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“The Collectors of Customs, Model Customs Collectorates (Appraisement / PaCCS/Port Qasxm /Preventwe)
- Karachi / Lihore ( Appraisement / Preventive) / Sambnal (S:alkot) / Faisalabad / Multan / Islamabad /Hydcrabad/

' Quctta/Peshawar/ Gawadar/ Gilgit-Baltistan.

DETERMINATION OF CUSTOMS VALUES OF EXERCISE MACHINE
. UNDER SECTION 25-A OF THE CUSTOMS ACT, 1969

¥ ~ (VALUATION RULING NO.563 /2013)
L No.~Miso/,13122009~VIIIB i o kL TR " Dated: 2 July, 2013
‘ In excrclse of the powers confcn'ed under section 25A of the Customs Act, 1969, customs
. valucs of” Excrcxsc Machines are determined as follows - : =

Background The customs values of vanous types. of eéxercise machmes (PCT Code 9506. 9100)3
were determined vide Valuation Ruhng No. 530, dated 01- 01-2013 A major importer.of the said
goods filéd a representation for the revision of customs values on the ground that the values fixed
were not-reflective of actual market values in terms of section 25(7) of the Customs Act, 1969..
- . Takéing into consideration-the represcntatxon filed and also that about six months had passed since
. the determination of previous values, an exercise to determine the customs values for the suchct '
f - goods was initiated in terms of secnon 25A of the Customs Act, 1969.. - .

2. WMethodology adopted to determme customs values Valuation methods given in section 25 of '
. the Customs Act, 1969 were applied to address the valuation issue in hand in terms of ‘section __
; - 25A(1) of the Act. Transactional value method provided in section 25 (1) was found inapplicable
e because of huge variation in declared values and nion availability of sufficient information with
respect to adjustments to be made to the transactxonal value in terms of section 25 (2). Idcnncal L e
similar goods value mcthods provided in section 25(5) & (6) were examined for apphcabﬂxty to '
the valuatlon issue in ‘the instant case. These meéthods furnished some reliable values. Since the'*
manufa,ctmers cost of producmg the goods in- question in the country of exportatlon were not :

 available, computcd value method as provided in section 25(8) could not be applied for .
aforcsmd goods. Deductive Value ‘Method under section 25(7) of the ‘

valuation . of the
Customs Act, 1969, was thus apphed to arrive at customs values. :
Stakeholders Participation - Meeting was called of stakeholders to discuss the current ‘

1ntemat10nal values of Exercise Machines but only one importer appeared in the meeting and no*
reply was rcccwcd The Deductive Value Method was -applied and market enquiry conducted.
The values of Exermsc Machmes deterrmned on the basis of deductive value method were also -

substantxated

e



' Customs values for Exercise Machines heremaﬂer specified shall be assessed to duty/ taxes at. -
- the followu:g customs values :- . A :

' S.No. .. Description i - g Pl.'giposed {1y Origi;x Customs
T N of Goods Code for WeBOC | Values
'(11) - - 2) : (3) N (8 (6) :
.| - Motorized | 9506.9100 | 9506.9100.1010 i '
| e <y A0S 1 ~ China !JSS‘}SS/Kg
; i ‘Upto 1HP : ' \.
g ¥ [ 2| Motorized | 9506.9100 | 9506:9100.1020 | China -
S0 ey [ Treadmills, [ 0 b o i T U$$4'S(I<-g.
ir |- 1to2HP. ' '
B 3. | . Motorized 9506.9100°] 9506.9100.1030 China U
- | 1 Treadmills : K B 1 N i iy
R e 7 ) ol B o -
4 | Breroise | 95060100 |- 95069100.1040 | China | US$ 4.05/Kg |
. Bike - | o : b a
5. Elliptical = [ 9505.91Q0 { 9506.9100.1050 |  China US$ 5.00/Kg
' Trainer* St . x40 :
! 6. . Gymnasiums | 9505.9100 | 9506.9100.1060 | China US$ 1.50/Kg .
7. | - Multi station . | 9505:9100° 9596.§100.1070 éhina 'US$ 2.5/Kg
'+ Gymnasiums P . ‘ :

