterns: in
have ' been wor ked

the character

C 3 - 3
Since, the goods in this casée have not assumed the
of an article of other head.ng therefore  ruled
product namely "Hot Relled Chequery Stecl Sheets in
cAarveec t - e s 1 = . P — e et
corvrectly classifiable under 7L Meading 7608, 1000,
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& GOVERNPMENT OF PAIKISTAN
! . {APFRAISEMENT COLLECTORATE
o 0 CUSTOM HOUSE :
, g KARACHI

LAY

| ! _ :

cec. rfor- 4 j -

NO. SI/MISC/377/2008-111 qi > DATEDréL'S- 2003
. i

M/s. Rajput Exporters & laporters,

Room No. S1&6, Sth Floor,

Sunny Flaza, Hasrathohani Road,

{arachi. l

SUBJECT:- CLASSIFICJTION OF THE FRODUCT NAMELY *2517 BLACK EFR
19am X 10 !METER, SELF AMALGAMATING TAPE*".

Flease refer to your letter ‘No. . NIL dated 08.07.2002 on

the subject cited aBove..

2.
its meeélng held on "09.04.2003. It was decided that goods namelv

i : > = : s
The case was discussed in the classification Centre. in

2517 EPR Self. Amalgamating Tape are classifiable under FCT

heading 4005.9100.

!iiou L COLLECTOR' OF CUSTOMS
CLASSIFICATION CENTRE

Copy to:-
i) ACA Group-111I

113 Copy to Classification Centre for record.
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; SUMMARY '
>
" M/s. Rajput Exporters and Importers imported a consignment of
‘Seélf Amalgamating Tape® and filed B/E IGM No. 330/2002 dated
20.06.2002, Index No. 19, Machine No. HC-129729 dated 20.07.2002, having

following main parﬁcblar’s:

Descruklion: 2517 EPR Self Amalgamating Tape in rolls
i - For jointing and terminating of polymeric
: ‘ cables upto 130 C*
l

Siza: Width 19 mm, Length 10 Meter / each roll

Brand: : ‘ Scapa

Dec. PET Heading: 4005.1090 @ C.D. 10%

Asct. PET Heading: 4006.9000 @ C.D. 20%

Dec. Viiue: GB¥0.75/roll

Ass. Value: GBE0.99/roll

Import On'gin: U.K.

Colour: Black

Packing: Retail packing in transparent printed

polythene envelop.

The B/E was routed through examinaﬁén ﬁrsi system and
representative samples called. Inspection of the samples h2lped the Group to
form its opinion that goods are classifiable under PCT heading 4006.9000
inst’eéd of 4005.'109(.) ;15 claimed by the importer and B/E was assessed
accordingly. The im;')orter did not accept the ascertained classification as
same goods were b:eipg assessed as per practice under declared PCT
heading in the past. Consequently, ADC-1 ordered to release the goods under
claimed / declared ,PCT heading by securing the differential amount of
customs duty and other taxes leviable between the two PCT headings in the
shape of post dated cheque, pending decision of the PCT Committee
regarding cormect classification. The B/E was re-assessed and goods were

released accordingly as per above mentioned orders of ADC-I.



LITERATURE:

- The importers supplied the literature (Annex-A) describing the
goods -as “Self Amalgamating Tape® based on EPR (Ethylene Propylene
Rubber) designed!for jointing and repair of wide range of solid dielectric

cables upto 69 KiV., insulation, waterproofing and protection of electrical

components. .
|

FEATURES AND l?'ENEFITS:

The literature reads the following main features and benefits:

i) Exceitent physical and electrical properties with high degree of
stability.

i)  Comgatible with a wide range of substances.

iii) The ‘ape amalgamate rapidly when applied under tension to
provide a void free homogeneous ins.ulation without the need for
heat and pressure.

iv)  The thpe is non-tacky and easy to hz ndle and apply.

1

| V) Excellent resistance to water and ozone.

vi) The tape will remove cleanly when cut, allowing it 1o be used as
temporary insulation or protection.

TEST REPORT:

As per TR/AMP8341/99 dated 16.01.1999 the sample had been
found “in the form of black colour tape composed of ethylene propylene
copolymer 'haviﬁg"ﬁrb'fec':ﬁi/e layer of plastic fitm on side. It is putin retail sale-

packing in plastic bag." ( Guotid enifete o Bfr Cc/;ﬁ at /1’7 B ),

UNCALVANIZED: *

As p(::r remarks of D.C.E Mr Abid on reverse of B/E IGM No.
1840/98 dated 23.22.1998, Index No. 77 filed by the importer M/s Industrial
Sales & Services Corporation (Annex-B) the goods are unvalcanized. The

I
remarks read as * l&le sample does not contain sulphur as such material is not

valcanized according to the H.S. definition. The classification of the product
l

3



U/H 40 or otherwise may be looked into by the Appg. After consulting

" explanatory notes.

IMPORTERS' I.LOINT OF VIEW:

leroders had advanced three main arguments in support of

‘their claimed PCT heading.

ii)

|
Tﬁe goods were provisionally decided to be classified under
claimed PCT heading as per notings on reverse of original B/E
IGM No. 1840/98, Index No. 77 of importers M/s. Industrial
Séles & Services Corporation filed through their. clearing agent
MJs. Popular Clearing Services, CHAL No. 303 (Annex-§).

Fax message of the supplier dated 21.05.2002 (Annex-D)
confirms that commodity code shown on their invoice is correct.

-eir: product “2517" contains a blend of synthelic rubber,
ptedominantly EPDM (Ethylene Propylene-diene Copolymer)
which together constitutes the majority of the product. The
EPDM rubber is itself classified under commodity code
4002.7000. As the product contains synthetic rubber materials, it
is' classified under 4005.1000 for customs purposes as it meets

the requirement of Chapter 40, notes 1, 4(a) and 4(c).

They have ;sup_plied the copies of the previous imports cleared
u(lnder declared / claimed PCT headings, proving the
established practice of the Custom House Group.

CUSTOMS' POINT OF VIEW:

I
Trl\e Group is agreed to the following facts:

The goods are made of EPDM syathetic rubber.
The goods are unvalcanized.
:_m

Gioup has been releasing the ¢oods under claimed PCT
heading in the past.



The Group agrees to the impodec's arguinents that previously

- classification was ascertained as 4005 as per noting on reverse of B/E IGM

No. 1840/98, Index No. 77 to the extent only that goods were decided as
unvalcanized and PCT heading 4008 (for valcanized strips) excluded on this
basis as evident from notings above referred. Group at that time did not

consider the PCT li'ieading 4006 now ascertained by the Group. So they did

move towards correct classification but stopped a step short,

Group has found simple reason to <lassify the goods under PCT

heading 4006.9000 explained as under:

i)

General note 9 to Chapter 40 reads that * in headiﬁgs 40.01,
40.02, 40.03, 40.05 and 40.08, the expression ‘plales’, ‘sheets’
and ‘Stips’ apply only to-plates, sheets and strips and to blocks
of regular geometric shape, uncut or simply cut to rectangular
(including square) shape, whether or not having the character of
articlés afnd whether or not printed or otherwise surface worked

H )
but not otherwise cut to shape or further worked.”

(
The :goods under reference are not simply cut or surface
workéd. Rather these are cut into required size, laminated with

plastic film, wrapped in the shape of rolls and packed in

_polyethylene transparent printed bags. So they exceed the

qualiﬁwﬁon just required for classification under H.S. Code
4005 As they are cut to shape and further worked than surface

: worked (surface worked means.nbbed, pnnted or embossed as__

pec definition available in notes) they are leviable to be classified

undei' H.3. Code 4006).

The éxclusion given at (f) under PCT heading 4005 states that
“plates, sheets, strip of unvalcanized rubber, worked otherwise
than by surface working or cut to shapes other than rectangular

(inddding square) are to be classified under H.S. Code 4006."



Encl: As above.

S.No.
i)

i)

1
As per explanatory note at (c)(3) under H.S. Code 4006, plates,

_ sheets and strips of unvalcanized rubber, worked otherwise than

by surface working or cut to shapes other than rectangular

(incli:ding square) are classifiable under H.S. Code 4006.

Itis lnleresﬁng and pertinent to point out that adhesive tapes of
heading 39.19, 40.08, 48.23, 56.03 or 59.06 have been
excluded at (a) to the exclusion list given under H.S. Code 4006
in e)%planatory notes which means / tentamounts that tape of
unvalcanized rubber must be classified under H.S. Code 4006
otherwise this exclusion should have been given under H.S.
Code 4005. As the goods under reference are amalgamating_
tape *and are in rol!'jus'f like the adhesive tape, hence; are
classifiable under PCT heading 4006.9000. (Copieé of
explanatory notes (relevant portion) and note 9 to Chapter 40

are enclosed as Annex-E).

'

Importer Néme & Address File No
M/s. R‘e}'put Exporter and Importers, SIMISC/377/02-111
233, 2™ Floor, Sunny Plaza,

Hasrat Mohani Road,

Karachi. y y

M/s. Industrial Sales and Services Corpora_u'on, SI/MISC/415/02-111
Suite No. 12, 2* Floor, Namco Center, :
Campbell Street, Karachi.
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P (:) 'GOVERNMENT OF PAKISTAN

i APPRATSEMENT COLLECTORATE
' CUSTOM HOUSE
B KARACHT .
: “vdun

NO. CC;Oﬂ/EOOB—A DATED: - /205 - 2003

Dr. Zulfiqar Ahaad Nahx!,
Secretary (Machinery)l
Central Board of Revenue,
- Islamabad. :

SUBJECT: CLASSIFICATION RULLING OF TRACKING EAGLE VC&-2 (GSH
MODEM) IMFORTED BY M/S. SECURITY MANAGEMENT SERVICEY
VIDE IGH NO; D-6775/2002 DATED 03.0%.2002 INDEX NO. 0P

«. AND C—TRACK&SYSTEH. . X
=====l.‘=l==ﬂuzl==l-'===H=EH5:‘::====‘.‘:§==:H==EHKI:EF;IH:L:L::‘:;‘-‘-L’.‘_

Please refér to Board's letter No. L(9)Mach/98-Vu 1 -1
dated 10.04.2003 regaFding classification of Tracking Eagle VC&4-2

-and C-Track System. THe case was discussed in the classification

Centre meeting held gn 09.04.2003. According to  the catalogue.

both the goods are used in the vehicles, in order Lo  trace out

the position of the Vghicle through transmitting signal from the
modem to its base station. [t has a fixed programme which cannaol
be changed. The unit linstalled in vehicle complies a fixed set
of Instructioens, inclqdinq operation of solenoids etc to perform

additional built in function lite engine shutdown etc. From the
literature it was alko observed that GSM Modems are factually
modulating/de-modulating equipment  for  signals of diagital

cellular network.

s Following FCT  headings wece considered for ils
classification.

i) B84.71
ii) 85.25

3. According te Explanatory Notes FCT heading B4.71 coverc
the equipments, used for data processing, in which - the logical
sequence of the operation can be changed from ope job to ' other
Job. Sihce, in thiy case the prograume is fixed. and can not be
changad | therefore, classification under FCT heading B84.71 has
been rujed out. Modems specified under specified PCT heading
??9.34 afe those which are specifically used or .relating  to
computers and information technology. The under reference GSM
Modem Working with qugtal Cellular Networl: have no use with the
computers or information technology.

