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I) i The customs value determined -under this Valuation' Ruling shall be app}zcable"
® customs value for' assessment of the rclcvanl goods until and unless rcvxsed or
rescinded by the competent authority.

") Review application/Revision pzlizlon agamst this vaIuaaon ruling may be f Hled before
. the Director-General of Valuation under Section 25D ¢f the Customs Act, 1969, *

- within thirty (30) days from the date of delermmalz’on of customs value under zhu !

rulmg ’ i ;

_ The Collectors of Customs, MCC (Appraxscment/ PaCCS /Port Muhammad Bin' Qa
Prevcnth) KarachllLahorc/Multan/Sambnal/Falsalabad/Hydcrabad/Quctta/Pcshawa:/Islamaba

: '_Sul?ject DE’I‘ERMINATION ‘OF CUSTOMS VALUE 01" ABRASIVE PRODUCTS
' ‘GRINDING/CUTTING - DISC/WHEEL UNDER SECTION 25A OF THE
- CUSTOMS ACT 1965.

j Earlief Ruhng on the subject goods was - issued on 2:-06—2011 Meanwhllc o
representations® wcrc rcce:vcd from M/s Pakistan Hardware Merchant Assocnatnon dated 15-09- '

' 2011 & 24—09-2011 regarding downward revxsnon of exlstmg valuation ruling. In order to ascertam

. the vcmzty of these representatnons, an exercxse for determination of value of the suchct goods s
was mxtxated under sectxon 25A of the Customs: Act, 1969 Meetings with all stakeholdets were
held on 17—10 22011, 03-11-201 | and 22-1 1-2011:The represcntatxvcs of Importers Associationand . .

Manufacturcs of Grinding wheel anended the meeting. The xmportcrs contended that currcnt va]ues :

are on- h;gher s:dc However during the meetings the rcprcsemanves of the importers were a]so

&,
' askcd to subm it coplcs of relevant correspondcncc thh exporters, proforma & commercial invoic )

sale contmct w:t‘n suppher. copws of GD! s, listof local buyers, price list and sales tax. paid invoices ",
Cthﬂ 25(1) of Customs Act,

s0’'as t6 venfy truth and accuracy of their transachon valué under s
discussed and both sides were also ;

desc tnon and fluctuated import data was
1969. The abnonnal escrip o) o Scct"on

showed some’ lmport ‘data whxch was not reliable fordeterminatiort of valuatro

. 25(1), 25(5) &(6) of the Customs, Act.1969. _
. ng meeting, it was pleaded furthcr by the stakeho

ion ruling most of the them were unable to

|ders that ever since the issuance - <

* Ny import.goods &s the determined

rlier valuati .
. eal g the government of its revenue

re need
| channel. The earlier determmed yalues, thexefo were in-

values are not only detrimental to their business "but -are deprivin

als, goods bemg routed to illega
allu



of revision. After detaxled discussion on thc issug it Was mutually agrccd that a m&rkct inquiry bc t

| carried aut as per, Deductive Valuation method providcd under section 25(7) of the Act and fresh *
values be determmed based on the rcsults of thc same. Accordingly,"market survcy was camcd out
and valucs for various type and ongms of subjcct goods were workcd out,’

‘ 3. . . Inthe light of abovc exercnsc Import data of the relevanit penc;d fo: the subJect goods
was scrutinized in terms of Section’ 25(1), 25(5) and 25(6) of the Customs. Act ]969 howcvcr
dec]ared values were found to be qmtc vanablc and on lower side as comparcd to the pnces
obtanncd from local market surve,y, whereas asscsscd va)ues on clearancc smgc, were based on the.
valuc degermmcd vide earlier Valuation Rulmg These infirniities rendered the lmport data.

' unaoccptablc as a reliable benchmark for fanr valug determination of mstant goods chcc, ncxt
valuation method, i.e: deductive- method Lndcr Section 25(7) of the Customs Act, 1965, was .

resorted 10 and markct enquiry: was conductcd as mentioned above, for frequcntly ;mported '

~ Abrasive GrmdmOICuttmc' Disc/Wheel based on. the same qustoms values dctaxled in the table ..',

below have bccn arrived at and dctcrmmcd under Scctlon 25(7) of the Customs Act, 1969:

S#. Dqscrxptxon of Goods | H.S. Codes Origin @stoms Values - "
(1) IS ()] WO 3
Abrasiv; Griqding WhCCI. . | 6804.1000 China - . US$ 1 SOIKg
s 6304.2200 Other . | USS 1.80/Kg
3. | Abrasive Grinding/Cutting - 6804.1000 China ' | USS 1.27/Kg
: stc % ; £ 6804.2200'- . . [Other . |USS1.53/Kg
4§  The aforesaxd valucs are determined_ under Scubon 25A of the Customs Act; 1969, for s

lmplementatron The Collectorates are advised 1o ensure assessment on the aforesaid values. .
_ However,if the deglared / invoice value is hxghcr. then the same shall be apphed under Section 25

of the Custons Act, 1969.

Copyt0:'

S.A to Chairman, cheral Board of Revenue, lslamabad
; Member (Customs), Federal Board of Revenue, lslamabad

Chief Collectors of Customs (North/South), Lahore/Karachi,

The Director General of Intelligence Investigation-FBR, ls}amabad.
. The Director General of Customs Valuation, Karachi.

The Director General of Post Clearance, Audit, K arachi. ) 7
’ _FBR, Karachi/ Lahore/ Islamabad. s
e rherg 54 1nVCStlgﬂ‘el;fé)g Pfl\,\'ls Development Team, Income Tax Buxldmg, Karachl

d, dinator.

' %zdb’ﬁ:;;e[r)::c?:r (}f::r),lerecioratc General. of Customs Valuation, Karachi, for uploading in Onc
- Customs & PaCCS database on the date of issue of this ruling. !

10. Cham'nan (Valuation Committee), FPCC&, Federatxon House, ii]m;(;r; ™

11. Chairman (Valuation Comvhittee), KCC&l, Alwan-e-Tuarat Roa

KCAQG), Bohn Road, Karachi

R el

12. Karachi Customs Agents Group (1
13. Guard File.