Vahdxty of this Valuation Ruhng The customs values determined in this Ruling shali '
, continue to be the applicable customs yalues for the ‘aforementioned ‘goods till the time this .
V'duanon Ruhng is.rescinded or revised by the competent authority in terms of section 25A of
the Customs Act, 1969. Moreover, this Valuatwn Ruling applies to cases where declared values”:

- are less. than the customs values determined in the ruling. In cases iwhere declared values are.
more than the customs values determmed in the ruling, the concerned assessing officers shall
apply such ‘higher values in terms of section 25(1)-of the. Custorns Act, 1969. Moreover, in ca.s‘e
of consignments imported by air, if the di jferennal between air freight and sea freight, when.
taken into.account, raises the customs values above those determined in this ruling, the.
concerned ussessing officers shall apply such iu'gher values in terms of sectzon 25 (1 ) of ?lza'i p

’ Czt.stomsAct, 1969
6. ‘Remedics against this Va]uatxon Ruling -

* alternate. remedies against this Ruhng Section
Ruling. may file a revision pctmon within 30 days from the date of this Ruling before the
Director, General Directorate General of Customs Valuation, 7“‘ Floor, Custom House, Karachi. -
Du'ector General can be filed within 60 days of

An appeal agamst the decision in revision of the
the decision ‘before the Customs Appellant Tnbunal under sectionr 194-A (1) (e) of the Customs*

Act, 1?69 ,

“The Customs Act, 1969 prowdes efficacious .’
25-D pro\ndes that any person aggrieved of the ..

( Muhammad Javed Ghani) '
. Director

'_e/;y :
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The Collectors of Customs, Model Custorus Cbllectgrates (Appraisement / PaC‘_C‘S/Pon
Qasim /Preventive), Karachi / Lahore ( Appraisement / Preventive) / Sambrial (Sialkot) /
Faisalabad / Multan / Islamabad [Hyderabad/ Quetta / Peshawar/ Gawadax/ Gilgit-

Baltistan.

' CORRIGENDUM TO VALUATION RULING NO.563 /2013

o exercise of the powers confcrréd under section 25A of the Customs. Act,
: 15‘)69.% the E'kec,tor of Customs Valuation, Kéxrz_xchi, is pleased to make the following
correction in Valuation Ruling No.563/2013, dated 02-07-2013, in Column No.5 of the
‘table; by adding the following origins m édditi'on 1o the existing, namely !
. . ‘_ “.Taiwxin / Middle East & Far Exlgt ” [,
. - {

(Muhammad»Javed Ghani)
Director :

Copy. for information to : -

(1)  S.ATO Chaiirvan, F.B.R., Islamabad.
(2)  Member (Customs), F.B.R, 1slamabad.
&) Director General, Customs Valuation, Custom House, Karachi. .
@ 3 ‘ Chief Collector of Customs, South (Appraisement), Custom House, Karachi.

{3 : théf Collector of Custorus, South (En_forccmcxi't), Custq'm House, Karachi.
(6) ! ChiefCollector of Customs (Central), Lahore. . )
¢7) ' Chief Collector of Custorus (North), Islamabad.

8)  Director General, Intelligence and Jnvestigation, Lslamabad.
(9)  Director General, Post Clearance Audit, Islamabad.
'(10)  Dicector General Internal Audit, (Custonus), Islamabad. . :
(. ' ‘Directors, Inielligence & Investigation, Karachi / ‘Lahore / [slamabad/ Queuw/  Peshawar/
: Faisalabad. . 3 it = X '
(12)  The Project Divector WeBOC, 11" Floor, Custom Hoeuse. Karachi. : ! :
(13) - ‘The Deputy Direetor (HQ), Directorate General of Customs Valuation, Karachi, for uploading in
: One Custors & Weboc database on the date of issue of this ruling. 3 :
(14) - Chairman (Valuation Committee), FPCC&I, Federation House,-Cliflon, Karachi.
(15)  Chairman (¥ aluation Committee), KCC&L, Aiwan-e-Tijarat Road, Karachi.
(16)  Customs Revenue Audit, " Floor, Custom House. Karachi. - ]
(17)  Lasw Section, Customs Valuation, 7* Floor, Custow House, Karachi. -
{(18) : . Review Section, Gustoms Valuation, 7" floor. Custom House, Karachi.
19 ' I(.'%rachi Customs Agents Group, Bohri Road. Karachi. =¥
(20) t  Guatd File. gy ” ;o