4. The FCI headina 65.25 covers Transmission apparatus,
including; GSM  communication apparatus, like cellular Mobile
Telephone. Catalogue of the manufacturer indicates that subject
ltem {ncludes GSM modem with eperatisnal frequency range of GSM
700/1000 MHZ or GSM F0Q/1900 MHZ and GFS receiver. The subject
items receive: signal from GFS satellite and transmits signals
through local GSH network Lo the base station which process the
data: to determine the physical location of the vehicle. Thus
basically, the subject items are a transmitter /receiver. Theseo
are apparatus which comwuanicates in GSHM frequency range.
o

0. In the light of o atove, clacsaification Centr o
unamimously decided the classt 1Cation of “"Tracking agle vCs-2¢,
and C-Track System and Ether «ivtlar sywrens ander FCT  heading
(4525 . 2090 i '
‘ A
i : {{(},Ak_d_,‘

(AEDIU " WAHEED 1A
LAl ECY R 3
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; [ GOVERNMENT OF PAKISTAN /¢

. %m%gm% 9 %{ 4

Islamabad. \\c]\ y

"CB

* C.No. 1(9)Mach./98-Vol.I.

From: Dr. Z,ulﬁqar Ahmad Malik, . <
Secretary

405 /[ ‘)Vi( ’
e ) Ja

To : “"The Cfollcctor of Customs %
(Appriisement) Custom House, N

Karachi.

The Collector of Customs,

Custofu House, Nabha Road,
Lahore. @

Subject: CLAéSIFICATION RULING OF GSM MODEM IMPORTED BY
M/S SECURITY MANAGEMENT SERVICES VIDE IGM NO. D-
775/02 DATED 3.9.2002 AND INDEX NO. 02.

[ am direciéd o enclose a copy of letter No. SUMisc./1840/2002-AFU
dated the 6* January 2003 received from Collectorate of Customs (Preventive) Custom
House, Kafapl_u' on the subject cited above. It is rcqucs'_tcd that the issue of classification
of the modems may be placed before the Classification Committee of your Collectorate
and their reports be submiitied within 3-4 days timie positively. Matter may be treated as
most urgcdi. 55
Encl: Asabove. : L

(Dr. Zulfigar Ahmad Malik)

Secretary (Machinery)




4 | :
/ V GOVERNMENT OF PAKISTAN o )fo =
COLLECTORATE OF CUSTOMS (PREVENTIVE),

/ ‘ A[R FREIGHT UNIT, JINNAH INTERNATIONAL AIRPORT,
/ " KARACHL.
"z NO.SIMISC/1840/20b2-AFU | Date: _ 04 /-3 |
) |
Dr. Zulfigar Ahmad Malik, ’)ﬁ%
Secretary (Machinery),
Central Board of Revenue, : Ad "
~ Islamabad. /L/}%/

"SUBJECT: CLASSIFICATION RULING ON GSM MODEM IMPQRTED RY M/s.
SECURITY MANAGEMENT SERVICES VIRE 1GM No. D-§775/02
DATED 03.09.2002 AND INDEX No. 02,

Please refer to Board's letter C. Na. 1/9/Mpch /s dated  22.11.2002,
13.12.2002 and 23. l2.2601 on the abave noted subject.

'
M. Scc.ul:'i(y Management Service, Karachi had imported a consignment
* containing Tracking F.a‘lc VCGl Vehicle System (GSM Modem) vide IGM No. D-6775/02
dated  07.09.2002, (ndi( Nio 02 und sought release thereal Free of Customs Duty under
PCT heading 8471.7098 r/w Special heading 9934 and Sa'es Tax vide Serial No. 45 of
| Sdlcdule VI of Sales Tax Act, 19920. On physical examinati w the customs has determined
ClﬂlLSlﬁcalIOn under l\caclmg §525.1000 as GSM Modcm
it
The exact ldcsé:ip(iou of system is (hat it's 8 GSM Modem is installed in
-+ vehicle for tracking puq‘iosi:. It is. based on vehicle communication Gateway Technology.
The GSM stands for Glé)bal System for mobile communication, whercas modem, modulate:
ﬁnd demodulate signal, :nau{rc gf which depends upon soflware use at Base Station. These
systems now a days usq.d in vehicle as .éccuri(y system from snatching. A brief literature
“produced by importer is kaclosed as (Annex-"A"). :
. > 0 . °
_ The imponlcr M/s. Secusity Management Services, knrnchi's contention is that
these are modem, involved in processing date, soflware at Base Station used in tracking
syster, may be classifiell undcr heading 8471.5000 which was ruled by Central Board of
‘Revenue for C-Track, doing the same )ob in tracking. Thcy haye further added that digital
: proccssmg unit of heading 8471.5000 and the proposed one of 8525. 1000, both are covered

l

'



s Ainder Special llcadfng 9934 by name. It is pertinent to miention here that Modem and Y

/" automatic data pmc}gid.g machine appear by name in Special hcading_99\34 and importer is

* T insisting for cxemp(l:ou (:)I’duly under Special heading 9934 and sales tax vide Scrial No. 45

d of Schedule VI oflh{: Sales Tax Act, 1990,
“ |
The d!panlnqllt is of the view that GSM Modem doing modulation and
* demodulation of a sipnal through GSM Satcllite, rightly Vcovcrcd under heading 8525.1000.
Whereas, Special h ading 9934 allows exemplion (o “Modem™ which relates to compuler
and information |cc"mology. The modems under reference no doubt has relation - with
"é;)mputcrizcd securily ‘management system bul is not c:n"crcd under the purview of
cor;lpultr as defined Yn (he Tarify and also no information tc.chnology is involved thercon.
% The whole system is a Security Management System und in (erms of ‘Chapter 'No(c of
Section XVI a.t para 5(E), the specific function (o taken in .consideration for appropriate
'c_léssiﬁcalio.n and this  GSM modem’ has no relation with computer a.nd information -
technology although. Modem appeared in Special heading 9934 by description. Since it is
_neither computer or of use wilh computer not has any concern with computer and
information l_cchnolo'g;',.lhcrc(orc‘ the same will be classified under respective heading
8525.1000 and are ch.;rgcablc lo statutory rate of duty therein. This Collectorate is of the
opinion-that _C-Trackin:g System should has been classificd under” PCT heading 8471.5000

: -
by Board is also nct coyered by Special heading.
Z , _- I Since thc%im |oﬂer do nat agree with the ascertained clmssiﬁcation as such

Cnder Special heading 9934 provisionally under Section 81 of the

‘ as:lc§sﬁ1ent ‘was made
C_t?s‘tbms Act, 1969 a@im.subm&ion of a post-dated cheque and an Undcrtaking to the
cff'jcct that they wauld a'l:_‘idc by the decision of Board in this regard. .

The mt_alo:;;uc of bath the system e, C-Track andAGSM Modem is enclosed
&8s Anncx=“A & R* '\f:/_i(h the request 1o Qg £% ; »‘vhclhcr the view point of this
Coll.cctoratc_ is in acdec otr atherwise,
1
3 : (MEHBOOBEADIB IKHAN)
7 7 COLLECTOR (P)

Encls:  As above.
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o B Sy <:> . GOVERUMENT OF FAICISTAN
: J . ' " AFPRATSEMENT COLLECTORATE
W ® Cn : CUSTOIM HOUSE <
. - . KARACHI .
- - " - LSRR 2 o
z -
5 CC-04/2003-A ~
NO. SI/MISC/181 /200311 LATED: -7~ 08 2003

Mrr. Manzoor Hussain Memon,
Secretary (STT),)

Central Board of- Revenue,
Revenue Division,

Sales Tax Wing,

Islamabad.

SUERJECT:—~ LEVEY OF SALES TAX ON THE SUFFLY DF MULT[VITAN]ﬂ
DIETARY SUFFLEMENTS.

e e e T T et ST

-~

Flease refer to Beard's letter No. l(Sl)STT(?b dated

i :

%i 19.02.2003 on the subject noted above.

: 2. . The case regarding classification of HMultivitamin
%. Dietary Supplement was discussed in the classification Centre in
3} its meeting -held on 09.04.2003.

?; 3. .The Dietary food CSupplements are consisting of
gg Vl%amins, mineral'substances and salts 1n the form of tablets,
g& which are used for daily requirement of the human body to restore
¥i its heaIth.‘ Such type of preparaticns. are already being
%& .+ classified under chapter 21.06 of the first schedule to the
§¥; Customs Acf, 1969 as food éupplement A 25% Customs duty & 154
¥ L = o : :

Sales tax.

G- Sales tax Wing may take necesscry actron as  per  law
|

Iag inst the local supplier. |

/ ,
(AQDLJtaﬁﬁg AN
COLLEECTCR

i
;

Copy to:-
?: Sl Mr. Muhammad Raza EBaqir,
Ay Collector, : ¥
e Collecterate of Sales Tax & Centra! Cxcisc,

96-A, Main Shadman Marvlot,
LLahore. '

Ta

Tz
P

—— —
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. ’ ' / 0o GOVERNMENT OF PAKISTAN
’ 5 COLLECTORATE OF SALES TAX & CENTPRAL EXCISE
{ T AN, ¢ 55-A MAIN SHADMAN MARKET, LAHORE
™ goflector u ot ) 2 i
fror & al A C-NO.O3/CA-I/CRR/STE CEL2003/2.756  Dated 26-02-2003 y X
(S The Collector "
; Collectorate of Custom:s (Appraiscment)
£ i ICustoms House, ,
2 l Il(arachi.
§ " {SUBJECT:- LEVEY OF SALES TAX ON THE JPPLY.0F MINERAL /
A = ) VITAMIN & MULTIVITAMINS AS DIETARY SUPPLEMENTS
' ~ | .
i . i o
a "\"\
Please refer to the Board's letter C.No.1(S1)STT'96 dated 19-02-
n 2003 on the subject cited above
A '
A ' o\ 2. This: Collectorate 15 of the view that multivitamins and dietary

supplements are classifiable under PCT Heading No 21.06. Explanatory Notes to
Chapter 30 of Hax'nioniscd Commodity Description and Coding System specifically
exclude from Chabtcr 30" supplements containing vitamins or mineral salts which

are put up for the purpose of maintaining health or well being but have no

_indication as to use for the prevention or treatment of any disease or ailment”.

