GOVERNMENT OF PAKISTAN
DIRECTORATE GENERAL OF CUSTOMS VALUATION
CUSTOM HOUSE KARACHI
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DETERMINATION OF CUSTOM VALUES OF POLYESTER YARNS
UNDER SECTION 25.A OF THE CUSTOMS ACT. . 1969

(VALUATION RULING NO.673/2014)

No.Misc/02/2006-1v Dated: April 22, 2014

In exercise of the powers conferred under Section 25-A of the Customs Act, 1969, this
Directorate General of Customs Valuation, Karachij has determined the Customs values of
Polyester Yams of different deniers as specified in Annex-“A” of this Ruling for assessment of
duty / taxes on these yarns when imported into the country.

I. Background of the valuation issue : Earlier Valuation Ruling N0.461/2012, dated 05-
07-2012 was issued in line with international price trend at that time, The importers have
been contesting that Yarn value in international market, especially from China has
significantly decreased whereas clearance formations are assessing imported Polyester

which is much higher than existing international prices. This prompted an exercise to re
determine customs values of the same,

2. Method adopted to determine Customs values : To determine the Customs values of
Polyester Yarns of different deniers, methods given in Section 25 of the Customs Act,
1969, were examined to ascertain which methods were applicable to the valuation issue

provided in Sub-Section (1) of Section 25 was found inapplicable because the requisite
information as per law was not available. Identical / similar goods value methods
provided in Sub-Sections (5) & (6) of Section 25 of the Act ibid were examined for
applicability to the valuation issue in the instant case but due to wide variation in value,
the same could not be relied upon. Evidence of valuation furnished through the
“ application of Identical / Similar Goods valuation methods when applied flexibly as
provided in Sub-Section (9) of Section 25 of the Customs Act, 1969, led 1o the
determination of following Customs values of Polyester Yarns of different deniers in this
case.

. Stakeholders’ participation in determination of values : Meetings were held with all
the stakeholders on 03-12-2013, 20-12-2013, 07-04-2014 & 17-04-2014, which were
attended by the stakeholders and representatives of Chamber of Commerce & Industry,
Karachi.

. Customs values for Polyester Yarns : Polyester Yarns of different deniers as specified
in enclosed Annexure-“A” of this Valuation Ruling shall be assessed to duty & taxes on
the Customs Values specified in Annexure-“A” (copy attached).
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rescinded or revised by the competent authority in terms of Sub-Section (1) or (3) of
Section 25-A of the Customs Act, 1969.

Review of the value determined vide this Valuation Ruling : A revision petition may
be filed against this Ruling, as provided under Section 25-D of the Customs Act, 1969,
within 30 days from the date of issue, before the Director General, Directorate General of
Customs Valuation, 7" Floor, Custom House, Karachi.

This Ruling Supersedes Valuation Ruling No.461 / 2012, dated 05-07-2012.
0
( Suraiya AM“ )

Director

Copy for information to : -

S.A. to Chairman, F.B.R., Islamabad.

Member (Customs), F.B.R., Islamabad.

Director General, Customs Valuation, Custom House, Karachi.

Chief Collector of Customs, South (Appraisement), Custom House, Karachi.
Chief Collector of Customs, South (Enforcement), Custom House, Karachi.
Chief Collector of Customs (Central), Lahore.

Chief Collector of Customs (North), Islamabad.

Director General, Intelligence and Investigation, Islamabad.

Director General, Post Clearance Audit, Islamabad.

- Director General Internal Audit, (Customs), Islamabad.

- Directors, Intelligence & Investigation, Karachi / Lahore / Islamabad/ Quetta/ Peshawar/ Faisalabad.

- The Project Director, WeBOC, 11" F loor, Custom House, Karachi.

- Director, Directorate of Customs Valuation (Camp Office), Lahore.

- Deputy Director (HQ), Directorate General of Customs Valuation, Karachi, for uploading in One Customs

& WeBOC database and deleting the Valuation Ruling No.461 / 2012, dated 05-07-2012 on the date of
issue of this Ruling.

. Chairman (Valuation Committee), FPCC&I, Federation House, Clifton, Karachi.

. Chamber of Commerce & Industry, Karachi / Lahore/ Islamabad/ Quetta / Peshawar.
- Customs Revenue Audit, 8" Floor, Custom House, Karachi.

. Law Section, Customs Valuation, 7" Floor, Custom House, Karachi.

. Review Section, Customs Valuation, 7" floor, Custom House, Karachi,

- Karachi Customs Agents Group, Bohri Road, Karachi.

- CHO, Customs Valuation, Custom House, Karachi.

. Notice Board, Customs Valuation 7" Floor, Custom House, Karachi / MCC,

Appraisement, 1* floor, Custom House, Karachi.

. Guard File.
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