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RULING U/S 754 NO, 349,

o * ) ; - The cﬁsfbnai'.value de;eminéd.’ﬁné’er this Valua'tz'on Riding shall be c'rljmlicablé:.‘ -

~customs value for assessiment of the relevant goods until and wrilece ot
FLEPILY BB ' Y 2 iy l 2,
" rescinded by'the competent authority: . 9 " - ,.and unlm'r?vmd <
1) .- Review application against this-valuation rulin ’ 2 ' '
7 i1h : . gy g may be filed before the Director .

+ . General of Valuation under Section 25D of the Customs Act, 1965,’ within ,‘;,',-,,;55) ‘

. "days from the date of determiration of customs value under this ruling.

", The Collectors of CnStoins, Model Customs Collectorates (App;“aisém;ant] PACCS; .P.or; an:/ o

Preventive), Karachi/ Lahore/ Sambrial (Sialkot) / Faisal Islamabad/ Jep
Quetta/Peshawar, - .. = - abad/Multan/ - l%ggl_grzg?adl 255N
SUBJFCT:  DETERMINATION OF CUSTOMS VALUE OF UPVC, CPYC & PPK proASle

' AND WITTINGS UNDERSECTION 25A OF Tii CUSTOMS ACT, 1960

: " Cistoms value of UPYC, CPVE & PPR Pipe and Fittings was determined vidé" .

Valuation. Ruling No.338, dated 14-06-2011, which Was contested by the importers béfore the . = 5

. competent authority in 1erms of section 25D of the Customs Act, 1969. In consideration of-the

‘Tepresentation/submissions -miade :by the importers, directions’ were issued: by the Director

* ' General of Ciistoms Valuation to determine the tustoms values afresh under section 25A of the

o Cuslor_ns-_Act. 1969, on merit and in accordance with law, -

2. In compliance -of the aforesatd 'dirccﬁons;..the valuation of UPVC, CPYC & PPR Pipc tl

“Fittings was taken-up for fresh determination of ustoms'values and accordingly megting on the . *
. -subject was held on 16:08-2011, which was attended by the representatives of importers & other
- stakeholders. During the mecting M/s Poly Products Importers Assqciation of Pakistap stressed -
< that previous valuation was based on. unilaferal inquiry by the départment and -depicted -
" exaggerated values since facts on greund and business practices of tradc, in instant goods, were

J not properly considered. The participants of the raeeting also pointed out that sighificant clement

- of disgount, openly verifiable from the market; admissible ou price list values, was not takepsinto

" .account at the: time’ of prior value determipation and it was this amission ‘Which resulted in -
 lopsided valugs and led to disputc thereon.

3, | “The data relaﬁﬁg 10 impo;'l from various’ origins -of s‘pbject_ goods was retricved from
- PRAL/One Custom and was analyzed within the meaning of section 25(5) & (6) of the Custoros

" Act, 1969. Scrutiny of

'said data revealed that thére were bardly any clearances of sybj'ccl goods
after the issuance of earlier Valuation Ruling dated 14-06-2011. Whereas the data prior 0 fhat -
period reflected declared/assessed values in-accordance with the previous valuation ruling c.iatcd' _
18-05-2007; which too conld mot be the.case as it is not possible under normal business .




* . terms of section: 25(8) .of the’ Customs.’Act; *1969, and found-ta be almost, comparablc. -

" prevalent international . prices .of raw material as background parameter,. customs values