1; ' ~ ¥ e . “These products aré classified in heading 21.06 or Chapter 22. On the basis of these

bExplanatory Notes, (he Collectorate holds the view that multivitamin dietary

l i
: o supplements are excluded from Chapter 30 and correctly classifiable under heading

21.06. Such supplements are based on extracts from plants, fruit concentrate, :

) :

1 honey, fructose. etc and contain added vitamins and some times minute quantities

of iron compourids. These preparations are often put up in packaging with

medications that lhcy maintzin general health or well being. Notwithstanding the

fact that such preparations are repistered under the Drugs Act, 1976, they remain
i 5
charpeable to sales i due o thes evelusion from ( hapter 30
et e ) et e Al G b5 4] ‘._!,3._'_.'_:!:1-. Collectorate _that _manufacturcr ot~ s

e s aslieiiaeadicki e L. pgpsales e on the- supaly Jof Mumaol,



‘e

‘
- —

ctiapter 29 Sub Chapter 11 and dietary supplements are classifiable under chapte;

.

21.06 chapter!22 of the Harmonized Commodity Description and Coding System

L
and do not fall under Chapter 30. A copy of this Collectorate letter C.No.03/CA-

| :'. [I/CBR/ST & [CE/2003, which is self explanatory, is also enclosed for ready
reference.
4. It is, rcqucs.tcd that the present practice in the Custom House Karachi
regarding levy 'of sales tax on the import of sinﬁlar products as well as opinion of
the PCT Committee may kindly be communicated to this Collectorate in the
c:irlicst convenience.

Encl: As stated

| /2 . /v"‘/
(Muhamm mix')
/canéﬁ:z



' GOVERNMENT OF FAKISTAN
REVENUE DIVISION
Y FEENTRAL BOARD OF REVENUE

el "~ (SALES TAX WING
d@‘.@ (\‘ l&*tkﬂ*lﬂk‘ﬁ*%ttt‘*‘*kﬂ)
p
C. No. 1(51)STT/95. Islamabad, the 18" February, 2003.
row .~

The Callector, A
Collectorate of Sales Tax & Central Excise, : “l\
Lahore. W) 13
e T ’)(//)f q}) :

SUBJECT: - LEVY OF SALES TAX ON_THE SUPPLY OF MULTIVIF ALk
DIEYARY SUPPLEMENTS. o

[ arn directed Lo refer o your letter No. 03/CA-IICBRISTACE/2003/
122, dated 24™ January, 2003, on the subject noted above and to say that the
Board in principle.endowos fhe views of the Collectorate of Sales Tax & Central
Excise, Lahore. However, action about recovery of sales tax may be initiated
after holding a meeting with the concerned trade body and if need be after

seeking classification opinon from PCT Committee of the Appraisement

=~
(Manzoor Hussain Memon)
. Secretary (STT)
” - Tel: 9204043

Collectorate, Custom House, Karachi

)

The Collector of Customs (Appraisement), Custom House, Karachi
alongwith a copy of Collectorate of Sales Tax & Central Excise, Lahore's letter
referred to above. He is requested to kindly intimate the present practice In
Collectorate of Customs (Appraisement), Kara :hi about lovy of salos tax on
imported simifar goods. R

Copy tb: -

I

" ne
{Manzoorft i5sain Memon)
Secretary (STT)

Tel: 0204043

Ny e
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GOVERNMENT OF PAKISTAN
COLLECTORATE OF SALES TAX & CENTRAL EXCISE
: 56-A MAIN SHADMAN MARKET LAHORE

C No.03/CA-TUCBR/ST&CER003/{ 2 2 Dated 2§01.2003 5

. /( . Exetriiic ~< /(“-t" "f)
Mr: Muhammad Ramzan, .
Member(Sales Tax), :(ﬂ’) . [ 2,
Cqatral Board of Revenue, » /5\5 2% ol

[slamabad

! MULTIVITAMIN DIETARY SUPPLEMENTS

During August, 1999 exemption from sales tax was withdrewn on

medicaments and substances, imported or locally supplicd, other than those

_(_P classifiable under any of the headings of the Chapter 30 of the First Schedule to

’?k the Customs Act, 1969 (IV of 1969), vide SRO.922(1)/99 dated 16.08.1999 as

amended vide SRO.985(1)/99 dated 30.08.1999.

2 This Collectorate is of the view that mullivLila)'n and “dietary

supplements arc classifiable under PCT Heading No 21.06. Explanatory Notes to

Chapter 30 of I{annonised Couunod} Description and  Coding  System
specifically exclude from Chapter 30™.§upplemnents containing vitunins of mincral

salts which are put up for the purpose of mai {laining health or well being but

have no indication as to use for the prevghtion or treatment of aay diseasc or

a‘lment”. These products are classified jh heading 21.06 or Chapter 22. On the

basis of these Explanatory llectorate holds the view that multivitarin

dictary supplements are excluded from Chagter 30 and correctly classifiable under

heading 21.06. Such supplements 2re based on extracts from plants, fruit

concentrate, honey, fructose. etc and contain added wvitamins and some umes

minute quantities of ron compounds. These preparations arc often put up wn

packaging with medications that they maintain general hzalth or well bemg

............ 4 wdae tha Minm
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Su'bjcc(:- LEVY OF SALES TAX ON_ THE SUPRD or



I

Act, 197¢; they remain chargeable to sales tax due to their exclusion from

Chapter 30.

3. . On the basis of the above, the Collectorate intends to initiate action,
against local supplic:rs of multivitamin dictary supplements, for recovery of sales
tax chargeable under Section 3 of the Sales Tax Act, 1990. It is proposed that the
Board may like to direct other Collectorates as well for similar acu'on.for the

purposes of uniformity in the application of Sales Tax law throughout the country.

T
(Muhan Raza Bagqir)
/C%I]l‘ector

41
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vy R (:) | GOVERNMENT OF PAKISTAN

APPRAISEMENT COLLECTORATE
CLISTOM IHOUSE

iy KARCHI \
- No. CC-J!/zooz-(A) ’ April ;292003
The Coll&tor of Cusoms.
Custom House,
Faisalabad.
Subject: HARMONIZING IMPORT AND CLEARANCE OF SWITCH TRACK SYSTEM
WITH SRO 554(1)/98 PERTAINING TO BILL OF ENTRY NO.1659 DATED

(7.05.2002.

Kindly refer 1o vour detter Noo Imp:SRO/345/0102 d‘m,d 07.01.2002 and reminder dated
|
21.04.2003, on the subgect nored ahn

2 The issuc of classification of Switch Track System was discussed in the meeting of PCT
Comumittee held oa 15.01 2005 1 was abseeved that the contention of the Collectocate tar c!a<snﬁcauon
of the subjec( e undse POy heading 7308 (cavering steel structuces and paas thereaf) was not
careect as the came was (o . satapale teuctue: 1a !!;c athec haad, Explacatary aates 1o PCT headiag
84% Blate that o covers Tunleriege o macha <0y Tae aneehanicyl headling aff wteaals, goods ele., i

also covers liftiag o b aadhine webines useally lxu:.,d an pelley, winch o jeching cystom and allea

©include larpe propertiony of statie stractaeal Tramiework ™ As such, the static steucture elements are

. lracks,

- clessified ia this heading wlvae thewr ace peessated ay pacts of 2 moce oc less conplete hzadling system,

The liteaatuce of (he subject st mdicates that i€is 2 material handling system, watl ability W switch

3 The contention of o Vollectoraie that under refecence item is not a machinc as same is not

operated by power is alsee syt acexplable in light of several other hand op.rawj nmchmcs (eg.
Machines of heading 842> an) 8439) which are included under Chapter-84 of the Tariff

4. Considering a1l the alwm,- aspects of the issue partcularly its construction and specific use in
- garment - industry, (Classificanin Cemre has held thar “Switch Track System™ s appropnately

- classifiable uader 11§ beading $128 | hewg matecials handling machine

t o ‘%nﬁn AHMAD)

JOITIONAL COLLECTOR OF (IS rons
APPRAISEMENT -1

\.,“h/ ’
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Dated: lS-Olf,ZOOB

The Deputy (E'olleclor
Customs Appraiscment
Classificatiog Center
Customs House
Karachi.

|
CASE NO. (XC/02/2002- A.

Dear Sir,

Eindly take carcful consideration, while makin + a decision in the 'caplioncd casc,
on each and every point highlighted as under:

FMachine “SWITCH TRACK ™ systenr is:

« Sole manufacture of M/s. Dearnleys Furmshing Coatractors Limited United
Kingdom, because it is patented product.

« Patented producl undér Registration No. 2166102 dated 1-02-1989. The copy
of patent is annexed hereto for hind perusa/

¢ The machine “SWITCHTRACK" systems is un essential machir:2 being
pan and parcel in the industrial process of manufacturing Copy of caralogue
in original is annexed hereto for Find perusal.

« Itis identifiable part of the machinery being used in conjunction with the plant
and machinery for sewn products. - Video film of machine

“SWITCHTRACI" systems is available and can be supplied on
requisition for proper and lawful determination '

« Every plast and m1chmery is made oiit offor a composition ochrmus Metals,
Non-Ferrous Metals, Rubber, Plastic, Glass, Wood, and others. Whereas the
machine “SWITCHTRACK" systems is also made out of the above said
componenis. As such classifiable under the purpose of its composition, but not
under HS code of individual component of its composile raw materials.

