B s GOVERNMENT OF PAKISTAN
DIRECTORATE GENERAL OF CUSTOMS VALUATION
PAKISTAN CUSTOM HOUSE KARACHI
*EFH KK
The Collectors of Customs, Model Customs Collectorates, Appraisement (East/ West )/ Porti
Qasim / Preventive, Karachi / Lahore ( Appraisement / Preventive) / Sambrial (Sialkot) /
Faisalabad / Multan / Islamabad /Hyderabad/ Quetta / Peshawar/ Gawadar/ Gilgit-Baltistan.

MILK POWDER (H.S.CODE NO.0402-1000. 1902.9020. 1902.9090) UNDER
SECTION 25- TOMS ACT. 1969 .

ALUATION RULING NO. \"3/201@’&57-»
No.Misc/28/2007-1 } |

In exercise of the powers conferred under Section 25-A of the C usloms})&él‘ 1969, Customs values
of Skimmed Milk Powder and Instant Milk Powder with vegetable fal tare delennmeﬂ as follows :

2. Background of the valuation issue: The Customs Viw*b! Sklmmed Milk Powder and
Instant Milk Powder with vegetable fat were determined Uﬁ&{l Sgcubn 25-A of the Customs Act,
1969 vide Valuation Ruling No. 780/2015 dated 09-12- 2015 f{ciercnces were received from some
importers for revision of valuation ruling as they claime lhaT‘M&emauondl prices of Skimmed Milk
Powder and Instant Milk Powder with vegetable fat® r&dt\.lmmg Accordingly to determine .he
true value of Skimmed Milk Powder and Instant Ml“@ Powder with vegetable fat in light of current
prevailing prices in the international market, an e\‘§rqsc \b determine the Customs values of subject
goods was under taken by this Directorate (m?;gal

3. Meihod adopted to determine Cu,l@ms Mws Valuation methods provided in Section 2

of the Customs Act. 1969 were adoplud,nnc. ‘&nphgd sequentially to address the valuation issue a1
hand. Transaction value method prov 1(F¢CT‘h1 SuB-Suuon (1) of Section 25 was found inapplicable
because it is generally known to ?ﬂls‘ L}la 'uom) of invoices produced at import stage are
manipulated / fabricated and huiék\lhe xeqmsm information required under the law was not
available 10 arrive at the correct wn&‘i&noml value. Identical and similar-goods valuation methods
provided in Sub-Sections (5) & (Kmr Séction 25 ibid were examined sequentially for apphc.ﬂn..u
1o deiermine Customs \.,1lue qj sub@:t goods, this data provided some references however. it was
found that the same gmﬁﬁ\nobb(solclv relied upon due o absence of absolute demonstratable
evidence of qualities, conmmml levels ete. and also it was observed that importers usually provide
misleading d;xmpllops while c‘!ﬁc]anng their imports, as other types and verities of similar goods to
avoid the valuation nmﬁg "fnfom\auon available was hence found inappropriate. In line with the
statutory suquumz\{ order.. 6f section 25, this office then conducted a market enquiry using
Deductive Value M(‘.i‘th under Sub-Section (7) of the Section 25 of the Customs Act, 1969.
Conseqﬁunlv !h&@uﬂmod provided under section 25(7) of the Customs Act. 1969 was applied and
ruhx.daupor 10 dqn’éi at and determine assessable customs values of Skimmed Milk Powder and
Insmnf.g\/hl}\ Pm\ckr with vegetable fat,

..‘\

4. Sh)g;glﬂers participation in determination of Customs values: Meeting with
stakeholders including importers, and representatives of trade bodies was held on 25.04.2016 1o
discuss the current international prices of the subject goods. The view point of all participants was
heard in detail and considered to arrive at Customs value.



5. Customs values for Milk Powder : Skimmed milk powder and instant milk powder with vegetable
fat hereinafter specified shall be assessed to duty/ taxes at the following Customs values : -

i

S.No. Description of PCT Code Proposed PCT for Origin Customs Values
goods WeBOC (C&F)
USS per Kg
1) ) (3) (4) ( y (6)
01. Skimmed Milk 0402.1000 0402.1000.1000 New Zealan ustralia, USS 2.45/Kg
Powder (In Bulk West Europe, nd
Packing) USA
0402.1000 0402.1000.1100 I USS 1.80/Kg
0402.1000 0402.1000.1200 Other ori USS 2.25/Kg.
02. Skimmed Milk 0402.1000 0402.1000.1300 New Zeal Australia, US$ 2.65/Kg
Powder (In Retail West Eur nada and
Packing Upto Us
SKgs/Pack). 0402.1000 0402.1000.1400 Iran USS 2.05/Kg
0402.1000 0402.1000.1500 ther o‘ins USS 2.55/Kg
03. Instant Milk 1901.9020 1901.9020. 1000 riging Us$ 1.75/Ke
Powder with 1901.9090 1901.9090.1000 g
vegetable fat ( In
Bulk Packing) Q o
l 04, Instant Milk 1901.9020 1901.9020.1 IN All origins USS +.85/Kg
Powder with 1901.9090 1901.9090.1100
vegetable fat(In
Retail Packing J
Upto 3Kes/Pack) .
6. In cases where declared / transaction valu Nwr than the Customs values determined
in this Ruling, the assessing officers shall apply valdes in terms of Sub-Section (1) of Section

25 of the Customs Act. 1969. In case of consi imported by air, the assessing officer shall
iake into account the differential between ’% dnd sea freight while applyving the Customs
values determined in this Ruling. The QWi alues determined in the ruling are for the
herein. HS codes are mentioned for illustrative
‘made accessible to the assessing officers. " e
recticlassifications after fulfilling requisite formalities
Yeations required therein.

purposes so that Valuation Ruling v
assessment shall be finalized in
relating to importability or any otheri

uliig: The values determined vide this Ruling shall be the
t of subject imported goods until and unless it is rescinded

V8 Validity of this Valuali
applicable Customs value fo

ue determined vide this Valuation Ruling: A revision petition may be
ided under Section 25-D of the Customs Act, 1969, within 30 days

eof this Ruling. before the Director General, Directorate General of
“loor, Custom House, Karachi.

of Customs may kindly ensure that the values given in the Ruling for the
g0ods are applied by the concerned staff without fail. Any anomaly observed

may kindly be broghl to the notice of this Directorate General immediately for redressal.
i

10. This Ruling supersedes Valuation Ruling No. 780/2015 dated

Director



