i GOVERNMENT OF PAKISTAN
FB R DIRECTORATE GENERAL OF CUSTOMS VALUATION
IMIISTAL, CUSTOM HOUSE KARACHI
The Collectors of Customs. Model Customs Collectorates, Appraisement (East < West )
Port Qasim / Preventive, Karachi/ Lahore ( Appraisement /7 Preventive)y/ Sambrial (Sialkot)
Faisalabad / Multan / Islamabad /Hyderabad/ Quena / Peshawar/ Gawadag/ Gilgit-Baltistan,

Determination of Customs Values of School Bag, Briefease and Laptop Bag.
under Section 25-A of the Customs Act, 1969

(VALUATION RULING N0 %01'6)

No.Misc/14/2016-111 (7[137 ; : Dated 08.06.2016

In exercise of the powers conferred under Section 25-A of the Customs Act, 1969,

Customs values ol School Bag. Briefcase and Laptop Bagsare determined as follows : -

2 Background of the- valuation issue: © It was brought 1o the notice of the
Directorate General (Valuation) that the School b.ags. briefcase and laptop bags are being
imported at gross under invoiced values causing huge 10ss 10 national exchequer. Theretore,
ah exercise was initiated to determine lhe.cﬂétdms value of the subject goods under section
2'5-/\' of Customs Act. 1963,
3 Stakeholders®  participation in determination  of  Customs values; A
meeting was scheduled to be held on 7405.2016 and 26.05.2016 with stakeholders inctuding
_ the representatives of importers and manufacturers-but none of the stakeholder appeared to
attend the subject meeting. )
4. Method adopted to determine Customs values: Valuation methods provided in
Section 235 of the (‘ustoms-A.cl. 1969 were duly followed and applied sequentially 10 address
the valuation issue at hand. Transaction value method providcd in Sub-Section (1) of Section
25 was found inapplicable because it is generally known to all that majority ol invoices~
produced, at import Stage are ‘manipulated/fabricated and hence the rcquisilé information
- required under the law was not available to arrive atthe-correci-transactionvatue-fdentical /

: / similde goods value method provided in Sub-Sections (5) & (6) ol Section 235 ibid were

- examined for applicability to determine Customs value of subject goods. this data provided
" some references, however, it was found that the same cannot be solely relied upon due to the
absence of absolute demonstrable evidence of qualities, and quantities of commercial level

and it was also observed that importers usually provided misleading description while



declaring goods, as other types and varieties of similar goods to avoid the true application of

valuation ruling. Required information was, therefure. found insufficient and inaccurate. In

line with the statutory sequential order of Section 25. this office then conducted a market

inquiry using Deductive Value Method under Sub-Section (7) of the Section 25 of the
ClStoms Act. 1969, however,, it was found that the determination of Customs value could
also not be based solely upon this valuation method either. Therc]%e \;‘hlauon method
provided vide Section 25 (8) of Customs Act 1969. could not be apphe%ugﬁ;pmersmn
cosl from conutituent materials and allied expenses. a1 country owom«wm— are not
available. Finally, Pral database, market information and mlemd(uﬁ%l p%s through Web
were examined thoroughly. All the information so gathered was anal r determination

| Bm.k rvf hod as provided

ssusablé customs values

ol Customs Value of the subject Lood Consequently. the F

under section 23(9) of the Customs Act, 1969 was applied 10 &
of the School bags, briefcase and laptop bags in this case &‘ s
5. v Customs values for School Bags, Briefca 3« Lanwp Bags :  School Bags,
Brlefcase and Laptop Bags heremaﬁer specified mg}( assessed 10 duty / taxes at the
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lollms ing Custcms Values :-

—

.p?‘z\ @L ! |

. : | ! ]
f ’ T ; % %owd i ¢ Customs
Lo ! escription o y % 1
o) Galnds : PCT«* “PCTFor | Origin f Values (C&F)
' ; % 'EBOC L uss/pC
5. §
‘ //%\\:i \&\a. | s
¥ 0L . School Bags 1 ) i 6.40
R o ' a5 |
P02, School Bags ) i : l
L (Plastic Bodh My | /1190 | 4202.1190.1100 | China | |

: -
! ¥ 16.90
03. | School Bugs (Sot | 32024190 420211901200 | China |

ung.mal le ‘ i ;

o a - er > 2o }
: g 5 | . | l
- 10.15
054 ‘ Briefcase 4202.1190 | 4202.1490.1400 |  China ' |
. (Fiber Body) b .