Machine “SWITCHTRACK" systenr is not a structure or part of
structure mennt for constructions of ;

« Bridges
+ Bridge-section
+ Lock-gates,

« Towers,
+ Lallice masts,
« Roofs

+ Roofing frame-works,
o Doors and windows and

b



=D
¢« Frames and ttlrcsholds for doors, shutters, balustrades, piliars and columns

Machine “SWITCHTRACK systems is rightly classifiable under HS Clode
8428.3200 us declared by the importer M/s. Chenab Lumnited on the Bill of Entry
of Faisalabad Dry Port HC 1659 dated 17-05-2002. It was misconceived, to assess
the Machine “SWITCHTRACK systems under HS Code other ¢han
8428.3200, by the Faisalabad Cus(oms.) -

Karachi Customg House has been clussifying “SWITCHTRACK dystems
under HS Code: 8428 since last many years. But it is only Collectorate of
Faisalabad Customs who has misconceived HS Code . other than 3428, in
ignorance to previous praclice. Reliunce has been placed on recent clearances of
Karachi Customs. House, under cases No;

I
« SYMISC/IB/2405/2001-VI,
¢ SUMISC/IB/2405/2001-VI, and
« SUMISC/IB/2405/2001-VI

i |
Photocopies of Bills of Entry are annexed for an immediate referencs and perusal.

It is, therefore, rbquested that kindly pass an order for the confirmation of HS

Code for the “SWITCHTRACK” systems as per practice being maintained Ly
the Karachi Customs House under 84.28.

Thanks and Regards.

Advacate

(Muhaiumad Afzjl Awan)
For and on behalf of M/s. Chenab Limited.

Enclosed as abovee.
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~ GOVERNHMENT OF FAKISTAN

. APPRAISEMENT COLLECTORATE
CUSTOM HOUSE N
/// . KARACHI
- LEE S SR OR 3
C.C.47/95-A S -
NO. SI/MISC/122/95-ACA DATED: = ~/ 0Y. 2003

M/s. Packages Limited,
Shahrah-e-Roomi,

P.0. Amer Siduh,
Lahore.

SUBJECT: CLASSIFICATION OF FRODUCT NAMELY “DOCTOR _ELADE".

A diﬁpute:regarding classification of of “Doctorzﬂlade“
forwarded by é?frwﬂﬂefﬁ.: came Qp ﬁefore clgés{fication
centre. According to the catalogue the “Doctor Elade" ic used for
pressing the paber which i€ mounted on the roller to get a smooth
finish of the paper. Whereas, Custom staff were of the opiqion
that go;ds having sAarp.edgé,.and is used to cut the extra fibre

of thz paper te make the surface of the paper smooth.

2. : Classification Centre examined the catalogque and the
trade sample. The Elade was found to have a specific size with

hole which indicates the easy fixing with the machine. The Blade
have no ‘sharp edge, and.is used to finich the pﬁéér,bY Qay of

pressing rather cutting. Classification Centre unanimously

accepted  the classification of Doctor Elade with no sharp edage

JM’ i

(AMER AHMED)
ADDITIONAL COLLECTIR-I

under PCT heading 8439.9900.

Copy to:-
The Assistant Collector of Customs,
Group-VI/East Wharf,

Karachuys

L
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- .
CS¥ M/s. ‘Fackages Ltd., Lahore lmparted a zonsignaent o

- N
Zﬁ_ stainless steel blades (Doctoar blades) size 2240mm = 7Saa

ffﬁ&mm and claimed assessmen ( under heading 8439.9900 ae parts
of" machiner? cavered under- heading Na. 8439.2000. Cotecna

also confirmed FCT 8439.9900.

The shed staff is of the view that the aaods are blades

having sharp edge on one side and correctly assesdable under
. Pt a

heading No.b/8868.9000. The importer is not aqree with the

‘shed staff view. He clarified that these doctor biades are
.only for pushing the paper against a 'heating cylinder and for
creping of tissue paper during ites ﬁanufacturing.

The Case 1s referred to FCT Commi ttee for Clarification
of the dispute of classification along  with sanple and

catalogue.



GOVERNMENT OF PAKISTAN
APPRAISEMENT COLLECTORATE *
CUSTOM HOUSE '
KAP.ACHI

No.CC-]ZIZO(ﬂ'-A . March 26, 2003

Mr.Zafarul Maj~ed,
Mecmber (Custoias),
“entral Board of Revenuc,

islamabad,

Subject:-RESTURCTURING OF PAKISTAN CUSTOMS TAR!FF
AND DELETION OF SUB-HEADINGS

Kindly rcfer to Board’s lctter No. 1(2)Tar-1/89 dated 20-11-2002 on the above

cited subject.

-

2- The case was discussed in the Classification Centre in its meeting hefd on 24-
03-2002. The local manufacture M/s.Oxyplant Pakistan (Pv1) Ltd, arc of the opinion
that afier the tariff changcs in the budget 2002-2003 the raw material “Epoxy Resin®

and finished material i.c. “clectrostatic coating poreder™ ace being classificd in the
samc PCT heading 3907.3000 whereas prior (o budget 2002-2003 there existed
separatc PCT headings. The classification of the raw material i.c. Epoxy Resin and
the finished goods in the samc heading ic. 3907.3000 is also supported by
cxplanations given in Chapter Note 4 of Chapter 39 and by virtue of exclusion (c) to
heading 32.10 of the Explanatory Notcs. This mcans both intermediate and finished
goods being classified in same heading and both being subjcctc.d to 20% salcs tax at
import stage. I, would, therefore, be appropriate to creatc a sub-heading under PCT
heading 3907.3000 providing scparatc HS classification of raw material and ﬁni.shcd

]

goods, as aforcsaid.

3- Submiitted for kind considcration by the Board.

(Aju'l &:}%’M

Collector
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(i>¥ GOVERNMHENT OF FAKISTAN
APPRATSEMENT COLLECTORATE

% & ] CUSTOM HOUSE ;
g % ! KARACHI
KEAxN
.2
C.C. 33/2002-A (
NO. SI1/MISC/S78/98-111 DATED: - %ﬂ: [« 2003

M/s. 3M Fakistan Ltd,
Baharia Complex—11,

Ist Floor, M.T. Khan Road,
Karachi,.

B

&
*

SUBRJECT:~ CLASSIFICATION OF FF 2910 ASTA 21014 Y 297MI4 OHF SHEETS

A dispute regarding classification or T-ansparencies
(non sensitised-used in OHPs) came before the Classification
. .
Center. Goods are made of Flastic and used after cutting into

rectangular shape. Fdllowinq PCT headings were considered for the

classification thereof.

= ) 3920.1000

B 3926. 1000

2. Classification Centre observed that PCT heading 39.20

Covers the articles of Plastic Film, other than having ‘'use in the

office or school supplies.: fhe E&i?Vant Explanatary No tes

suggested that plastic sheets etc,ﬁof; plaséid: were generally

o = i v . i - ' N
‘classifiéd “as %an article of heading 39.18, 39.19 or 39.22 to
39.26. Since, the subject goads have specific use in the office/
schools, therefore it is ruled, that Flastic Transparencies in

‘cut to size shape are classifiable und=2r FCT heading 3926.100¢.

(AMER AHMED)
ADDITIONAL COLLECTOR-I

Copy to:-
1) FA Croup-111.

{i1) All Concerncd,



GOyERNnuNi OF "FAIKISTAN

APPRATSEMENT COLLECTORARTE

. CUSTOM HOUSE
{ARACHT

randn

o C.C.ta6/2002-A : \§
2 SC/02/2002-5.2 (EW) ~ pATED-2°07 - 2003

Lo -t
. |

e . !
“Internationly
13384,

olw a5 .

3 T”SUQJECI:—'CLASSlFICATlON OF VETERINARY MEDICINE .

Flease refer to your representation dated 04 0FZ . 2002,

Classification dispute of the product namely “ThiGe " was

{n .the classification centre. After cansulfing the

‘it was observed that the goods are disinfactant used

it ‘k!Yﬁé}ﬁe bacteria ind funqus-t6 save animals from the diseases
1 mboro, Newcaslle, foot and mouth, BElue ear,

The goods are used throuqﬁ spray in ‘the

mycoplasma,

animal husbandry

bufldings, in transport equipment of animal husbandry, for fruits

qhd:Veqetable storage disinfection, horticultural buildings, fer

s meat stéraqe disinfection etc. Since, the goods are general type

of' disinfectant whikh ic used environmentally to protect the

animals from disease and has no internal or external wuse as

s are excluded from chapter 30

T

i
¢

INET 4
=

medicine. Such types of preparation
te chapter

9]
£

%

of . the Fakistan Custams Tarrif, vide exclusien (e)

Since, the essential character of. the . goods. is "not

medicine, therefore, classi(lcatioﬁ cuhier? decided ‘the

Classification of the subject item “TH4+" under

L.

(ASHAY) Jrvin)
DEPUTl| COLLECTOR
CLASSIF{LATTON CENTRE

FCT heading

i) FA Group-II1.

11) Copy to Classification Centre for record.



'SUMMERY OF THE. CASE

SIMISC/022002-83.Z (E.'Y)

M/e. .Y.Ioternational, Karachi imported a consignment declared lo be veterinary
Medicine and claimed sssessment under PCT 3004.2000 comprising of two iteins

namely.

o IT.H4 liquid in retuil packing of L.litere and S liters.
¢ Renyl packing of 100 grams gnd 1.Kg

2. Ouaphysical examication itom No. (1) T.H.4 found Disinfoctant classifiable under
heading PCT 3808.4000 Custom Duty 30%, Sales Tax 15% as-against claimed
PCT 3004.2000 Custom Duty 10%, Sales Tax Free.

= \ !

3. Casge was referred to group with the remarks that the benefit of S. RO NO.444
(1)/2001 vide tablo TII S/L Nq.16 claimed is not admissible oa Disinfectant
(3808.4000) in view of the exclusion given and PCT mentioned therein
trrespective of tie fact that the same Disinfoctant is registered as drug uader drugs
Act. The product whose primary function and egsential character is Disinfectunt
ere classified under 1/4 3808.4000 of PCT &nd are chnrgeable to custom duty 30%,
& Sales Tax 15% vide exclusion of Disinfectant given in schedule VI of sales Tax
at S/. No, 12 (g) of schedule VI as against the free. As result short levy
emounting to Rs. 306730/- which was patd by the importer. The exemption of
custom duty and sales tax are interlinked

4. - The chapter 3808.4000 vide exclusion © excludes the disinfectant and
ingecticides having the essential character of medicament. However, the literefure
provided indicates that the use of the goods is essentially and primarily as

disinfoctant.