. circumstances that thesc valug have stayed the same. over a pcnod of four yea;s, ie. simce -
. issuance of valuatlen uling: dated 18-05-2007, especially considering the fact that the -
b mtemahpnal prices of the raw materials, for manufacmrmg the same, have registered an upward
trend. - Import data was thus not found to. be legally admissible for the determiration of fresh ™ X
. values. ‘The next valuation. ‘method ie. Deductwc Method, as envisaged under section 25(7) of.
the Customs Act, 1969, was therefore taken mto consxdcratlon and calculations were .drawn on’
the basis: of values prevailing in'the market. It is pertinent to- mention, that during the market”
. mqmry it.has been observed that the pricg list, as relied upon earlicr, durmg the. process of -
. previous Valuation. Rulmg, .happens. to be the rcprcscntatm standard ‘price list of the'
* manufacturers which is in vogne. However, the market practice of allowing discount on the price
+ . list, which could be as much as 50% of the'same, depending upon the quantum of purchase and
bargaining skills of the buyer, needed to be considered while, applymg the values of this prices .-
list. For the purpose of instant exercise, while-copsidering the price dxscounts/quanuty discounts
work back caleulations were drawn after allowing 40% average discount ori price list. The values. ™
* 50 arrived at were also compared with values based on interriational prices of raw. material, in

_ Furthermare, it was observed that since the issuance of valuation ruling dated 18-05-2007, pnccs .
of raw matenal in the international market have mcrcased on aVeragc by 150 ¢

4. Bascd upon thése. findings, duly oonstdermg e ‘submissions of stakeholdcrs. ( LX

. subject-goods*have begn determined undcr sectmn 25(7), 25(8) read with secuon 25(9) of t
’ Customs Act, 1969, as under :

.
s

ol (5 ey L w " [Customs Value] 8o, S 8
SNo | HS Q.Jdel 0 Origin . | - Description of goods e (C&Y) - . 4.
I .- 2 . 3 . . Y » g 4 ' - 5 :'
ke — - - ..} Unplasticized Polyyinyt Chioride » .
Fastistam ¢ | (UEVC) o
i) ¢ UPVCPipe ussi3dkg - y
-'- g . :‘ !
: US§145/K
i) - - UPVCTittings . .5 1IKg .
2.- -. e . N Chlc;lﬁn'atcd Polyvinyl Chloride -
i o s B CPVC 'y
39172100 i s b aciAEE fopieds
o Allorigins. Do CPVC Pipe T3 RGOS,
4000 R N
: 3917 - - lii) .  CPVCFittings USS1.96/kg
3l '< Polypropylene l-{_andom (PPR)
1) PPR Pipe - ussL96ke
. n) PPlemgs US§2.01kg



-

: Accordmg]y, thesa values are, hereby dctcnmncd undcr Secnon 25A of the Custorns Acl, ’4
. 1969 All the Customs .Clearance Collectorates are adwsed to finalize. assessment of above "

subject on the values mentioned above. These values shall remain valid until reyised: Howcvcr,-
if the invoice value is higher, then such higher value shall be adopted for asscssment  purpose, in”
' tcrms of Sectlon 25 of the. Customs Act, 1969 , )

Copy for mformatlon to:-

I,

‘S.A. to Cbauman, I‘cdcml Board of Revenue Islamabad.

. 2.- Member (Customs), Federdl Board of Revenue, Islamabad.

uWN99§W

.” Chief.Collectors of Customs (North/Sonth), Lahore/Karachi.
The Director General of Intelhgcncc Investigation, Islamabad.

. The Director General of Customs Valuahon Karachi. -

" The Director General of Post . Clearance Audit; Islamabad

“The Diréctors of Intelligence Investigation, Katachi/ Lahore/ Islamabad. * g &
"The Deputy Director (Hqs.), Directorate General of Customs Valuation, Karachi, for
‘uploading in One Custons & PaCCS database on the date of issue of this ruling.

. * 9. Federation of Pakistan, Chambers of Commerce & Industry (FPCC&I), Karach:.
. -10. Karachi Chamber of Commerce & Industry (RCC&I), Karachi.s .
11. Karachi Customs Agents Group (KCAG), Bohn Road, Karachi. .- N
v Coordmator, WeBOC, RMS Commr.ttee, ......... Karachx .
1% Guard Fxlc : :