- } |
e ,ﬁ?lctcase S " 9.40 '

06. | Plastic Body) | 42021190 | 4202:1190.1500 | - China

|



S

07.' Briefcase (Hard

(Plastic Body) -

| o 4202.1190 | 4202.1190.1600 | China
i - original leather) i ;
— e : | T
Briefcase ! : i -
08. | inificial Leather) | 42021190 54202.”90.1700; China |
{ s : . !
| Laptop Bags : ’
' !
|09 (Fiber Body) | 42021190 | 4202.1190.1800 |
Bags - |
i0. Laptop Bags | 4505 1190 | 4202.1190.:900 |

) Laptop Bags e , :
& 5l (Soft original | 4202.1190 4202 1190:2000
leather) ' ;}

3

S Laptop Bags : S it * - s
vl | (Antiticial Leather) i 4202.1190 :420‘.11)u,t$1.90 |
_J_... S . . 4
6. In cases where declared/ transaction \/aluc‘S‘% h:gher than the Customs values

determined in this Rulmg the assessing nt’ﬁcérs §hal| :lppl\ those values in terms ol Sub-

n case of consignments imported by air.

Section (1) of Section 235 of the Customs A&l I‘Z\_

ﬂ%_dlﬂcrenual between air treight and sea freight
in this Ruling.

the assessing oflicer shall take into accou

f=N

while applying the Customs values’ delcrlﬁﬁed

% Validity of this \’aluanow}{ulfu& gThe values determined vide this Ruling shall be

.the applicable Customs value fo}: hs?&?iment of subject imported goods until and unless it is

rescinded or revised by the con pe(ehj authornx) in terms of Sub-Sections (1) or (3) of Section

25-A of the Customs Act ;I‘)GQ.,The Customs Values determined in the ruling are for the
desmpuons and cpecf-&géau&;s as, ;nennoned herein. HS codes are mentioned for illustrative
purpose so that Valuanoi‘kR!ilmg valucs are made accessible 1o the assessing officers. The
assessment shall b§ jmlnzeg in the correct classification afier fulfilling requisite formalities
relating to mpmabmty ar any other certifications required thereon.”Moreover, it is worth
mcmaogmg mat lh&@bove mentioned values are not determined for internationally acclaimed
brarlda ol schuu%‘mws briel’ cases and laptop bags. The Collectorate is advised 1o asses all the
mtﬁnauonall)-‘acclmmed brands of school bags, brief cases and laptop bags as per the

prevﬁlmg corm&:mwe market prices in accordance to brand category and its origin.

8. Revusuon of the value determined vide thls Valuation Ruling: A revision petition

may be filed against this Ruling. as provided under Section 25-D of the Customis Act, 1969,



within 30 days from the date of issue ol this ruling, before the Director General. Directorate

General 0! Customs Valuation. 7" Floor. Custom House, Karachi.

9. The Collecters of Customs may kindly ensure that the values given in the Ruling tor the

given description of goods are applied by the concerned staff without fa,if Any aromaly

observed may kindly be brought to the notice of Directorate General mmediamly. )
’ y (Dt asif A Mlemo )
- Director

Copy for information to: -

‘Member (Customs), F.B.R.. Islamabad.

Director General, Customs Valuation, Custom House. Karaehu

Chief Collector of Customs, South (Appraisement), (‘lmom House, Karachi.

Chief Collector of Customs, South (Enforcement). Custom' House, Karachi.

Chief Collector of Customs (Central), Lahore.

Chief Collector of Customs (North), Islamabad.

Director General, Intelljgence and lnvesngahon-FBR Islamabad.

Director General, Audit (Customs & Petrolesm ).} t“‘ Floor, PT&T Audit Building,

Mauj-¢-Darya Road. Lahore.

09. Director General. Post Clearance Audil (PC l\) Islamabad.

10. Director General. Internal Audit (Ctmums)%(drdchl

1. Directors, Intelligence & Invcsuwmn Kdrachl { Lahore  Islamabads Quetta
‘Peshawar’ Faisalabad.

12, Director. Directorate of (_USlom§thmlon (C.amp Oflice), Lahore.

13. Deputy Director (HQ). Dlreuorale @enerdl of Customs Valuation, Karachi. for uploading
in One Customs & WeBOQC dambas; svstem and deleting Valuation Ruling No. 51820135,
dated 27-12-2015 trom lheQSlem

14. Chairman (Valuation Commitiee). FPCC&I, chcrauon House. Clifton, Karacht.

15. Chambers of Commerce. & Industry, Karachi. Lahore. Islamabad. Hyderabad. Quetty
& Peshawar.

16. Law Section, Customs Valgation, 7 Floor, Custom House. Karachi.

17. Review Sgetion Gustums' Valuation, 7" Floor, Custom House, Karachi.

18. Karachi/Customs Agcms Group, Bohri Road, Karachi.

19,-CHO. Customs Valuation, Custom House, Karachi.

20. Notice Board, Customs Valuation 7" Floor, Custom House. Karachi / MCC.
"Appraisement, I*Floor, Custom House, Karachi.

21. Guard File. '
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