S, The literature (enclosed) describes the product T.H4 as DISINFECTANT for
Livestock ferms, it is an ideal disinfectant and T.H.4 only kills Germs, not the
environment. Under refecence product accordmg\to the lxtautuno is a Synorgwtxc
Associafion of S Diainfectant ngcnt. b s

QUATE RNARY AMMON[UMS

1. Didecyldimethylammonium Chloride: 18.75:g/1

2. Alkyldinsthylbenzylammonjum Chlocide: 50.0 g/l
3. Octyldecyldimethylemmonioum Chloride: 37.75 g/l
4. Dioctyldimethylammonioun Cliloride: 18.75 g/l

Continued on page No.02/-

TN



ALDEHYDE

a_ Glutardialdehyde : 62.50 g/l

“TER PINE
/. X% DERIVATIVES

Pine Oil : 20 g/1
Terpineol : 20 g1

:AJI the sbove ruention are disinfectant and the produt T.H4 is totally active
Ygainst 1. Virusus 2.Bacteria 3.Fungi 4.and some parasits.

I .
Totally safe. 1. User safe 2. Animal safe 3.Equipment safe 4.eaviomment safs.
i :

The subject goods have its cssential character of disinfectant being used ‘againat
viruses Bacteria, Fungi, and Perasite to mske the environment friendly end
atmosphere gafe. It is also finds spplication in viruses & anti fungal trestment
killing of bacteria in poultry, husbandry, fruits, vegstable, storsgs as disinfsctant
horticulture building, refrigerating meat storage disinfection.

In view of the above the goods ere correctly classified wh 3808.4000 gs
DISINFECTANT
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e GOVERNMENT OF FAKISTAN
(@) AFPRAISEMENT COLLECTORATE
' .-//f CUSTO1M HOUSE
ARACHI
LEEx .

H
3

i
NO. SI/MI3C/478/2001-11 nareo:—glfc;;aons
CC-37/2002-A :

M/s. Fauji Fertilizer Company Ltd,
D-143, Block-4, KDA Scheme No. 5,
Kehhashan, Clifton, Karachi.

Please refer to vour letter/Na. Ref. FPG-2708/C&F daled

18.02.2003 on the subject cited abave.

2. The case was discussed in the classification Centie, in

its meeting held oan 09.04.2003. It was decided that qoods naasly

Compress¢d Gas are classifiable under FCT heading 3824.2099.

DDITIONAL COLLECTOR OF CUSTOMS
‘ CLASSIFICATION CENTRE

‘Copy to:-

i) - ACA Group-11I

ii) ~Copy to Classification Centife -for record.



FET L S

/ SUMMARY OF THE CASE

Mss. Fasji Fertilicer Co Ltd, Karachi imported a

7

i"cnne‘..i.;n«:,ent. consisting of Compressed Gas, UN 1952=6L<2.1 "~ TF,

“ADR(O.gﬁ ARCON, S.&6% Methane, 6.9% MHitrogen, .74 Czrbon
Monosxide, 10.7% Carbon Diasxide in Hydrogen, Compressed) and
claimed assessment the:eof under FCT 2804 . 1009 Customs  Zuty 2

10%, Saies ta:. iS¥% and Income tax v S%. Group classified the

goods  under FCT heading 3824 .9099, Customs duty 3S%, CSales tax

1S% with the plea that being mixture of goeds (ather than Air).

The clearing agent contented that main constituent among the

mixture .of gas being Hydrocen, therefore, it .is classifiable

uhder heading 2809.1000. However, with the censultation of ACA,

Grnup—ll'it.was decided that the bili ef entry Le completed under

PCT heading 2809.1000 Custom duty 10% and Cales tax 15% and case

be referred to FCT Classificaticon Commi ttee to ascertain corregt

classification.
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GOVERNMENT OF PAKISTAN
APPRAISEMENT COLLECTORATE
CUSTOM HOUSE
KARACHI
No.SI/Misc/217/2003-11 April 29, 2003

CC-03/2003-A

Mr.Shafqat Mehmud,
Secretary (Customs Tariff-I),

" Central Board of Revenue,

l

[slamabad.

Subject:- CONSIGNMENT OF CLINACOX 0.5% PREMIX
VIDE IGM NO. 245/2003 DT 22-02-2003
INDEX NOS. 11, 12 & 13 BILL OF ENTRY
MACHINE NO. KARP HC-101503,

‘ 01507 & 101510 OF 26-02-2003

Please refer to Board's letter No.3(17)Tar-1/96 dated 31-03-2003
regarding classification of the product namely “Clinacox 0.5% premix

powder”. The case was discussed in the Classification Centre in its meeting

held on 09-04-2003.

2- According to the literature, the goods Clinacox Premix consists of
0,5% Diclazuril, as an active ingredient alongwith 0.2% Polyvinylpyrrolidone,
0.5% Sodium I{ydroxlde and 99. 02% Carner put up in 20 kg bags. Thc

Classnﬁcauon under hcadmg 30. 03 or 30. 40
accordingly decided the classification of “Clinacox Premix” under PCT

heading 23.09.

(Abdul Waheed Khan)
Collector

The Classification Centre
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GOVERNMENT OF PAKISTAN
APPRAISEMENT COLLECTORATE
CUSTOM:-HOUSIE
KARACHI.

P /4/05-/7
No. STMisc/191472002-11 )}‘;‘1'3'33!):3/’( ©-08-2003.

The Additional Collector of Customs,
Air Freight Unit, JIAP,
Karachi.

SUBJECT:- CTLASSIFICATION RULING ON GSM CARD AND TELECARD WITH
CHIP IMPORTED BY M/S. MOBILINK TELECARE AND OTHERS.

Please refer to your letter No. S1MMisc/1914:2002 ATU dated 04-93-2002 on the subjec:

noled above.

2 The issue was discussed in the clussificaiion mecting held on 07-05-2003. Due 1o
incomplete documents final decision was not taken. Despite repeated reminders, importer failed (o
provide any docutmients i support of iits claun. The case was finadly discussed i the mecting hield ou 215 -
08-2003. No one appeared on behalf of the impaocter. In the light of WCO Classification Decision (_1983-
2000), vide S.No 435, page No. 204, (copy enclosed), the Commitice conficined the classification of

Smart Card™ under heading 8542 [t may be noted that * Smart Card ™ is also mentioned by name in PCT

heading 8542.1000.

3 Regarding (he issue that whether this hezding e read with PCT Chazpter 9934, is to be

decided by the concerned authority as the same is beyond thgburview of the Jassification Center.

p VI

Classification Center )
Appraisement Cellectorete

Copy to:-

The Collcctor of Customs Adjudication-Hl, for infonmation.

shaliees,



5 Caoverninient of Fakrsian

Collectoratc of Customs (Preventive)
Custom House, Karach

C4-03 2003

cctor of Customs,

i A R

5" Flogf. Custom House,

Kara‘({{ 5%{7{%( - %/é, : '\/
Y 2 s

Ir SUBJECT: CLASSIFICATION RULING ON _GSM CARD AND TELE ARD WITH
CHIP IMPORTED BY M/s. MOBILINK. TELECARD AND OTHERS.

M/s. Mobilink, PIDC House, Karachi, M/5.- Telecard Limited, Karachi and others
have been importing smart card having chip thereia which is mean( for the purpose cf activation
of mobile phone and pay telephane (o charge/debit amount meationed therein for use. The smart
cards have chip which will be pregrammied with the software by the importing company. The
special heading 9908.0080 covering items Compater and Information Technology was initially
introduced in the Budget 2000-200¢ which hias now been replaced with heading 9934 in the

"Finance Bill 2002-2002. The importers elzimed ciassification under iteading 9934  r/w
8542.1000
&
A
.
b [
wfid Technical aspect of “Smart Card” having programmable chip
¥ 2
i GSM Card is being used in mobile vhone, when it is inserted in the
V'j-# f_'.' i T mobile phone the same is then activated with. These cards have been importe_d in
: .'4’ : blank condition and not programmed.  Afler impaitation it is programmed by the
4 machine specially designed for this purpose with (he sofiware focally. Whereas,
i - .M/s. Telecard.imparted programmed: Sims cards for the fixed amount and on -
inserting it ‘in the pay telephone set it charded/ debited the amount mentioned
Poa st thereon depending upon iis used e

These blank test cards are commpatible with any of the foliowing:

Universal Smart’SIM Card Reader/Writer US-R\W.
PCII6FS4 and 241.C16 Smait Card Programmer PIC-CP
PICIGFS4 and 241.C16 Smart Card Copier PIC-CC

The smart cards contain one PIC16F34 and one CEPRQM 241.C16. They can be
written and crascd multiple times and they caniain a Code Protection hit vaich can be set (o
i make it difficult 10 copy Re-programmable. > 1,000,900 Write/Erase cyeles. 40 years data
? s retention. 1SO 7814 compatible  Pin-aat and Licely

Fhese cards are olica used for security
applications and cimulatne various sniar cards '




Departments contention

These cards arc specially
and as such canno

telephone  scl
he ¢00

information technology.
0934.0000 but attracts clas
incorporating an clec

The matier is beng refcired to

correct classification. Copies of the rel

sification under heading

evant hileraturc

.~

designed for use in Pay te
{ be termed as an item rela
ds. thercfore, arc not classid

(ronic inlcgralcd circuit

ke Classification Center

Ad

~

and sanple enciosed hevewith,

lephone and mobile

ling 1O camputer and
ifiable under heading
£542.1000 having a card

for detcrmination of
///M/&
Y3

ional Collector of Customs

Air Freight Unii, JIAP



R GOVERNMENT OF PAKISTAN
APPRAISEMENT COLLECTORATE
CUSTOM HOUSE

NO. CC-23/2002-A
(SYMISC/360/2003-PIL (P))

M/s. Allied Petroleuin Company,
Machi Miani Road No. 1,
Kharadar, Karachi-74000,
Pakistan.

KARACHI

DATED: 13-11-2003

SUBJECT: CLASSIFICATION OF n-HEPTANE.

The issue of classification of “N-Heptane™ forwarded by, Preventive Collectorate

was discussed before the classification commitiee in meetings on 31-10-2002 and

30.09.2003, under chair of Additional Collector (CC). The following attended the meceting.

i) Mr. Amer Ahmad
11) Mr. Azhar Hussain Merchant

iii) Mr. Muhammad Ibrahim
iv) Mr. Shahccn Farooq
: v) Mr. Yakoob

vi) Mr. Abdul Majced

Additional Collector of Customs
(Classification Centre)

Assistant Collector of Customs
(Classification Centre)

Principal Appraiser (Classification Centre)
Principal Appraiser
Importer

Clearing Agent

4

\

2. The importer contented that N-Heptanc being a separate chemically defined

organic compound, as such falls under heading 29.01 by virwe of Note I(a) to Chapter 29 of

H.S. Coding System. According to that rule the product may or may not contain impuritics,
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BN UIC EXtci ol petinissible impurities 15 ais0 not specilied in scction/chapter note. In

further support of their claim the importers have made the following averments;

a) Products being imported arc Commercial Grades of N-Hexune apd N-Fleplanc
having puritics from 40 to 84%. Both Hexane and Heptane are defined chemical
compounds. *Synonyms N-Hexanc, Fexanes, N-Heptane, Heptanes cte).

b) Note to Chapter 27 (27.07 and 27.10) and Chapter 29 clé:lrl.y states (!'ml delined
chemical compounds in PURE of COMMERCIALLY PURE staies are (o be

classified in Chapter 29.

¢) Identification of pure or commercially pure grade is more an issue to be verified
by trade & industry rather than technical details of chemistry,

d) Data Base of WCO contains products covered under specific H.S. Codes. Hexanc
isomers, Hexane and Hexanes are all listed against H.S. Code 2901.10 Heptane

d isomers, Heptane and Heptancs are all listed against H.S. Codes 2901.10.

¢) Defined chemical compounds with permissible impuritics are to be classified in
Chapter 29 as per Explanatory Notes. The term “permissible impurities” have

been explained thereof as well.

: . D) There is no_purity criteria specified anywhere in Nomenclature for Heptanes and
Hexanes. -

3: The issue has been under detailed cxamination by the Classification Centre. The
classification issue involves a through study of the chemistry of the chemicals in dispute
and ihc scheme of classification in Chapter 27 (section V), Chapter 29 & 3¢ (section-VI),
. of the Harmonized System. The classification centre has conducted long defiberations
and the WCO literature available on the subject, the literature by manulucturers availuble
on the internct, classifications by other customs administrations, was consulied in
e addition to Public Notice 18/2000(APPG) on classification of Hexane. After long
deliberations on the fine line between the appropriate classification headings of chapters
27, 29, 34 and 38 it is seen that commercial usage and lcrminology.'moslly based on
marketing_strategy.-of the manufacturers _is_cause—of -this—confusion—The-importers ——
-contentions given at (¢) above is not correct as classification is to be as per Explanatory

notes to the H.S. and (d) above is correct except that it refers o purc products as per

=+ 1+ explanatory notes to section VI.
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4. Para 1(b) of notes to chapter 29 reads as:
“Mixture of two or more isomers of the same organic compound (whéther or not
containing impuritics) cxcept mixture of acyclic hydrocarbon isomers “(other than

stereoisomers) whether or not saturated (Chapter 27)."

The H.S chapter notes with reference 1o separate Isomers & nuxtare of fsomers of

saturated Acyclic Hydrocarbon considered by the committee include the foltowing:

. Chapter 27.

Separate isomers and mixtures of 1somers of saturated acyclic hydrocarbons:-

i) Separate isomers less than 95% pure ()

ii) Mixtures of isomers containing less than 95% (*) of a single isomer.

(*)  Calculated on the product by relcrcnce to volume for gaseous products and o
weight for non gascous producis.

Chapter 29.

Separate isomers and mixtuics of isomers of saturated acyclic hydrocarbons:-
e 1) Separate isomers not less than 95% pure (*)
ii) Mixtures of isomers containing not less than 95% (¢) of a single 1somers.

(*)  Calculated on the dry product by refcrence (o volume for gascous products and 1o
weight for non gaseous products.

—— - VUSRS Sy - O

It may be observed that the notes (o chapter 29 are restrictive (“the headings of this:

Chapter apply only 10;*) in comparison (o the notes to chapter 27, (“the chapter docs

not cover") which provide specific exclusions, thus widening the scope of chapter 27.




“One of two or more molecules

[somers of an organic compound arc delined as

5.

having the same number and Kind of atoms and hence the sasie moiccular weight but

S

differing in respect Lo arrangement or confguration of atoms™

6. The subject items arc shown as:

As per HEJ Lab's report the following composition has been ascertained;

i el - 7 NAME OF CHEMICAL PERCENTAGE MOLECULER
i NO. CONTENT FORMULA

1. N-Heptane 62.45% CTHI6
2. 2-Methyl Hexane 18.22% C7H 16
3. 3-Methyl Hexane 15.26% C7HI16
4. Hexane 2.46% C6HI4
3 All other 1.61% Not Specificd

et If
7. The above characteristics merit coasideration classification in Chapter 29 and 38,
Chapter 34 ( 34.03) and Chapter 27 ( 27.07 & 27.10) . .

is
8. It is seen to comprise of theec products having same_molecular_formula_but

different structural formula being isomers of Heptanc. The other two products (at S. No.

4 & 5) differ in molecular formula, therefore, can be termed as different compounds and

ally the product is mixture of aliphatic

treated as inherent impurities. More specilic

(acyclic) and aromatic (cyclic) organic compounds with predominating aliphatic (acyclic)
%, thus NOT being a

er 29 by virtue of

content (62.45%). The purity of any single isomer is less than 95

separate chemical compound; il is excluded from the scope of chapt

Chapter Notes 1(a) (b).

9. It also does not qualify for classiﬁcaliéh_uncicr 38.14 as it is not a true ,cmuposi!c

solvent meeting the criteria as laid down in explanatory notes to that hecading



10.

therefore its classification under 34.03 is ruled out.

The under question product does not have mineral oil content less than 70%,
11.  As it does not contain morc than 50% by weight of Aromatic conteats therefore,
classification under 27.07 is ruled out.

12. All these exclusions bring tus product to heading 27.10. The product does not

conform specifically 10 any of the specific descriptions under 2710.11C0, therefore, it is

correctly classifiable in H.S heading 2710.1190.

T

(Anier Ahmad)
Additionul Collector

Copy: Collector of Customs (Preventive) w.r.t case file S1/MI1SC/3602003-PIL (I’)



GOVERNMENT OF PAIC ISTAN
OFFICE OF THE ASSISTANT COLI LCTOR OF CUSTOMS (PREVENTIVE)
O1L SECTION, KEAMARI .
KARACHT

3 : 1oy
C.No. S-SMisc/33020n2. xl Viged - gioher RIS
The Deputy Callectar of Customs
(Appraiscment).
Classification Centre.
Custom Housc. -
Karachi. (O
Subject - CLASSIFICATION OF HEX ANE IN TERMS OF PUBLIC NOTICE

NO. 182000(APPG) DATED 16.10.2000

AUs. Shams Petrochenucal have mponed @ consumuient of “Hexane™ vide 1GM
No. 1334/2002 dated 31.07.2002 Index a2 ﬁl:uinluu_: reloase under 0T heading 27101190
being light oil. Whereas the import documeits e Letter of Credit. Bill of jading and Invoice
shaw (he classification under heading 271000594
2 As per Public Notce ive IR20000EAppa Gied 16 10 2000 1he “Hexane” was
classifiable uader P.C.T heading 27100005 aw due 1o Pudectany Measues LS. Code
27100099 does not exist in Pakisian Customs 1anfl which has been re-nuimbered a3 27101999
The importer is claiming classification uader PC T, heading 2710.1190 as Jight cil. IUis pertinent
to mention here that the heading of light oil although cxisted in the Pakistan Customs Tari(f but

the classification under that heading wis not considered by the PO Commitice while issuing

“Public Natice 187200k Appg) dated 14101 2000,

3. The sumples of “Hexane” were  Tanwurded 1o Cestom Hose, Laboratory for

testing. The Custom House Labaratory sucd the TR, Na. 20v3l .2.20612 with remarks “Pucity

could not be determined due to nan-avaikihility of cquipment which is necessary for clussilication
; e :

as usual. Resultantly the samples were alsa forwarded to H.E 1 Laboratory forsletermination of

purity. The H.E.J Laboratory have given the {ollowing composition: -

COMPOUND PERCENTAGE
e n-Hexane 600,48 %
~ 7 2Nfethvle Penfane 68— — -
3-Methyle Pentane 1428 %
Heptane 418 %
Cyclonexane 1 86 %
All others 2.82%

Density st 30°C a6l

Nuture- The piven sample of Hesaneas aonely aedure af n-blesane and g lsomers

vath other inpunitics



1 Ms. Allied Petroleun Company have  wlsa filed 3 represeniation  dided
26.08 20072 _ reearding assessment of “Hexane™ imponed vide [GA ] Nao _‘\97.135 dated 15.03.2002
claiming sssessment under H.S Code 2901 1010, They have mentioned in their letter that they
have imported this consignment and claimed the assessment (S Code 20011010 but the
Assegging Officer on receipt of Test Repon (rom HE L Laborators processed the Bill of Entey

under heading 27160097 on the hasis of IPC T Ruling issued wide Pubilic Natice No. 187200,

“The Test Repoa of H12) . Laboratory contian fallowme compasidion.-

COMPOUND PERCENTAGE
n-Hexane 62 3%
2-nethvle Pentane (Hexane lsomer? 1254 %
A-Methvle Pentane (Hexane somerd 11 06 %
2-3Di-pMethvle Butane (Hexane Isomer? 2ol
Cvclonexane ) 1.49 %

All others a7l %

Nature - The given sample of hexane is mainly @ auxture of hexane lsomers with ather
MINOC 1PUNLCS

s Mis Shams Petrochenical  vide their fetter  dated G5 GE. 2002 claimed
classification of Hexane under headmg 71000 bx and As Alhed Petrsicen Co requested
release under heading 29011010 in the hght ol thar Test Reports containing approxinzately

similar results. The eoods are classifiable under heading 2710, 1992 1n the light of Public Notice

No. 182000 dated 16 102000, However keeping m view the abave position 1t is impesative te
ping Pt

refer the case ta Classification Comiitiee  for detemunziion of correct HLS. Code keeping in
view the previous ruling issucd vide Public Notee Ro. 182000 and darvest Budgetary changes

made vide Finance Ondinance 2002 hefore the assessment 13 finalized

,)‘.'“').)'(Q &=

(MOHAAMSD SIDDIQ MIRZA)
Assistant Calleetar of Custonis ( Preventive).
L Ol Section, Keaman. Fagachi

Encl:
1 Phato Copy of Lull of Eniry,
' ICepresentation s 3 = Petrachenueals
Y Test repan dated 120N 2002 pzued by 461 Research instiule af Cheastry
v fepresantahicn of S Alied Petroleum Co
v Tost Kepon dated 1303 2002 gseed by HE L Research lstaute of Chemusuy
T T iqxf:'i‘-f’.,‘1:C.'\ii‘|'xc:urﬂ'\‘ntlmf__!'M'ﬂ'-ic.\‘:mcwmcd«udt:_llul\iac;snucc oS-

(A2
150492



GOVERNMENT OF PAKISTAN
APPRAISEMENT COLLECTORATE
CUSTOM HOUSE
KARACHI .

‘NO. CC-73/2003-A DATED: £§-11-2003

(Ref V-570/03-VI & S 1/Misc/16472003-V| )

T ot .
J1. Akis e € (E<Thavec s (DrFC ) 755 .
B- 9/.-/69/\’0./\/, ro ACkA Itany r}/
Loty knnpcrn

‘.SUBIECT: CLASSIFICATION OF TV Parts/CKD kit

The issue of Classification of TV Parts/ CKD Kkits consisting of
“assembled PCB with mounted components, blnﬁ(ic bbdy (froh( & back) and remote
control of television™ came up for discussion before the Classification Centre on

" 30.10.2003. The following werc the participants of the meeling :

2. " Brief facts of the case are that (he above mentioned items arc being imported by
various importers as parts of television claiming classification under .S §5.29. Customs
Housc is of the opinion that these arc “CKD Kits without picture tube™ and are 10 be
classified with the finished anticle. under H.S 5. 28, in view of Rule 2(a) of the Geaeral

' Rulcs for Interpretation. as reproduced below:

“Any reference in a heading 1o an article shall be taken 16 include «
referéucc to that article incompletc or wnfinished, provided that, as presented, the
incomplete or unfinished article has the cncntm! charactér of the camplele or f Hislied
article. It shall be taken to include a reference to that amcle complete or muhed (or
Jailing to be classified as complete or finished by virtue of this Rule) presented

unassembled or disassembled. "



Further, Explanatory notes o Section XVI, reproduced below, state:

“Through out the Section any reference to a machine or apparatus covers
not only the complete machine, but alse tcomplete machine (i.c. an assembly af parts yo
Jar advanced thar i already has the main exsential Jeatures of the complete machine).
Thus a machine lackin & only a fly wheel a beed plate, calendar rolls, 1ol holders erc, iy
classified in the same headin & as the machine and not iy any separate heading provided
Jor pauis. Similarly a machine or apparaius normally mcorporating an electric moror
(e.g. eleciro mechanical hand tools of 84.67) iy classified m the same heading as the

corresponding complete machine even i presented without ihe mator.”

3. During the meeting following arguments were put forward by (he participants:

i) Mr. Sarfarazuddin Chairman, Pak Eleetric MIg Association.

TV parts if imported in CKD or sub assembled form are classifiable
under heading 8529 but if they come assembled they are (o be classificd
under heading 85.28.

ii). Mr.Magbool Hussain Bokhari. Dircetor Swari Electric Industries.

Only industrial parts such as switches registers rotor ete are classifiable
under heading 8529, but cven il they come in sub assembled forum they
arc classifiable under heading 8528. Conscqucmly. PCB mounted with
parts is classifiable under heading 8528 cvcn‘if it docs not essentially
contain all the parts.

iti)  Mr, SM Mohsin Znidi,LSfum)lyt Clmin‘Mannﬁcr', r_’_lu:lli;)s' Pakistan.

Hc stated that the PCB mtl)un(cd \;vilh certain parts can not be classified
under heading 8528, as it has only 25.30% value addition and the major

value addition is donc at a later stage.



v).

Mr. Farrukh Saleem Customs Agent representing his clients

.

The CKD kitparts imported are without the essential parts and ia absence

of thesc, the same does not qualify Rule 2(a) of General Interpretation
Rules, as it does not attain essential character of a television., henee

should be classificd as parts in .S 85.29.

Mr. Kaleem Haider Principal Appraiser AL,

A kit is a set of specially arranged parts used for assembling purposc, and
not for maintenance/sparc purpose. Whencver parts are imporied in kit

forum, they are classifiable under heading §5.28.

4. During the discussion it was also discussed and agreed that a CBU TV essertially

consists of three basic groups.

a) CRT/Deflection yoke.
b) PCB with mounted components/chassis & remote control
c) Back cover/Cabinet/chassis.

3. During the course of discussion, all the participants agreed that in order to

appropriately classify the subject goods the main question s what is the essential

k character of the goods as imported. Whether these have attained the essentizl character of

the finished article i.e. TV or Reception apparatus for television or any other. In order

(0 decide the issue it seems appropriate to list the goods which have been imported in

subject consignment.

.

PCB Kit
Front and Back cover/ cabinet
Remote Control. i : ;



-

6.

Soc

tion XVI at FPage-13U8/ wniun o

.

The commitee has considered the (wo headings which are as lollows:
85.28 Reception apparatus for lelevision, whether or nof
incorporating radio-broadcast receivers or.sound or
video recording or reproducing apparatus; video
monitors and video projectors.
85.29 Yarts suitable for use solely or principally with the

apparatus of headings 85.25 (o §5.28.

The subject goods are not individual parts but assemblies and (herefore not in
the purview of 85.29, which is for individual parts only. '

A reading of Explanatory notes to Section X VI shows that even a machine or
apparatus normally iucm'/mraling an tlectric motor (e. & electro mechanical
hand tools of 84.67) is classificd in the same heading ax ihe corresponding

complete machine even Y presented without the meotor whereas it could be

argued that an electric motor is an essential part of an electrg mechanical tool
Similarly a television without a picture ube has an essential character of
television on above analogy. In any case the goods, by virtue of having the
complete PCB Board and body, i.e. everything but the picture tube/yoke
definitely have the essential character of “Reception apparatus for
(clcvi-sion" and on both accounts fall in 85.28: In.casc of color television (he
most appropriate sub heading would be 8528.1290 and for black & white
television, as there is no heading for “other™,  will fall in next most

appropriate heading H.S 8528. 1300

(Amer Ahmad)
Additional Collector

Copy: Assistant Collectors AlB, Groups VI & V11

yie o 4
PRLp 8
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: CLASSIFICATION OF 'f.V. PAKTS
Various importers ave wmporting T.V. Componeats KA Do

and ¢pevating knolbs, FCH mounted

with elementz, wiring sets and remote control. Custom House Group

is assessing the same under rvespective PCT  headings treating /

oE TV,

the same as parts sets

Recently Custom Houze have received a 'rgprﬂsenLation

(copy enclosed) from M/s. Fakistan Electronic Manufacturers

Assaciation, wherein they have statad that:

"Some unscrupulous imparters are importing complete

Television Kits except Ficture Tube. Complete

television kits except picture tube fall in the

cateqoriu of Television in CPU condition classifiable
under heading 8428 (customs--duty:-@-26%3. The importers
—

at Karachi we understand are clearing these components

(T.V. Kits in asscmbled format) under H.S. Code
%d . ;2232*9090 teustomasduty-@€=5%) used second hand Monitor
: picture tubes are then being usze Jese unscrupuloui

_importers with T.V. component:. (assemh;ed. PCB's) for
assenbly of Television' sets which are sold in  the

market at ridiculously low prices. No sales tax is paid

on such sets".
/‘

Custom House group is of the opiniun that according to

2(a) of the General Rules f[or Interpretation,  T.V.

ule

Components imported without. Ficture Tulbe does not have the

essential character of complete T.V. sets in CBU. Thus, being

parts these are classifiable under their raspective POT headings.

of

The opinlon of group is also supported iy the Genceral Notes

Section XVI at Faqe-13087 which spgeaks ax

,_;"16) él —— - - b e L S
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“Through out the Scction any reference Lo s wachiine  of
.
apparatus coveye not only the complete machine, but
also incomplete twachine (i.e. an assebly of parte s \
\
I far advanced that it alveady has the aain_ essentig) X
features of the complete machine). Thus & machine ;
lacking anly a fly wheel, a bed plate, calender Tolls,
tool holders"éﬁé., is classified in the came heading as \
the _machine. Similarly a machine or apparatus normaliy

incorporatinq an electric motoyr (c.g. electro >

mechanical hand Lolls of 684.¢7) is classifiaed in  the

same heading as the corresponding complete machine ever

if presented without that motoy*

" Example given in the Explanatory Notes as refereed

abqye i.e. Engine without fly wheel, CKD/SKD machine without bed
lplate. Calendering machine without Calender Rolls and Metal
working machine without tool holders reveals that incomelete
CKD/SKD machines or appliances mu;g_hg_ahmxu;ézmmugtﬁ <o {hat
their essential character be dﬁtgrminéd as compleie

wachine/aopliance to be classified s the complete machige,

o ]

In case of T.V. components, if imported without Pié;ure.
2 St Araie o4 RREL 74 v

Tube, then the same could not be tyreated ‘as 50% portion of the R
CBU T.V. sets as it does not form the essential character of the o

complete T.V. sets.

q Croup is, therefore, of (he opirian  that these

component parts—are—classifiabls i) thelr rospective FCT  heading

as parts and not covered under the FCT of CEU T.V. sets.

Fresently thase Lits, without Ficture Tubie, are bLeing

assessed ipn the heading of part: SNzt undeértaking  and  the
mattoer is being referocd " to ey “,. ‘:W‘M’l R i i T
.Jq:l,,-lmln 3 the appropriate classif. aGiany :

PR e e R S T ek vl ..; =



(REVENUE DIVIS] ON)
CENTRAL BOARD OF REV ENUE
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C.No.6(9)Tar-1-98

From Shaja-ud-Din
Secrctary (Customs TanlT-1)

To Mian Nasser Hyan \aggo,
President,
Karachi Chamber of Commerce & Industry, .
Aiwan-¢-Tijaral Road, OfT Shalwah-c-Liaquar, ™
Karachi-74000
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Subject:- CLEARANCE OF CONSIGNMENT OF A ZODICARBONAMIDE

o5

¥

I'am directed 1o refer to your letter .\'o.l-&"C&l’T.‘lU/lOZQ dated the 26"

TR

(X1
s

Ly,

o

August,

SATese -

o e o
i -.T.
K ™~

2003 on the subject cited above and (o say that the issue has been ex
detail and it is pointed out that during the period from
Azodicarbondimide PCT heading 2927.0050 subject 1o 5% customs duty was imported to
the tune of Rs.106.617 million \vl;crc s o

25%

amined in

oS
bt
X
P

>

July 2002 to Jine, 2003

o E Lo O
B o e

as the other item under PCT heading 3824.9099 @

was imporfed to the tune of Rs. ) §79.921 millions. Thus the import stalisiics are nol

suggestive of any misdeclaration of this item on account of lower duty rale of 5%

In view of (he aforesaid circumslances, it i apparent that at present there
— eSS

*is N0 urgen( need for any change in the dulty rate of this item. However, the matter may be

" | considered at the time of next budget. Meanwhile, the import data will  be monitored

declaration on account of lower dulty rate:

<A
(Shuja-ud-Din)
Secretary (Customs Tarifr-I)

Colleclor of Customs (Appraisement) Custon House, Karachi willi the
refully monitor the import data in respect of the aforesaid iterns with a
psuring (hat there is no misdeclaration of description on account of lawer duty

5301

{ ‘”9 : (Shuja$id"Din)
&; ‘ d Secretary (Customs Tarifr-I)

R .’:f SIS TS, . e <) el
‘.
N

GOVERNMENT OF PAKISTAN

.




‘ ' GOVERNMENT OF FAKKISTAN, - ; i
B2 AFPRATSEMENT COLLECTORATE
CUSTOM HOUSE ’ :
7w KARACHI :
. :
& ¥ ;

LR SR

NO. SI1/MISC/26% /200371
: CC-08/2003-A

DATED: -

Member Custome,
Central EBoard a7 Kevenur.
[<lamabad.

SURJECT : ~ CLASSIFICATION

OF CHEMICAL  NAMELY UNIFOAM  A%-i
(BLOWING AGENT »

=51
LMEORTED EY FAKISTAN. VINYL INDUSTRIES

s nmsom s

-.-._===E=;‘-‘H=======:::_‘==B====‘—"===:===‘==;===== =.‘;
% ' Kindly rever (o ricesentation filed by M/e. " Fatietan
.§‘ Vinyl Industries Zzted O:,.06.2003 (capy. enclosed). This
PH ' -
‘? Collectorate's views are =2s under:-
'%
é% i) In terms oy chapter note 1 (a) of chapter 29 onjly
%‘ . separate chemiczlly devtined Arganic compound whether: or
g not -~containina im

curities are classifiable in Chapter
29. )

ii)  ‘Vide pare : (¢! oFf chapter note tp chapter 29 sesarate
tchemical definec compound with ani added anti=dusting
Jagent or a celoring or odorirerous substance for | their-

identitication or for satety reasoas, are classifiable'_
in Chapter &% gravided that the additions do not render -
the product particularly suitable for

rather than ror ceneral use:

S A R B
"".W”"’“»"m"nl AT
S SN XA S >
R fgL g

specific use

Do O T A A
AT
R

,
e

The ‘Saqpie was Torwarded to HEJ Labaratery Nhoi vide:

test reoort dated O?:O?.EOOB reporéed as gﬁder{— :

DT S AT T T
s

The given sample  was analyzed by lass Sbectrometrlc, “
Nuclear Magnetic Resonance spectroscopic and Infrared .'%
Spectrometero photonotric techniques and other chemical "
and physical * aethacs. This sample was found to be

'|. azodicarbonamide, (decomposition ‘point - (199-202C) 7
i : {Commercial grade azadicarbonamide is. reported to—have
j decomposi tion point between 196-2035C, Ref.

“Encvclopedia of Chamical Technolagy" by Kirk=0thmer,
3 Third edition. Voluma 20, reference enclosed herewith).

This is due to minor Quantities or Si02 (1.6%) added . as
an anti-caking aoent. A

ok
3.

1

SaELIgs o
o)
R
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A rm il
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A
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\ llf) Note: The  ansiytical arade arodicarbonamide the
\% 4 decoampocition dgoint 1s 2a8sC. lhp Ceapaund in hand  has
i [ specific wse ¢ a L 2WINQ agent,
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¢
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3, (Fram the ibove regcort it is evider!t that the impangned-

(i. q o i

eecs  arpe blaving Aaent gy :n, Speciric uae and have ne Jeneryg
4 1 Pl 4
Ay

N

use. Theirerare. interme oy Seré l(e!.of chapter nate 290 o7
“ Fakisian CUstoms gy iy sttt fe-wne luded  Feam Clie oG v e g

Chapter 29 ang Tal: unger FCT heading 38.24 vwhicn ‘cavers
chemicals ot TAverad oleawaenre pecitiad o ancluded tit lhe

Nomenclature.

_ (rIAHE«OOE/}l}A?;.)Q/IB KHAN )
; : cot \t@mﬁ
V :
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GOVERNMENT.OF PAKISTAN. .
APPRAISEMENT COLLECTORATLE
CUSTOM HOUSE
KARACHI

No.SI/Misc/289/2003-1] ' © August 22, 2003

Mr.Shuja-ud-din,
Secretary (Customs Tariff), , A
Central Bourd of Revenue, : :

Islamabad,

Subject:-PCT CLASS[FICAT[ON OF AZODICARBONM\'{LDE
ORM -HZS

Pleasc refer to the subjcct noted above.

2- There is an ongoing classification dispcte in this Custom Houéc with
regard to the product namely: Azodicarbonamide which is a blowing ageat
used in plastic foam /rubber mdustry The dispute is csscnually on HS
Classification whether in C: hapter 29 (attracting customs duty 5%) or Chapter

38 (attracting customs duty 25%).

3-- The Board is aware of the fact that pure chemicals, without any
deliberate addition (or retention) of any other substance: {except stablhms)

would warcant classification in Chapter 2. The presence of any forclgn

' ingredient would gat the product excluded from Chap(cr 29 and the produc'

would then land in  Chapter 38,

q- Azodicarbonamide, as imported, for use as blowing agent in rubber
industry is never a pure chemical hence there is a case that it may fall putside

Chapter 29. The i tmporters, however insist that commercial grade producl

/
2

would continuce (0 remain in Chapter 29, subject to the condition that theic is

~— ——no-deliberate addition- (Ur‘rcTC?fﬁb'ﬁ)‘tnomxous cffort is spent on resolution of
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- Azodicarbonamide
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Y
this question which involve exteasive luboralc ry testings. As the prc::cl_:u i1
position so warrants, casc (0 case basis decision is required owing 10 ;')‘roduc(
imported in lacge varictics depending upon use  with the type and g:n'u(lb of
blown rubber required and decomposition temperature. ® 7

i
I

S- This Custom House is living with the above situation but kc'e'ping in

view the nature of item and that extremely difficult method for clear cut
Azodicarbonamide (chemical Chapter 2’9) and

distinction between
(a preparation Chapter 38) this Cuslom; House

recommends the Board to consider the case in quesuon asa tasiff anomaly and
consider levy of same ralc of customs duty on the product ‘which falls under
i

Chapter 29 (2927.0090) or Chapter 38 (3824.9099). %

(AU3ul'Wakéed Khan)
Collector :
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.a‘r:-‘ Interms of Explanatory Note to the Harauonized Commodity
l'

Description and Coding System Clause (9) of Chapter 29, the

additives should not renderv the chemical particularly <guillable
i' for specific use rather than for general use Lo remain within the
;i ambit of chapter 29. Lov other words any additian Lo the

_c“emical should <imply bLe ta facilitate the identification or for

T RTAA T e
D :
L

safety reasons and nol for rendering the product particulacly

.% , suitable for a specific use. The literature af Uni form AZ-HE25  on

T?::{ ﬁage 4 clarifies that (he decomposition and }naminq of
!!: azodicarbonamide can be controlled by changing the type of resin
1¥ and the use of different additives.

T :

: 4. Therefore, in the light af the above, three elewnents
; .. lL.e. Lab Reports, Chap te Notes and  the . Literature of the
i chemical, ﬁﬁis affice is of the view thal this product should be
P

assessed under FCT classification head. 3824.9099 rather than

2927.0090. One Lill of entry af M/s. Fakistan Vinyal Industries

b
. Lahore bearing IGHM No. 947 dated 17.46.2003, Inde:x No.81 was

‘Tecently assessed on securing the differential amount between

the two PCT headings in the form of bank guarantee. under Section

#‘? " 81 of the Customs Act, 1949.

’ g 5 : ' b - 2o
o However , the importer 17 nal agreeing tqg the Tpraposed

classificatiaon 1Ne . 3A24.92099 a<  he iz aof the view Chat

- 04
commercial grade azodicarbonamide i1 different from analytical

grade. He opines that hiz cheaical is pure and avaiiable in the

He caays (hat HETD stood  whort  of dJeclaring his

same (orm.
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r product = preparation. Thevrefovre, ba chewieal s a zanale
i

defined chemical classifiable under FCT heading 29a7.
i

6. There—upan Colleclor of Cusbom:s (Appy o acment P el a
]
i series of meetings with the following: -
Wi
- S OR Mr . Amir Ahmed Acledl . Codlac @ appg- 1)
fei=r
i| 2= Mr. Saeed Aliram Depuly Col lecthor
it (Fppr arnemanlt :

3. Mr.Shaikh Shakeel Ahmad Dhingra. S .Vica Chatimany
I Cus tams & Cus toas Loy
&1 Forts Commitbtee.

&G . Mr.Danish [jaz of Lahaore Indentor
nl—l |
L, 7. Af ter detailed discussian Caollectar of Customs

(Appraisement) decided that the praduc t wmay be classified under

7.0090 against the undar tal.ing by the importer and

_PCT heading 292

‘i till final decision by the Fakistan Customs: Tariff Classification

Committee. Therefore, the gase is being refel red G the FCT

[t Classificalion Commi ttee for ruling en the blowing agents Llike

Unifoam AZ-H25.
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M/s. ICI Pakistan Limited,
ICI House,
5-West Wharf,
Karachi.
Subject:-CLASSlFlCAT[ON OF “TYLAN 250 PREMIX" IMPORTED
ICI T D

Please refer to the above noted subject. The PCT Committee in its
meeting held on 22-07-2003 and reduced its discussion in the following three

o s

a For items to be covered under heading 30.03 they should be
“medicaments’’ consisting of two or more constituents which
have been mixed together for therapeutic or prophylactic uses
whereas the under reference consist of only one ingredient i.c.
Tylosin Phosphate.

b- The product in question namely “Tylan 250 Premix” is
reportedly used in prevention and control of ailment in animals
and is also improving feed efficiency !(to improve rate of
weight gain)and for increasing egg productions. ;

| c- The product in question in the likeness of the products which
. B ‘are more _specifically mentioned under” heading 2309 - as

| preparation consisting of ~an_active ~substance with-a-carrjer
(which is Tylosin Phosphate i.e. soyabéan meal s carrier in
{ius Casc).

2- The Committee is, therefore, of the view that this product is nore

}' appropriately classifiable under PCT heading 23.09 and not 30.03.

Co el o ol
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